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INFORMATION DOCUMENT 

for the registration on a multilateral trading facility of 

 

HUF 115,000,000,000 1.75 per cent. p.a. NESTLÉ 2028 HUF Bonds 

by 

Nestlé Hungária Korlátolt Felelősségű Társaság 
(incorporated in Hungary) 

irrevocably guaranteed by 

Nestlé S.A. 
(incorporated in Switzerland) 

This information document (the Information Document) has been prepared pursuant to Act CXX of 2001 

on the Capital Markets (the Capital Markets Act) and Government Decree 285/2001. (XII. 26.) on bonds 

(the Bond Decree) for the registration on the XBond multilateral trading platform (the XBond MTF) 

operated by the Budapest Stock Exchange (the BSE) in accordance with Annex 1 to the BSE’s XBond 

General Terms & Conditions of HUF 115,000,000,000 1.75 per cent. p.a. fixed rate bonds due 2028, entitled 

“NESTLÉ 2028 HUF Bonds” (ISIN Code: HU0000360458; the Bonds) by Nestlé Hungária Korlátolt 

Felelősségű Társaság (registered seat: 1095 Budapest, Lechner Ödön fasor 7., Hungary; company registration 

number: 01-09-267926 (the Issuer or the Company)). The payments of all amounts due in respect of the 

Bonds are irrevocably guaranteed by Nestlé S.A. (CH-1800 Vevey, Nestlé Avenue 55., Switzerland, 

company registration number: CHE-105.909.036, Commercial Registry of the Canton of Vaud) (the 

Guarantor or Nestlé S.A.) in the form of a Swiss law joint and several suretyship (cautionnement solidaire) 

pursuant to Article 496 of the Swiss Code of Obligations. 

This Information Document does not constitute a prospectus prepared for the purposes of and in accordance 

with section 21(1) of the Capital Markets Act and Article 3(1) of Regulation (EU) 2017/1129 of the European 

Parliament and of the Council of 14 June 2017 on the prospectus to be published when securities are offered 

to the public or admitted to trading on a regulated market, and repealing Directive 2003/71/EC (the 

Prospectus Regulation) and Commission Delegated Regulation (EU) 2019/980 of 14 March 2019 

supplementing Regulation (EU) 2017/1129 of the European Parliament and of the Council as regards the 

format, content, scrutiny and approval of the prospectus to be published when securities are offered to the 

public or admitted to trading on a regulated market, and repealing Commission Regulation (EC) No 809/2004 

(the Prospectus Delegated Regulation). 

The National Bank of Hungary (the MNB) has neither approved nor reviewed the information contained in 

this Information Document. Following the Hungarian offer to the public (in Hungarian: nyilvános 

forgalomba hozatal; the Offering) of the Bonds, application has been made to the BSE with respect to the 

registration and subsequent trading of the Bonds on the XBond MTF (the XBond Registration Application). 

The Chief Executive Officer of the BSE has approved this Information Document in the resolution dated 

https://www.nestle.com/
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______ 2021 (___/XBond/2021). In the context of the XBond Registration Application and the approval of 

the Information Document (i) the BSE has not assessed the soundness, accuracy and completeness of the 

information contained in this Information Document relating to the Issuer, the Guarantor or their operations; 

and (ii) the Issuer and the Guarantor shall exclusively be liable for any claim arising as a result of any 

information set out in this Information Document being untrue, inaccurate or incomplete. Approval by the 

BSE should not be considered as an endorsement of the Issuer or the Guarantor or the quality of the Bonds. 

Accordingly, an investment in the Bonds involves a risk that is higher than the risk of an investment in 

relation to which a prospectus that is approved by the MNB has been prepared. Given the fact that the 

Issuer and the Guarantor shall exclusively be liable for this Information Document, the Issuer (and 

the Guarantor, as the case may be) draws the attention of all investors to the fact that an investment 

in the Bonds involves an element of enhanced risk (in Hungarian kiemelten kockázatos). A detailed 

description of the relevant risk factors are set out under the heading “Risk Factors” on page 12 of this 

Information Document. In addition, further information may be found in the chapters relating to the 

description of the Issuer’s and the Guarantor’s business. Investors should make their own assessment as to 

the suitability of investing in the Bonds. The BSE assumes no responsibility for the economic and financial 

soundness of the transactions contemplated by this Information Document, the Bonds or the quality or 

solvency of the Issuer or the Guarantor. 

Raiffeisen Bank Zrt. (registered seat: 1133 Budapest, Váci út 116-118. Hungary) acts as Arranger, 

Distributor, Paying Agent and Market Maker in relation to the Bonds. 

The date of this Information Document is 29 July 2021. 
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IMPORTANT INFORMATION  

Capitalised terms which are used but not defined in any particular section of this Information 

Document will have the meaning attributed to them under the heading “Definitions and 

Abbreviations” or any other section of this Information Document.  

This Information Document has been prepared in relation to the registration of the Bonds on the 

XBond MTF operated by the BSE. 

This Information Document does not constitute a prospectus prepared for the purposes of and in 

accordance with section 21(1) of the Capital Markets Act and Article 3(1) of the Prospectus Regulation 

and the Prospectus Delegated Regulation. 

The MNB has neither approved nor reviewed the information contained in this Information 

Document. Following the Offering of the Bonds, application has been made to the BSE with respect to 

the registration and subsequent trading of the Bonds on the XBond MTF (the XBond Registration 

Application). The Chief Executive Officer of the BSE has approved this Information Document in the 

resolution dated ____ 2021 (____/XBond/2021). In the context of the XBond Registration Application 

and the approval of the Information Document, the BSE has not assessed the soundness, accuracy and 

completeness of the information contained in this Information Document relating to the Issuer, the 

Guarantor or their operations. 

Only the Issuer and the Guarantor accept responsibility for the authenticity, accuracy and 

completeness of the information contained in this Information Document and that the information 

contained in this Information Document is true, not misleading and complies with the applicable laws 

and other applicable regulations imposed by the relevant authorities. 

The Issuer and the Guarantor shall be liable for a period of five years commencing on the date of the 

Information Document for any loss suffered by any holder of the Bonds as a result of any information 

contained in this Information Document or any supplement thereof being inaccurate or misleading or 

that the information contained in this Information Document or any supplement thereof does not omit 

anything likely to affect the import of such information. In accordance with paragraph (e) of section 

15 of Annex 1 of the BSE’s XBond General Terms & Conditions, the above liability of the Issuer and 

the Guarantor shall not validly be excluded or limited and shall extend to any information set out in 

this Information Document or any supplement thereto or to the omission of any such information. The 

related responsibility statements of the Issuer and the Guarantor is contained in section IX and XI 

respectively of this Information Document. 

Approval by the BSE should not be considered as an endorsement of the Issuer or the Guarantor or 

the quality of the Bonds. Accordingly, an investment in the Bonds involves a risk that is higher than 

the risk of an investment in relation to which a prospectus approved by the MNB has been prepared. 

Given the fact that the Issuer and the Guarantor shall exclusively be liable for this Information 

Document, the Issuer (and the Guarantor, as the case may be) draws the attention of all investors to 

the fact that an investment in the Bonds involves an element of enhanced risk (in Hungarian kiemelten 

kockázatos). A detailed description of the relevant risk factors are set out under the heading “Risk 

Factors” on page 12 of this Information Document.  

Raiffeisen Bank Hungary Zrt., as Arranger, Distributor, Paying Agent and Market Maker has not 

independently verified the authenticity, accuracy and completeness of the information contained in 

this Information Document and that the information contained in this Information Document is true, 

not misleading and complies with the applicable laws and other applicable regulations imposed by the 

relevant authorities. Accordingly, no representation, warranty or undertaking, express or implied, is 

made and no responsibility or liability is accepted by Raiffeisen Bank Hungary Zrt., as Arranger, 

Distributor, Paying Agent and Market Maker as to the accuracy or completeness of the information 

contained or incorporated in this Information Document and as to whether the information contained 
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in this Information Document is true, not misleading and complies with the applicable laws and other 

applicable regulations imposed by the relevant authorities. 

No person is or has been authorised by the Issuer or the Guarantor to give any information or to make 

any representation not contained in or not consistent with this Information Document or any other 

information supplied in connection with the offering and sale of the Bonds and, if given or made, such 

information or representation must not be relied upon as having been authorised by any of the Issuer, 

the Guarantor or Raiffeisen Bank Hungary Zrt., as Arranger, Distributor, Paying Agent and Market 

Maker. 

Neither the delivery of this Information Document nor the offering or sale of any Bonds shall in any 

circumstances imply (or be deemed as any representation of the Issuer, the Guarantor or Raiffeisen 

Bank Hungary Zrt. as Arranger, Distributor, Paying Agent and Market Maker) that (i) the 

information contained in the Information Document concerning the Issuer and/or the Guarantor is or 

remains correct at any time subsequent to its date or that any other information supplied in connection 

with the Bonds is or remains correct as of any time subsequent to the date indicated in the document 

containing the same; or (ii) no adverse change occurs with respect to the financial condition of the 

Issuer and/or the Guarantor subsequent to the date of this Information Document. Any facts, figures 

and opinions set out in this Information Document relate to the respective date expressly specified in 

connection with such facts, figures and opinions or, in the absence of any such specification, to the 

condition prevailing on the date of this Information Document. Raiffeisen Bank Hungary Zrt. as 

Arranger, Distributor, Paying Agent and Market Maker expressly does not undertake to review the 

financial condition or affairs of the Issuer or the Guarantor during the life of the Bonds or to advise 

any investor in the Bonds of any information coming to its attention or to provide any analysis or 

evaluation to the actual or potential investors of the Bonds. 

Neither this Information Document nor any other information supplied in connection with the offering 

and sale of the Bonds (a) is intended to provide the basis of any credit or other evaluation or (b) should 

be considered as a recommendation by the Issuer, the Guarantor or Raiffeisen Bank Hungary Zrt., as 

Arranger, Distributor, Paying Agent and Market Maker that any recipient of this Information 

Document or any other information supplied in connection with the offering and sale of the Bonds 

should purchase any Bonds. Each investor contemplating purchasing any Bonds should make its own 

independent investigation of the financial condition and affairs and its own appraisal of the 

creditworthiness of the Issuer and/or the Guarantor. This Information Document does not constitute 

an offer or invitation by or on behalf of the Issuer or the Guarantor or Raiffeisen Bank Hungary Zrt. 

to any person to purchase any Bonds. 

None of Raiffeisen Bank Hungary Zrt. as Arranger, Distributor, Paying Agent and Market Maker, 

the Issuer or the Guarantor makes any representation to any investor in the Bonds regarding the 

legality of its investment under any applicable laws. Any investor in the Bonds should be able to bear 

the economic risk of an investment in the Bonds for an indefinite period of time. No investment advice 

is provided by Raiffeisen Bank Hungary Zrt. as Arranger, Distributor, Paying Agent and Market 

Maker with respect to the offering or sale of the Bonds. 

Tax legislation, including in the country where the investor is domiciled or tax resident and in Hungary 

(as the Issuer’s country of incorporation), may have an impact on the income that an investor receives 

from the Bonds. Therefore, potential investors of the Bonds are recommended to consult their legal, 

tax and financial advisors prior to investing in, holding or transferring the Bonds. 

In accordance with section 8(1)(b) of Government Decree 285/2001 (XII.26.) on Bonds, the description 

of the assets that will generate the financial resources for the performance of the obligations under the 

Bonds can be found under the following headings of this Information Document: VI. Description of the 

Issuer and VII. Description of the Guarantor, with particular regards to the respective cash flow 

statements of the Issuer and the Guarantor, as set out in: 
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(i) the Issuer’s 2020 Annual Report under Annex 3 of this Information Document; and 

(ii) the Guarantor’s 2020 Consolidated Financial Statements under Annex 4 of this Information 

Document. 
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SELLING RESTRICTIONS 

This Information Document does not constitute an offer to sell or the solicitation of an offer to buy any Bonds 

in any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction. 

The distribution of this Information Document and the offer or sale of Bonds may be restricted by law in 

certain jurisdictions. Neither the Issuer, the Guarantor nor Raiffeisen Bank Hungary Zrt. as Arranger, 

Distributor, Paying Agent and Market Maker represents that this Information Document may be lawfully 

distributed, or that any Bonds may be lawfully offered, in compliance with any applicable registration or 

other requirements in any such jurisdiction, or pursuant to an exemption available thereunder, or assume any 

responsibility for facilitating any such distribution or offering. In particular, no action has been taken by the 

Issuer, the Guarantor or Raiffeisen Bank Hungary Zrt. as Arranger, Distributor, Paying Agent and Market 

Maker which is intended to permit an offering of any Bonds or distribution of this Information Document in 

any jurisdiction (other than in Hungary) where action for that purpose is required. Accordingly, no Bonds 

may be offered or sold, directly or indirectly, and neither this Information Document nor any advertisement 

or other offering material may be distributed or published in any jurisdiction, except under circumstances 

that will result in compliance with any applicable laws and regulations. Persons into whose possession this 

Information Document or any Bonds may come must inform themselves about, and observe, any such 

restrictions on the distribution of this Information Document and the offering and sale of Bonds. In particular, 

there are restrictions on the distribution of this Information Document and the offer or sale of Bonds in the 

United States, the European Economic Area (including Hungary). 

The Bonds may not be a suitable investment for all investors. Each potential investor in the Bonds must 

determine the suitability of that investment in light of its own circumstances. In particular, each potential 

investor may wish to consider, either on its own or with the help of its financial and other professional 

advisers, whether it: 

(i) has sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits 

and risks of investing in the Bonds and the information contained or incorporated by reference in 

this Information Document or any applicable supplement; 

(ii) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its 

particular financial situation, an investment in the Bonds and the impact the Bonds will have on its 

overall investment portfolio; 

(iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds, 

including Bonds where the currency for principal or interest payments is different from the potential 

investor's currency; 

(iv) understands thoroughly the terms of the Bonds and is familiar with the behaviour of financial 

markets; and 

(v) is able to evaluate (either alone or with the help of a financial advisor) possible scenarios for 

economic, interest rate and other factors that may affect its investment and its ability to bear the 

applicable risks. 

Legal investment considerations may restrict certain investments. The investment activities of certain 

investors are subject to legal investment laws and regulations, or review or regulation by certain authorities. 

Each potential investor should consult its legal advisers to determine whether and to what extent (1) the 

Bonds are legal investments for it, (2) the Bonds can be used as collateral for various types of borrowing and 

(3) other restrictions apply to its purchase or pledge of any Bonds. Financial institutions should consult their 

legal advisers or the appropriate regulators to determine the appropriate treatment of the Bonds under any 

applicable risk-based capital or similar rules. 

The Bonds are not intended to be offered, sold or otherwise made available to and should not be offered, sold 

or otherwise made available to any retail investor in the European Economic Area (EEA). For these purposes, 



7 

a retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 

4(1) of Directive 2014/65/EU (as amended, MiFID II); or (ii) a customer within the meaning of Directive 

(EU) 2016/97, where that customer would not qualify as a professional client as defined in point (10) of 

Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in the Prospectus Regulation. 

Consequently no key information document required by Regulation (EU) No 1286/2014 (as amended, the 

PRIIPs Regulation) for offering or selling the Bonds or otherwise making them available to retail investors 

in the EEA has been prepared and therefore offering or selling the Bonds or otherwise making them available 

to any retail investor in the EEA may be unlawful under the PRIIPs Regulation. For the avoidance of doubt, 

the selling restrictions set out in this paragraph do not prejudice in any manner the transferability of the Bonds 

as described under Condition 4.2. 

The Bonds have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the 

Securities Act) or any U.S. State securities laws and may not be offered, sold, transferred or delivered in the 

United States or to, or for the account or the benefit of, U.S. persons as defined in Regulation S under the 

Securities Act unless an exemption from the registration requirements of the Securities Act is available and 

in accordance with all applicable securities laws of any state of the United States and any other jurisdiction. 

CREDIT RATING RELATED INFORMATION 

The Bonds of the Issuer has been rated Aa3 by Moody’s Italia S.r.l. (Moody's) and the rating was published 

on the website of Moody’s (www.moodys.com) and the Issuer (https://www.nestle.hu). The Issuer has 

undertaken to ensure that (i) the above credit rating of the Bonds will be annually reviewed by at least one 

credit rating agency; (ii) the Bonds will continue to be rated by at least one credit rating agency during the 

entire term of the Bonds; and (iii) the proceeds of the issue of the Bonds will be used in accordance with the 

respective documents provided by the Issuer to Moody’s. 

 

The Guarantor’ senior long term debt obligations have been rated: 

 

i. Aa3 by Moody’s, and 

ii. AA- by S&P Global Ratings Europe Limited (Standard & Poor's). 

For the purposes of Moody's ratings, an Aa3 rating means that an obligor has a strong ability to repay long- 

term debt obligations. An Aa rating means that an obligation is judged of high quality and are subject to very 

low credit risk. Moody's appends numerical modifiers 1, 2 and 3 to each generic rating classification from 

Aa through Caa. The modifier 3 indicates a ranking in the lower end of that generic rating category. A 

Moody's rating outlook is an opinion regarding the likely direction of an issuer's rating over the medium 

term. Where assigned, rating outlooks fall into the following four categories: Positive, Negative, Stable, and 

Developing. Moody's uses the watchlist to indicate that a rating is under review for possible change in the 

short-term. A rating can be placed on review for possible upgrade, on review for possible downgrade, or 

more rarely with direction uncertain. A credit is removed from the watchlist when the rating is upgraded, 

downgraded or confirmed. 

For the purposes of Standard & Poor's ratings, an AA- rating means that an obligor has very strong capacity 

to meet its financial commitments. It differs from the highest-rated obligors only to a small degree. The 

ratings from "AA" to "CCC" may be modified by the addition of a plus (+) or minus (-) sign to show relative 

standing within the major rating categories. A Standard & Poor's rating outlook assesses the potential 

direction of a long-term credit rating over the intermediate term (typically six months to two years). In 

determining a rating outlook, consideration is given to any changes in the economic and/or fundamental 

business conditions. An outlook is not necessarily a precursor of a rating change or future CreditWatch action. 

Negative means that a rating may be lowered. 

Each of Moody's and Standard & Poor's has been established in the European Union and has been registered 

pursuant to the list of registered and certified credit rating agencies published on the website of the European 

Securities and Markets Authority (www.esma.europa.eu) pursuant to Regulation (EC) No. 1060/2009 of the 

European Parliament and of the Council of September 16, 2009, as amended. 
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A credit rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, 

reduction or withdrawal at any time. 

The Issuer and the Guarantor acknowledge and accept that 

(1) the MNB shall be entitled to make available to the public on the MNB’s website either directly or 

indirectly (e.g. by way of a link to the relevant website of the Issuer or the Guarantor, as applicable); 

and 

(2) the respective credit rating agency shall be entitled to make available on its website, 

the respective credit ratings of the Bonds and the Guarantor, together with any annual revisions and the rating 

reports related to such credit ratings. 

MIFID II PRODUCT GOVERNANCE / TARGET MARKET RELATED INFORMATION 

The target market assessment in respect of the Bonds has led to the conclusion that: (i) the target market for 

the Bonds is eligible counterparties and professional clients only, each as defined in Act CXXXVIII of 2007 

on Investment Firms and Commodity Exchange Service Providers and the Rules of their Activities and 

Directive 2014/65/EU (as amended, MiFID II); and (ii) all channels for distribution of the Bonds to eligible 

counterparties and professional clients are appropriate. Any person subsequently offering, selling or 

recommending the Bonds (a distributor) should take into consideration the above target market assessment; 

however, a distributor subject to MiFID II is responsible for undertaking its own target market assessment in 

respect of the Bonds (by either adopting or refining the above target market assessment) and determining 

appropriate distribution channels. 
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I. DEFINITIONS AND ABBREVIATIONS 

Arranger means Raiffeisen Bank Zrt. (registered seat: Váci út 116-118., 1133 

Budapest, Hungary). 

Auction means the closed book auction sale arranged by the Arranger on 27 May 

2021 where the Bonds were offered to the public in Hungary in accordance 

with paragraph (a) and (c) of Article 1(4) of the Prospectus Regulation.  

Auction Module means the auction module used for the Auction. 

Bond Decree has the meaning described on the cover page of this Information 

Document. 

Bonds has the meaning described on the cover page of this Information 

Document. 

Bondholder or 

Bondholders 

has the meaning described in paragraph 4.1 of the Terms and Conditions. 

Bondholder’s Meeting has the meaning described in Annex 1 of this Information Document. 

BSE has the meaning described on the cover page of this Information 

Document. 

Business Day has the meaning described in paragraph 9.4 of the Terms and Conditions. 

Capital Markets Act has the meaning described on the cover page of this Information 

Document. 

Civil Code has the meaning described in paragraph 1.1 of the Terms and Conditions. 

Company has the meaning described on the cover page of this Information 

Document. 

Denomination has the meaning described in paragraph 3.2 of the Terms and Conditions. 

Distributor means Raiffeisen Bank Zrt. (registered seat: Váci út 116-118., 1133 

Budapest, Hungary).  

Document has the meaning described in paragraph 2.1 of the Terms and Conditions. 

Group, Nestlé or Nestlé 

Group  

means the group of companies whose ultimate holding company is the 

Guarantor. 

Guarantee has the meaning described in paragraph 5 of the Terms and Conditions, 

the full text of which is set out under the heading “The Guarantee” of this 

Information Document. 

Guarantor or Nestlé S.A. has the meaning described on the cover page of this Information 

Document. 

Information Document means this Information Document. 

Interest Payment Date has the meaning described in paragraph 9.1 of the Terms and Conditions. 
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Interest Rate has the meaning described in paragraph 9.1 of the Terms and Conditions. 

Issue Date has the meaning described in paragraph 2.2 of the Terms and Conditions. 

Issuer has the meaning described on the cover page of this Information 

Document. 

KELER has the meaning described in paragraph 2.1 of the Terms and Conditions. 

Market Interest Rate has the meaning described in Section II of this Information Document. 

Market Maker means Raiffeisen Bank Zrt. (registered seat: Váci út 116-118., 1133 

Budapest, Hungary). 

Maturity Date has the meaning described in paragraph 3.1 of the Terms and Conditions. 

MNB has the meaning described on the cover page of this Information 

Document. 

Offering has the meaning described on the cover page of this Information 

Document. 

Partial Payment has the meaning described in paragraph 9.3 of the Terms and Conditions. 

Paying Agency Agreement has the meaning described in paragraph 6 of the Terms and Conditions. 

Paying Agent has the meaning described in paragraph 6 of the Terms and Conditions. 

Reference Date has the meaning described in paragraph 11.1 of the Terms and Conditions. 

Relevant Indebtedness has the meaning described in paragraph 8 of the Terms and Conditions. 

Subsidiary has the meaning described in paragraph 8 of the Terms and Conditions. 

Terms and Conditions or 

the Conditions   

have the meaning described in Section III of this Information Document. 

XBond MTF has the meaning described on the cover page of this Information 

Document. 

XBond Registration 

Application 

has the meaning described on the cover page of this Information 

Document. 
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II. RISK FACTORS 

The “Risk factors” as set out below only specify those risk factors which directly relate to (i) the Issuer and 

the Guarantor and (ii) the ability of the Issuer and the Guarantor to fulfil their obligations under the Bonds 

or under the Guarantee (as applicable). In purchasing Bonds, investors assume the risk that the Issuer and 

the Guarantor may become insolvent or otherwise be unable to make all payments due in respect of the Bonds 

or under the Guarantee. There is a wide range of factors which individually or together could result in the 

Issuer and the Guarantor becoming unable to make all payments due. It is not possible to identify all such 

factors or to determine which factors are most likely to occur, as the Issuer and the Guarantor may not be 

aware of all relevant factors and certain factors which they currently deem not to be material may become 

material as a result of the occurrence of events outside the Issuer's and the Guarantor's control. The Issuer 

and the Guarantor have identified in this Information Document a number of factors which could materially 

adversely affect their businesses and ability to make payments due. 

 The factors which are material for the purpose of assessing the market risks associated with Bonds are also 

described below. 

Prospective investors should also read the detailed information set out elsewhere in this Information 

Document and reach their own views prior to making any investment decision. 

The MNB has neither approved nor reviewed the information contained in this Information 

Document. Following the Offering of the Bonds, application has been made to the BSE with respect to 

the registration and subsequent trading of the Bonds on the XBond MTF. The Chief Executive Officer 

of the BSE has approved this Information Document in the resolution dated  2020 

( /XBond/2021). In the context of the XBond Registration Application and the approval of the 

Information Document (i) the BSE has not assessed the soundness, accuracy and completeness of the 

information contained in this Information Document relating to the Issuer, the Guarantor or their 

operations; and (ii) the Issuer and the Guarantor shall exclusively be liable for any claim arising as a 

result of any information set out in this Information Document being untrue, inaccurate or incomplete. 

Approval by the BSE should not be considered as an endorsement of the Issuer or the Guarantor or 

the quality of the Bonds. Accordingly, an investment in the Bonds involves a risk that is higher than 

the risk of an investment in relation to which a prospectus approved by the MNB has been prepared. 

Given the fact that the Issuer and the Guarantor shall exclusively be liable for this Information 

Document, the Issuer (and the Guarantor, as the case may be) draws the attention of all investors to 

the fact that an investment in the Bonds involves an element of enhanced risk (in Hungarian kiemelten 

kockázatos). 

FACTORS THAT MAY AFFECT THE ISSUER'S AND THE GUARANTOR’S ABILITY TO 

FULFIL THEIR OBLIGATIONS UNDER THE BONDS  

The Issuer is a subsidiary of the Guarantor. The Bonds are irrevocably guaranteed by the Guarantor in respect 

of principal and interest payments. Accordingly, the Issuer is affected, substantially, by the same risks as 

those that affect the business and operations of the Guarantor and/or its consolidated subsidiaries. Therefore, 

references in this section to the Guarantor and/or its consolidated subsidiaries and/or Nestlé Group shall 

include references to the Issuer (if applicable). 

The Guarantor is subject to various risks resulting from changing economic, political, social, industry, 

business and financial conditions. The principal risks which could affect the Guarantor's business, financial 

condition, profitability, cash flows, results of operations and future business results are described below. The 

Guarantor's overall risk situation is the sum of the individual risks of all risk categories for the divisions, the 

corporate functions and legal entities. In general, the reporting of risks takes place in relation to the individual 

segments. If no segment is explicitly mentioned, the risks described relate to all divisions. 

In addition, risks that are not yet known or assessed as not material can influence profitability, cash flows 

and financial position. 

05.08.
72
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As a matter of the nature of Nestlé Group's business, it is exposed to the following risks: 

1. Consumer Risks; 

2. Environmental, Social and Governance Risks; 

3. Operational Risks; 

4. Legal and Regulatory Risks; 

5. Economic and Political Risks; 

6. Other Risks 

Subsequent risk factors in the same category are not ranked in order of materiality or probability of 

occurrence. Where a risk factor may be categorised in more than one category, such risk factor appears only 

once and in the most relevant category for such risk factor. 

1. Consumer Risks 

The Nestlé Group operates in a competitive environment  

The business environment in which the Nestlé Group operates is competitive. In its major markets, the Group 

competes with other corporations that might also have significant financial resources to respond to and 

develop the markets in which both they and the Group operate. These resources may be applied to change 

areas of focus or to increase investments in marketing or new products. This could cause the Group’s sales 

or margins to decrease in these markets. 

In addition, the rapid and continuous emergence of new distribution channels, particularly in e-commerce, 

may create consumer price deflation, affecting the Group’s retail customer relationships and presenting 

additional challenges to increasing prices in response to commodity and other cost increases. Moreover, if 

the Nestlé Group is unable to adjust to new distribution channels and developments in e-commerce, the Group 

may be disadvantaged with certain consumers, which could adversely impact the Group’s business, financial 

condition and results of operations. 

Maintaining, extending and expanding the Nestlé Group’s reputation and brand image are essential to its 

business success 

 

The Nestlé Group has many iconic brands with long-standing consumer recognition across the globe. The 

Nestlé Group’s success depends on its ability to maintain the brand image for its existing products, extend 

its brands to new platforms and expand its brand image with new product offerings. 

 

Reliance on the Nestlé Group’s brands makes the Group vulnerable to brand damage in a variety of ways. 

For example, the Nestlé Group could become a victim of a food safety or other compliance issue, product 

tampering or contamination or brand dilution by people who use any of the Nestlé brands without the Nestlé 

Group’s permission, resulting in negative publicity. Damage to the Nestlé Group’s brands could result in the 

loss of revenue associated with the affected brands and higher costs to address these circumstances, including 

those associated with any product recall events that may occur. 

 

The Nestlé Group’s success in maintaining, extending and expanding its brand image depends, in part, on its 

ability to adapt to a rapidly changing media environment. The Nestlé Group is increasingly relying on social 

media and online dissemination of advertising campaigns. The growing use of social and digital media 

increases the speed and extent that information, including misinformation, and opinions can be shared. 

Negative posts or comments about the Nestlé Group, its brands or suppliers and, in some cases, its 

competitors, on social or digital media, whether or not valid, could seriously damage the Group’s brands and 

reputation. 
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Furthermore, the Nestlé Group may fail to invest sufficiently in maintaining, extending and expanding its 

brand image. If the Nestlé Group does not successfully maintain, extend and expand its reputation or its brand 

image, then its business, financial condition and results of operations could be adversely impacted. 

The Nestlé Group may be unable to anticipate and successfully respond to changes in consumer preferences 

or trends, which may result in decreased demand for its products 

 

The success of the Nestlé Group depends, in part, on its ability to anticipate the tastes and dietary habits of 

consumers and to offer products that appeal to their preferences. Consumer preferences are susceptible to 

change. Any major change in demographics and/or any failure to anticipate, identify or react to changes in 

consumer preferences or trends or introduce new and improved products on a timely basis could result in 

reduced demand for the Nestlé Group’s products, which would in turn cause the volume, revenue and 

operating companies’ income to suffer. Moreover, there are inherent marketplace risks associated with new 

products or packaging introductions, including uncertainties about trade and consumer acceptance. 

 

The Nestlé Group must distinguish between short-term fads, mid-term trends and long-term changes in 

consumer preferences. If the Nestlé Group does not accurately predict if shifts in consumer preferences will 

be long-term or if it fails to introduce new and improved products to satisfy those preferences, its sales could 

decline. In addition, because of its varied consumer base, the Nestlé Group must offer an array of products 

that satisfy a broad spectrum of consumer preferences. If the Nestlé Group fails to expand its product 

offerings successfully across product categories, or if it does not rapidly develop products in faster growing 

or more profitable categories, demand for the Group’s products could decrease, which could adversely impact 

its business, financial condition and results of operations. 

 

Successful innovation depends on the Nestlé Group’s ability to correctly anticipate consumer acceptance, to 

obtain, protect and maintain necessary intellectual property rights and to avoid infringing upon the 

intellectual property rights of others. The Nestlé Group must also successfully respond to new products and 

technological advances made by competitors. Failure to respond to competitive moves and changing habits 

of consumers could compromise the Nestlé Group’s competitive position and adversely impact the Group’s 

business, financial condition and results of operations. 

 

There is also the risk that the Nestlé Group’s business, financial condition and results of operations may be 

adversely impacted by an overall reduction in consumer spending. 

Product recalls and product liability claims could adversely impact the Nestlé Group 

 

The Nestlé Group has a comprehensive food safety assurance programme and implements an array of 

preventive measures to ensure the safety of its products. Nevertheless, selling products for human and animal 

use and consumption involves inherent legal and other risks, including contamination or spoilage, 

misbranding, product tampering and other adulteration. The Nestlé Group could decide to, or be required to, 

recall products due to suspected or confirmed product contamination or any other such deficiencies. Product 

recalls or market withdrawals could result in losses due to their costs, the destruction of product inventory 

and lost sales due to the unavailability of the product for a period of time. 

 

The Nestlé Group could be adversely impacted if consumers lose confidence in the safety and quality of 

certain food products or ingredients or the food safety assurance programme generally. Adverse attention 

about these types of concerns, whether or not valid, may damage certain of the Nestlé Group’s brands and/or 

the Group’s reputation, discourage consumers from buying its products or cause production and delivery 

disruptions. 

 

The Nestlé Group may also suffer losses if its products or operations violate applicable laws or regulations, 

or if its products cause injury, illness, or death. In addition, the Nestlé Group’s marketing could face claims 

of false or deceptive advertising or other criticism. A significant product liability or other legal judgment or 

a related regulatory enforcement action against the Nestlé Group, or a significant product recall, may 

adversely impact the Group’s reputation and profitability. Moreover, even if a product liability or fraud claim 
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is ultimately unsuccessful, has no merit, or is not pursued, the negative publicity surrounding assertions 

against the Nestlé Group’s products or processes could adversely impact its business, financial condition and 

results of operations. 

 

2 Environmental, Social and Governance Risks 

The Nestlé Group is subject to risks arising from the transition to a low-carbon economy 

 

Under the Paris Agreement scenario (the climate scenario where global temperature rises by 2100 is limited 

to 2°C from pre-industrial levels), macro shifts will be required to move the world to a low-carbon economy. 

Depending on the nature and, particularly, the speed of transition, varying levels of financial and reputational 

risks exist. Policy and regulatory changes to constrain emission-intensive activities may include, but not 

limited to, adoption of carbon pricing, reforms in agricultural subsidies and incentives for renewable energy. 

Investments in technology to adapt to and mitigate climate change will carry uncertainty due to the 

immaturity of technological solutions. Sector or business level reputation may be impacted (positively or 

negatively depending on the category) by increased stakeholder concern and shifts in consumer sentiment. 

Consumers may adopt more sustainable choices leading to wide ranging supply and demand shifts which 

may vary across different product categories. Competitor responses may change competitive dynamics and 

impact on the sector’s reputation. This transition disruption to a low-carbon economy may impact revenue 

and growth projections, as well as indirectly impact the Nestlé Group in a number of additional areas 

including community relations, employee attraction and engagement. 

Climate change may have an adverse impact on the Nestlé Group’s business, financial condition and results 

of operations 

 

Climate change is a major global challenge, with shifting weather patterns threatening food security and 

changes in consumption putting pressure on natural resources. Decreased agricultural productivity in certain 

regions of the world as a result of changing weather patterns may limit the availability or increase the cost of 

key agricultural commodities, which are important sources of ingredients for our products. Climate change 

may also exacerbate water scarcity and cause a further deterioration of water quality in affected regions, 

which could limit water availability for the Nestlé Group’s water products. Increased frequency or duration 

of extreme weather conditions could also impair production capabilities, disrupt our supply chain or impact 

demand and consumption patterns for our products. As a result, the effects of climate change could adversely 

impact the Nestlé Group’s business, financial condition and results of operations. 

The Nestlé Group is subject to risks related to corporate social responsibility 

 

The Nestlé Group’s business faces increasing scrutiny related to environmental, social and governance issues, 

including sustainable development, product safety, product packaging, renewable resources, environmental 

stewardship, supply chain management, climate change, diversity and inclusion, workplace conduct, human 

rights, philanthropy and support for local communities. If the Nestlé Group fails to meet applicable standards 

or expectations with respect to these issues across all its products and in all its operations and activities, the 

Group’s reputation and brand image could be damaged and its business, financial condition and results of 

operations could be adversely impacted. 

 

Further, the Nestlé Group has developed a strong corporate reputation over many years for its focus on 

environmental, social and governance issues. The Nestlé Group seeks to conduct its business in an ethical 

and socially responsible way, through sustainable business practices and various programmes committed to 

sustainability, human rights and compliance, which it regards as essential to maximise shareholder value, 

while enhancing community quality and environmental stewardship. Implementation of these programmes, 

including Nestlé needs YOUth, Nestlé for Healthier Kids and Farmer Connect, can require significant 

expenditures of financial and employee resources. 

Adverse weather conditions could reduce the demand for the Nestlé Group’s products 
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The Nestlé Group’s business is subject to some seasonality and adverse weather conditions may impact the 

Group’s sales. For example, the water business experiences seasonal business swings. Unusually prolonged 

periods of cold, rain, blizzards, hurricanes or other severe weather patterns could impact consumers’ 

decisions to purchase goods associated with the spring and summer. 

 

3. Operational Risks 

Price changes for raw materials and commodities may adversely impact the Nestlé Group’s business, 

financial condition and results of operations 

 

The Nestlé Group relies to a varying degree on the sourcing of raw materials from around the world. This 

exposes the Nestlé Group to price fluctuations and supply uncertainties which are subject to factors such as 

commodity market price volatility, currency fluctuations, changes in governmental agricultural programmes, 

harvest and weather conditions including longer-term changes in weather patterns, water shortages, crop 

disease, crop yields, alternative crops and by-product values. Underlying base material price changes may 

result in unexpected increases in raw material and packaging costs and the Nestlé Group may be unable to 

fully reflect these increases by raising prices without suffering reduced volume, revenue and operating 

income. 

 

The ability to maintain the profitability of products containing tradeable commodities is largely dependent 

on cost management capacity of both direct and indirect materials, including energy, as well as market 

competitiveness. A significant or sustained decrease in the sale price of products based on commodities such 

as coffee, cocoa or milk products could have an adverse impact on the business, financial condition and 

results of operations of the Nestlé Group. 

 

Although the Nestlé Group monitors its exposure to commodity prices and seeks to hedge against price 

changes for raw materials and commodities to the extent it deems appropriate, it does not fully hedge against 

changes in raw materials or commodity prices, and its hedging strategies may not protect the Group from 

increases in specific raw materials costs. 

 

Should the price of commodities decline over a period of time, producers of raw materials may diversify their 

product range, which may restrict the availability of raw materials. 

 

In addition, various governments throughout the world are considering regulatory proposals relating to 

genetically modified organisms or ingredients, food safety and market and environmental regulation which, 

if adopted, would increase costs. If any of these or other proposals are enacted, the Nestlé Group may 

experience difficulties in supply and may be unable to pass on the cost increases to consumers without 

incurring volume loss as a result of higher prices. 

The ability to attract and retain highly skilled and talented employees is critical to the success of the Nestlé 

Group 

 

The success of the Nestlé Group depends on its ability to attract and retain a highly-skilled and talented 

workforce. The Nestlé Group may not be able to successfully compete for and attract the high quality 

employee talent it wants, and its future business needs may require. Any unplanned turnover or unsuccessful 

implementation of the Nestlé Group’s succession plans to backfill current leadership positions, or to hire, 

train, develop and retain a highly talented workforce could deplete the Group’s institutional knowledge base 

and erode its competitive advantage or result in increased costs due to increased competition for employees, 

higher employee turnover or increased employee benefit costs. Any of the foregoing could adversely impact 

the Nestlé Group’s reputation, business, financial condition or results of operations.  

Prolonged negative perceptions concerning health implications of certain foods could lead to an increase in 

regulation of the food industry or influence consumer preferences, which may adversely impact the Nestlé 

Group’s brands, reputation and results of operations  
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The food industry as a whole is faced with the global challenge of rapidly rising obesity levels. The Nestlé 

Group makes all of its products available in a range of sizes and varieties designed to meet all needs and all 

occasions. There is a possibility, however, of governments taking action against the food industry, for 

example, by levying additional taxes on products with high calories or salt levels or by restricting the 

advertising of products of this type. Further, even absent additional regulation, consumers may change their 

purchasing or consumption habits in response to perceived health concerns. Such actions or shifting 

preferences could have an adverse impact on the Nestlé Group’s brands, reputation and results of operations. 

A significant disruption in one or many of the Nestlé Group’s manufacturing facilities or to the Group’s 

suppliers could impact the Group’s business, financial condition and results of operations 

 

The Nestlé Group’s manufacturing facilities and/or suppliers could be disrupted for reasons beyond the 

Group’s control. These disruptions may include extremes of natural hazards, fire, supplies of materials or 

services, system failures, workforce actions, political instability, environmental issues or an event such as 

infectious disease. The Nestlé Group takes measures to limit these risks, and, in particular, the decentralized 

nature of the Group’s manufacturing assets helps to limit the impact that any local disruption may have on 

the Group’s manufacturing capabilities. However, any significant manufacturing disruptions or a major event 

in one of the Nestlé Group’s key plants, at a key supplier, contract manufacturer, co-packer and/or warehouse 

facility could lead to a supply disruption and adversely impact the Group’s ability to make and sell products, 

which could adversely impact the Group’s business, financial condition and results of operations. Shifts in 

production patterns and economic and social inequality in supply chains could also result in capacity 

constraints, as well as reputational damage. 

If the Nestlé Group does not realise the economic benefits it anticipates from its productivity and costsaving 

initiatives or is unable to successfully manage such initiatives’ possible negative consequences, the Group’s 

business, financial condition and results of operations could be adversely impacted 

 

The Nestlé Group has implemented a number of productivity and cost-savings initiatives that it believes are 

important to position its business for future success and growth. The Nestlé Group’s future success may 

depend upon its ability to realise the benefits of its productivity and cost-savings initiatives. In addition, 

certain of the Nestlé Group’s initiatives may lead to increased costs in other aspects of its business such as 

increased outsourcing or distribution costs. Some of the actions the Nestlé Group takes in furtherance of its 

productivity and cost-savings initiatives may become a distraction for its managers and employees and may 

disrupt its ongoing business operations; cause deterioration in employee morale which may make it more 

difficult for the Group to retain or attract qualified managers and employees; disrupt or weaken the internal 

control structures of the affected business operations; and give rise to negative publicity which could affect 

the reputation of our brands. If the Nestlé Group is unable to successfully manage the possible negative 

consequences of its productivity and cost-savings initiatives, the Group’s business, financial condition and 

results of operations could be adversely impacted. 

Disruption impacting the reliability, security and privacy of data, as well as the Nestlé Group’s software 

applications, is a threat 

 

The Nestlé Group depends on accurate, timely information and numerical data from key software 

applications to enable day-to-day decision making. The Nestlé Group also uses computer systems to monitor 

financial conditions and daily cash flows and to process payments to internal and external counterparties. 

The management of daily cash flows at Nestlé Group companies depends on the timely receipt of funds from 

external institutions who act as counterparties to financial transactions, such as bonds, swaps or other 

derivative financial instruments. 

 

Any disruption caused by a failure of a key software application, of underlying equipment or of 

communication networks, for whatever reason, could delay day-to-day decision making, payment processes, 

manufacturing processes, product delivery and/or cause the Nestlé Group adverse financial losses. Moreover, 

restoring or recreating information that has been lost could be costly, difficult or even impossible. Changes 

in the European regulatory environment regarding data privacy and protection could have an adverse impact 

on the Nestlé Group’s business. 
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The Nestlé Group may not be able to protect its intellectual property rights 

 

The success of the branded goods industry in general and the Nestlé Group’s business in particular depends, 

in a large part, on the Group’s ability to protect its current and future trademarks, brand names and trade 

names and to defend the Group’s intellectual property rights. The Nestlé Group has invested considerable 

effort in protecting its intellectual property rights, including registering trademarks and domain names. The 

Nestlé Group cannot, however, be certain that the measures it has taken to protect its intellectual property 

rights will be sufficient or that third parties will not infringe or misappropriate its intellectual property rights. 

Given the attractiveness of the Nestlé Group’s brands to consumers, the Group is subject to the risk of third 

parties manufacturing counterfeit or similar products or using its trademarks or brand names without the 

Group’s permission. The Nestlé Group cannot be certain that the steps it takes to prevent, detect and eliminate 

counterfeit products will be effective in preventing material loss of profits or erosion of brand equity resulting 

from lower quality or even dangerous counterfeit product reaching the market. Moreover, certain countries 

in which the Group operates offer less intellectual property protection than is available in North America and 

Europe. If the Nestlé Group is unable to protect its intellectual property against infringement or 

misappropriation, this could adversely impact the Group’s business, financial condition and results of 

operations. 

The Nestlé Group’s strategy of growth through acquisitions and investments may not be successful 

 

From time to time, the Nestlé Group may evaluate acquisition candidates, alliances, joint ventures or 

investments that may strategically fit its business objectives. Such acquisitions, alliances, joint ventures and 

investments may expose the Nestlé Group to unknown liabilities and may lead the Group to incur additional 

debt, related interest expense and increase the Group’s contingent liabilities. The Nestlé Group may not be 

able to successfully produce, market or sell the products of brands it acquires, and integrating acquired brands 

so they conform to the Group’s trade practice standards may prove challenging and costly, may not deliver 

the anticipated benefits, cost savings or synergies, and may cause an impairment of goodwill and/or 

intangible assets. 

 

In addition, the Nestlé Group may not be able to find suitable targets for acquisitions, alliances, joint ventures 

or investments on acceptable terms and conditions in the future. 

 

4. Legal and Regulatory Risks 

Changes in, or failure to comply with, the laws and regulations applicable to the Nestlé Group’s products or 

its business could adversely impact the Group’s business, financial condition and results of operations 

 

The Nestlé Group is subject to various laws and regulations in numerous countries throughout the world in 

which it does business, including laws and regulations relating to competition, product safety, advertising 

and labelling, recycling and product stewardship, the protection of the environment and employment and 

labour practices. Changes in applicable laws or regulations or increased disclosures on environmental, social 

and governance performance or evolving interpretations thereof may result in increased compliance costs, 

capital expenditures and other financial obligations for the Nestlé Group, as well as reputational damage. For 

example, increased or additional regulations to discourage the use of plastic, including regulations relating 

to recovery and/or disposal of plastic packaging materials due to environmental concerns, could impact its 

profitability or may impede the production, distribution, marketing and sale of its products, which could 

adversely impact the Group’s reputation, business, financial condition and results of operations.  

 

In addition, failure to comply with privacy laws and regulations such as the General Data Protection 

Regulation, anti-corruption laws such as the U.S. Foreign Corrupt Practices Act and other applicable laws or 

regulations could result in the assessment of damages, the imposition of penalties, suspension of production 

or distribution, costly changes to equipment or processes due to required corrective action or a cessation or 

interruption of operations at the Nestlé Group’s facilities (or those of suppliers), as well as damage to its 
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image and reputation, all of which could harm the Group’s business, financial condition and results of 

operations. 

 

Further, the Nestlé Group conducts business in certain countries that are the target of trade sanctions imposed 

by the United States. Such trade sanctions notably prohibit transactions with certain financial institutions and 

certain persons. If the Nestlé Group fails to comply with these trade sanctions, it could be subject to criminal 

penalties and/or significant financial penalties. 

 

Some of the Nestlé Group’s products, especially in its Nutrition and Health Science products segment, are 

subject to regulation by the U.S. Food and Drug Administration (the FDA) and numerous international, 

supranational, federal and state authorities. The process of obtaining regulatory approvals to market a drug, 

cosmetic or other health care product can be costly and time-consuming, and approvals might not be granted 

for future products, or additional indications or uses of existing products, on a timely basis, if at all. Delays 

in the receipt of, or failure to obtain, approvals for future products, or new indications and uses, could result 

in delayed realisation of product revenues, reduction in revenues and substantial additional costs. In addition, 

no assurance can be given that the Nestlé Group will remain in compliance with applicable FDA and other 

regulatory requirements once approval or marketing authorisation has been obtained for a product. Possible 

regulatory actions for non-compliance could include warning letters, fines, damages, injunctions, civil 

penalties, recalls, seizures of the Nestlé Group’s products and criminal prosecution, any of which could 

negatively impact the Group’s business, financial condition and results of operations. 

 

Significant additional labelling or warning requirements or limitations on the marketing or sale of the Nestlé 

Group’s products may reduce demand for such products and could adversely impact the Group’s business, 

financial condition or results of operations 

 

Certain jurisdictions in which the Nestlé Group’s products are made, manufactured, distributed or sold have 

either imposed, or are considering imposing, product labelling or warning requirements or limitations on the 

marketing or sale of certain of its products as a result of ingredients or substances contained in such products. 

These types of provisions have required that the Nestlé Group provide a label that highlights perceived 

concerns about a product or warns consumers to avoid consumption of certain ingredients or substances 

present in the Group’s products. For instance, a number of jurisdictions have imposed or are considering 

imposing labelling requirements, including color-coded labelling of certain food and beverage products 

where colours such as red, yellow and green are used to indicate various levels of a particular ingredient, 

such as sugar, sodium or saturated fat. The imposition or proposed imposition of additional product labelling 

or warning requirements could reduce overall consumption of the Nestlé Group’s products, lead to negative 

publicity (whether based on scientific fact or not) or leave consumers with the perception (whether or not 

valid) that its products do not meet their health and wellness needs. Such factors could adversely impact the 

Nestlé Group’s business, financial condition or results of operations. 

 

Failure to comply with environmental, occupational health and safety laws and regulations of the countries 

in which the Nestlé Group operates could adversely impact the Group’s business, financial condition and 

results of operations 

 

The Nestlé Group is subject to various environmental laws and regulations in numerous countries throughout 

the world in which it does business and has to comply with legislation concerning the protection of the 

environment, including the use of natural resources (for example, water), release of air emissions and waste 

water, and the generation, storage, handling, transportation, treatment and disposal of waste materials. In the 

ordinary course of business, the Nestlé Group’s operations are subject to internal environmental policy and 

management procedures, environmental inspections and monitoring by governmental enforcement 

authorities. Costs may be incurred, including fines, damages and criminal or civil sanctions, or interruptions 

may be experienced in operations for actual or alleged violations arising under any environmental laws. 

Moreover, the Nestlé Group’s production facilities require operating permits that are subject to renewal, 

modification and, in certain circumstances, revocation. Violations of permit requirements can also result in 

restrictions or prohibitions on plant operations, substantial fines and civil or criminal sanctions. 
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Environmental legislation is also increasingly imposing requirements on the Nestlé Group’s products and 

packaging (for example, eco-taxes or deposits), which affect costs. 

 

Similarly, the Nestlé Group is subject to various health and safety laws and regulations in numerous countries 

throughout the world in which it operates and has to comply with legislation concerning the protection of the 

health and welfare of employees and contractors. Despite the Nestlé Group’s internal policy decisions on 

safety, the training provided to employees, accident prevention and awareness, the risk of accidents and/or 

longterm health impacts cannot be excluded. Costs may be incurred, including fines, damages and criminal 

or civil sanctions, or interruptions may result from, actual or alleged violations arising under any health and 

safety laws and/or regulations. The failure to comply with any such laws may also adversely impact the 

Nestlé Group’s reputation. 

 

The results of litigation claims and legal proceedings cannot be predicted and may adversely impact the 

Nestlé Group 

 

Several of the Nestlé Group’s companies are party to litigation claims and legal proceedings arising out of 

the ordinary course of business. The relevant companies in the Nestlé Group believe that there are valid 

defences for the claims and proceedings and such companies intend to defend any such litigation claim or 

legal proceeding. However, the results of litigation and legal proceedings cannot be predicted with certainty. 

In the event that the relevant companies’ assessment of the various litigation or legal proceedings proves 

inaccurate or litigation, claims, proceedings, inquiries or investigations that are material arise in the future, 

there may be an adverse impact on the Nestlé Group’s business, financial condition or results of operations. 

Responding to litigation claims, legal proceedings, inquiries, and investigations, even those that are 

ultimately nonmeritorious, may also require the Nestlé Group to incur significant expense and devote 

significant resources. 

 

Changes in tax laws and interpretations could adversely impact the Nestlé Group’s business 

 

The Nestlé Group is subject to income and other taxes in various foreign jurisdictions in which it operates. 

The Nestlé Group’s domestic and foreign tax liabilities are dependent on the jurisdictions in which its 

operations are determined to be taxable. A number of factors influence the Nestlé Group’s effective tax rate, 

including changes in tax laws and treaties as well as the interpretation of existing laws and rules in the 

jurisdictions in which the Group operates. Significant judgment, knowledge, and experience are required as 

to the interpretation and application of these rules. The Nestlé Group’s future effective tax rate is impacted 

by a number of factors including changes in the valuation of its deferred tax assets and liabilities, increases 

in expenses not deductible for tax and changes in available tax credits. In the ordinary course of the Nestlé 

Group’s business, there are many transactions and calculations where the ultimate tax determination is 

uncertain. In addition, federal, state, and local governments and administrative bodies within various 

jurisdictions have implemented, or are considering, a variety of broad tax, trade, and other regulatory reforms 

that may impact the Nestlé Group. Increases in or the imposition of new taxes on the Nestlé Group’s business 

operations or products would increase the cost of products or, to the extent levied directly on consumers, 

make the Group’s products less affordable, which may negatively impact on the Group’s net operating 

revenues and profitability. The Nestlé Group is also regularly subject to audits by tax authorities. Although 

the Nestlé Group believes its tax estimates are reasonable, the final determination of tax audits and any related 

litigation could be materially different from the Group’s historical income tax provisions and accruals. 

Economic and political pressures to increase tax revenue in various jurisdictions may make resolving tax 

disputes more difficult. The occurrence of any of the foregoing tax risks could have an adverse impact on the 

Nestlé Group business, financial condition and results of operations. 

 

The Nestlé Group’s results could be adversely impacted as a result of increased obligations under its 

retirement benefit schemes 

 

The Nestlé Group has various retirement benefit schemes which are funded via investments in equities, bonds 

and other external assets, the liabilities for which reflect the latest salary levels. The values of such assets are 

dependent on, among other things, the performance of the equity and debt markets, which are volatile. Any 
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shortfall in the Nestlé Group’s funding obligations may require significant additional funding from the 

employing entities, which may adversely impact the Group’s results of operations. 

 

5. Economic and Political Risks 

 

Changes to international trade policies, treaties and tariffs, or the emergence of a trade war could adversely 

impact the Nestlé Group’s business, financial condition and results of operations 

 

Changes to international trade policies, treaties and tariffs, or the perception that these changes could occur, 

could adversely impact the financial and economic conditions of some or all of the jurisdictions in which the 

Nestlé Group operates. Any trade tensions or trade wars, for example, between the United States and China, 

or changes in the European Union (including as a result of the departure of the United Kingdom from the 

EU), or news and rumours of a potential trade war, could have an adverse impact on the Nestlé Group’s 

business, financial condition and results of operations. Additionally, the imposition of increased or new tariffs 

could increase the Nestlé Group’s costs and require the Group to raise prices on certain of its products, which 

may adversely impact the demand for such products. If the Nestlé Group is not successful in offsetting the 

impacts of any such tariffs, the Group’s business, financial condition and results of operations could be 

adversely impacted. 

 

Adverse economic, political and business conditions or other developments, as well as other geopolitical 

risks, such as terrorism, in the countries in which the Nestlé Group operates, may adversely impact the 

Group’s business, financial condition and results of operations 

 

The Nestlé Group sells products in more than 180 countries worldwide, so its business is subject to a variety 

of risks and uncertainties related to trading in many different countries, including political, economic or 

social upheaval. Such upheaval could lead governments to make changes, including the imposition of import, 

investment or currency restrictions, such as tariffs and import quotas and restrictions on the repatriation of 

earnings and capital, or changes in trade regulation. Any trade tensions or trade wars, for example, between 

the United States and China, or changes in the European Union (including as a result of the departure of the 

United Kingdom from the EU), or news and rumours of a potential trade war could negatively impact the 

Nestlé Group’s operations and sales. In addition, the loosening of any such restrictions impacting the Nestlé 

Group’s competitors could lead to increased competition in some of the Group’s markets, negatively impact 

the Group’s market share and adversely impact the Group’s business, financial conditions and results of 

operations. 

 

Political, fiscal or social unrest, potential health issues (including pandemic issues) and terrorist threats or 

acts may also occur in various places around the world, which will have an impact on trade, tourism and 

travel. These disruptions may directly impact the Nestlé Group’s, suppliers’ or customers’ physical facilities. 

Furthermore, terrorists threats or acts may make travel and the transportation of supplies and products more 

difficult and more expensive and ultimately impact the Nestlé Group’s operating results. 

 

Unfavourable global economic conditions, such as a recession or economic slowdown could adversely 

impact the Nestlé Group’s sales and profitability. Under difficult economic conditions, consumers may seek 

to reduce discretionary spending by foregoing purchases of the Nestlé Group’s products. The Nestlé Group 

cannot predict how current or future global economic conditions will impact the Group’s customers, 

consumers, suppliers, distributors or other third parties and any negative impact on the foregoing may also 

have an adverse impact on the Group’s business, financial condition or results of operations. 

 

The COVID-19 pandemic or other major disease outbreaks may adversely impact the Nestlé Group's 

business 

 

The global outbreak of a novel strain of coronavirus (“COVID-19”) and the emergence of a number of 

mutations and variations of COVID-19, including mutations that have resulted in a higher transmissibility of 

the COVID-19 virus, have disrupted, and are expected to continue to disrupt, financial markets and the 
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operations of businesses worldwide. The long-term economic impacts of the pandemic however, including 

on Nestlé Group’s business, remain difficult to predict or quantify. 

 

On 11 March 2020, the World Health Organization declared the COVID-19 outbreak to be a pandemic in 

recognition of its rapid spread across the globe. The rapid spread of COVID-19, first identified in December 

2019 and the emergence of further mutations and variations of COVID-19, including mutations that increase 

the transmissibility and/or further increase the health implications of the virus or impair the ability of vaccines 

to offer protection against the COVID-19 virus, have resulted in a rapid deterioration of the political, socio-

economic and financial situation globally and this may consequently have a negative impact on the Nestlé 

Group’s business. The Nestlé Group continues to monitor the impact which the COVID-19 outbreak is 

having globally and could have on the markets in which it operates and more broadly on global trade, supply 

chains and the macro-economic outlook as governments and international agencies impose a range of 

measures to deal with the outbreak. 

 

Any slowdown in economic activity or other business disruption caused by COVID-19 that adversely impacts 

the Nestlé Group’s customers, consumers or other third parties may result in a decrease in the demand for 

the Nestlé Group’s products, which could in turn have a negative impact on the Nestlé Group’s business, 

financial conditions and results of operations (See “Adverse economic, political and business conditions or 

other developments, as well as other geopolitical risks, such as terrorism, in the countries in which the Nestlé 

Group operates, may adversely impact the Group’s business, financial condition and results of operations” 

above). 

 

In addition, the Nestlé Group may experience material labour quarantine or other labour, supply chain or 

operational issues as a result of COVID-19 that may affect the Nestlé Group’s production and sales and 

which, if experienced in the Nestlé Group’s major facilities or on a widespread basis in the Nestlé Group’s 

facilities generally, could adversely impact the Nestlé Group’s business, financial conditions and results of 

operations. 

 

Any future emergence and spread of similar pathogens (such COVID-19) could have an adverse impact on 

global economic conditions which may adversely disrupt the Nestlé Group’s business, financial condition 

and results of operations. 

 

Currency fluctuations could adversely impact the financial condition of the Nestlé Group 

 

The Nestlé Group operates in many different countries and thus is subject to currency fluctuations, both in 

terms of its trading activities and the translation of its financial statements. While the Nestlé Group uses 

short-term hedging for trading activities, it does not believe that it is appropriate or practicable to hedge 

longterm translation exposure. The Nestlé Group does, however, seek some mitigation of such translation 

exposure by relating the currencies of trading cash flows to those of its debt by using broadly similar interest 

cover ratios. If the Nestlé Group experiences significant currency fluctuations or is unable to use effectively 

similar interest cover ratios, then the Group’s financial condition could be adversely impacted. 

 

Changes in interest rates could adversely impact the Nestlé Group’s results of operations 

 

The Nestlé Group holds a substantial volume of interest rate sensitive financial assets, liabilities and 

derivatives for operational, financing and investment activities. Changes in interest rates can have adverse 

impacts on the financial condition and operating results of the Nestlé Group. In order to mitigate the impact 

of interest rate risk, the Nestlé Group continually assesses the exposure of the Group to this risk. Interest rate 

risk is managed and hedged through the use of derivative financial instruments, such as interest rate swaps 

and forward rate agreements. When deemed appropriate, there might be unhedged positions. 

 

Global capital and credit markets could adversely impact the Nestlé Group’s liquidity, increase its costs of 

borrowing and disrupt the operations of its suppliers and customers 

 

Certain Nestlé Group companies raise finance by the issuance of term debt, principally in the capital markets. 

Therefore, the Nestlé Group depends on broad access to these capital markets and investors. Changes in 
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demand for term debt instruments in the capital markets could limit the ability of the Nestlé Group to fund 

operations. 

 

In connection with its financing activities, the Nestlé Group deals with many banks and financial institutions 

and thus is exposed to a risk of loss in the event of non-performance by the counterparties to financial 

instruments. While the Nestlé Group seeks to limit such risk by dealing with counterparties which have high 

credit ratings, the Group cannot give assurances that counterparties will fulfil their obligations, the failure of 

which could adversely impact the Group’s business, financial condition and results of operations. 

 

In addition, increases in the cost of borrowing could negatively impact the operating results of the Nestlé 

Group. Increases in borrowing costs could arise from changes in demand for term debt instruments in the 

capital markets and a decreasing willingness of banks to provide credit lines and loans. 

 

The Nestlé Group’s business could also be negatively impacted if its suppliers or customers experience 

disruptions resulting from tighter capital and credit markets or a slowdown in the general economy. 

 

6. Other Risks 

 

Additional risks and uncertainties relating to the Nestlé Group that are not currently known to the Nestlé 

Group, or that it currently deems immaterial, may individually or cumulatively also have a material adverse 

effect on the Nestlé Group’s business, prospects, results of operations and financial position. 

FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET 

RISKS ASSOCIATED WITH THE BONDS 

The Bonds may not be a suitable investment for all investors 

Each potential investor in the Bonds must determine the suitability of that investment in light of its own 

circumstances. In particular, each potential investor should: 

(i) have sufficient knowledge and experience to make a meaningful evaluation of the Bonds, the merits 

and risks of investing in the Bonds and the information contained or incorporated by reference in 

this Information Document or any applicable supplement hereto; 

(ii) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its 

particular financial situation and the investment(s) it is considering, an investment in the Bonds and 

the impact the Bonds will have on its overall investment portfolio; 

(iii) have sufficient financial resources and liquidity to bear all of the risks of an investment in the Bonds, 

including where the currency for principal or interest payments is different from the potential 

investor's currency; 

(iv) understand thoroughly the terms of the Bonds and be familiar with the behaviour of any relevant 

indices and financial markets; and 

(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for 

economic, interest rate and other factors that may affect its investment and its ability to bear the 

applicable risks. 

Sophisticated institutional investors generally do not purchase financial instruments as stand-alone 

investments. They purchase financial instruments as a way to reduce risk or enhance yield with an 

understood, measured, appropriate addition of risk to their overall portfolio. A potential investor should not 

invest in the Bonds unless it has the expertise (either alone or with a financial adviser) to evaluate how the 

Bonds will perform under changing conditions, the resulting effects on the value of the Bonds and the impact 

this investment will have on the potential investor's overall investment portfolio. 
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Market price risk 

The development of market prices of the Bonds depends on various factors, such as changes of market interest 

rate levels, the policy of central banks, overall economic developments, inflation rates or the lack of or excess 

demand for the Bonds. The holder of the Bonds is therefore exposed to the risk of an unfavourable 

development of market prices of his/her/its Bonds which materializes if the Bondholder sells the Bonds prior 

to the final maturity of such Bonds.  

Fixed rate bonds 

A holder of a fixed rate bond (such as the Bonds) is exposed to the risk that the price of such Bond falls as a 

result of changes in the current interest rate on the capital markets (the Market Interest Rate) for comparable 

debt securities of the same maturity. While the nominal interest rate of the Bonds is fixed during the life of 

the Bond, the Market Interest Rate typically changes on a daily basis. As the Market Interest Rate changes, 

the price of the Bond also changes, but in the opposite direction. If the Market Interest Rate increases, the 

price of a fixed rate bond typically falls, until the yield of such bond is approximately equal to the Market 

Interest Rate. If the Market Interest Rate falls, the price of a fixed rate bond typically increases, until the yield 

of such bond is approximately equal to the Market Interest Rate. Potential purchasers of the Bonds should be 

aware that movements of the Market Interest Rate could adversely affect the market price of the Bonds. If, 

however, the holder of the Bond holds such Bond until maturity, changes in the market interest rate are 

without relevance to such holder as the Bond will be redeemed at a specified redemption amount, being the 

principal amount of the Bond. 

An investment in the Bonds may be subject to inflation risks 

The inflation risk is the risk of future money depreciation. The real yield from an investment is reduced by 

inflation. The higher the rate of inflation, the lower the real yield on the Bonds. If the inflation rate were to 

increase and match or exceed the nominal yield, the real yield of the Bonds would be zero or even negative.  

The Bonds do not constitute deposits and are not subject to deposit protection schemes 

The Bonds do not constitute deposits or other obligations of a depository institution and are not subject to 

deposit protection schemes, such as the National Deposit Insurance Fund (Országos Betétbiztosítási Alap) or 

any other governmental agency.  

The Bonds are not subject to investor protection schemes in the event the Issuer fails to make any payment 

The Investor Protection Fund (Befektető-védelmi Alap, the IPF) will not pay any compensation to any 

Bondholder in the event the Issuer fails to make any payment of interest or principal under the Bonds. The 

IPF would only pay any compensation to a Bondholder if the manager of the securities account which the 

Bonds are credited to failed to transfer such Bond(s) to the order of the Bondholder.  

Trading in the Bonds on the XBond MTF may be suspended  

The BSE has the right to suspend trading of the Bonds if the Issuer fails to comply with the obligations under 

the applicable laws, regulations and the XBond General Terms and Conditions. There can be no assurance 

that trading in the Bonds will not be suspended during the term of the Bonds. During the period of suspension 

of trading in the Bonds, investors would have no possibility to buy or sell the Bonds on the XBond MTF, 

which would have a negative impact on liquidity. 

The Bonds may be deleted from the security list of the XBond MTF 

There is no assurance that the BSE will accept the Bonds for registration on the XBond MTF. In addition, 

the BSE has the right to delete the Bonds from the security list of the XBond MTF if the Issuer fails to comply 

with the obligations under the applicable laws, regulations and the XBond General Terms and Conditions. 
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There can be no assurance that such a situation will not occur in relation to the Bonds. Once the Bonds are 

deleted from the security list of XBond MTF the investors lose the possibility of trading in the Bonds on the 

XBond MTF, which may adversely affect their liquidity. The sale of the Bonds outside the Xbond MTF 

platform may be effected at substantially lower prices compared to the most recent prices obtained in 

transactions carried out on the XBond MTF. There can be no assurance that such a situation will not occur 

in relation to the Bonds, however, currently there is no reason to believe that such a situation will occur in 

the future. 

An active secondary market in respect of the Bonds may never be established or may be illiquid and this 

would adversely affect the value at which an investor could sell his/her/its Bonds. 

Bonds may have no established trading market when issued, and one may never develop. If a market for the 

Bonds does develop, it may not be very liquid and may be sensitive to changes in financial markets. 

Therefore, investors may not be able to sell their Bonds easily or at prices that will provide them with a yield 

comparable to similar investments that have a developed secondary market. This is particularly the case 

should the Issuer be in financial distress, which may result in any sale of the Bonds having to be at a 

substantial discount to their principal amount. 

The Terms and Conditions of the Bonds do not contain a tax gross up clause  

Investment in the Bonds may entail the necessity of the Bondholders paying taxes.  

The Terms and Conditions of the Bonds do not contain a tax gross up clause related to payments to the 

Bondholders. If any payment on account of Bonds entails the obligation to collect and pay any tax, charge 

or other public imposts, the Issuer or the Guarantor shall not be obliged to pay to the Bondholders any 

amounts compensating the collected taxes, charges or other public imposts, or to make any other payments.  

The obligation to pay any taxes connected with acquiring, holding (in terms of any payments under the 

Bonds), or selling the Bonds may result in a lower than expected rate of return on the investment in the 

Bonds.  

The form of the Bonds  

The Bonds were issued in dematerialised form. The Bondholders are not entitled to request the creation and 

the issue and delivery of the Bonds in printed form. 

Lack of market stabilisation measures in relation to the Bonds 

Raiffeisen Bank Zrt. as Arranger, Distributor, Paying Agent and Market Maker has not undertaken any 

market stabilisation obligation (as specified in paragraph (d) of Article 3(2) of EU Regulation 596/2014) with 

respect to the Bonds.  

Governing law of the Guarantee and submission to jurisdiction with respect to the Guarantee 

The rights and obligations arising from the Guarantee are in all respects governed by, and are to be 

exclusively construed in accordance with, Swiss law. In addition, place of performance and place of 

jurisdiction is Vevey, Switzerland. 

 

RISK MANAGEMENT MECHANISM OF THE GROUP 

 

Enterprise Risk Management is a process applied across the Group, designed to identify potential events that 

may affect the Group’s achievement of its strategic objectives and support the Group to ensure it acts in 

accordance with external regulations and internal policies. It supports Nestlé’s management to raise risk 

awareness and to anticipate emerging risks, as well as the process of identifying appropriate mitigation 

actions.  
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The Nestlé Group adopts a dual approach using “Top-Down” and “Bottom-Up” assessments. The “Top-

Down” assessment occurs annually and focuses on the Group’s global risks. A “Bottom-up” assessment 

occurs in parallel resulting in the aggregation of individual assessments by all Markets, Regionally and 

Globally Managed Businesses. Risk assessments are the responsibility of line management and any 

mitigating actions identified in the assessments are the responsibility of the individual line management. If 

Group-level intervention is required, responsibility for mitigating actions will generally be determined by the 

Executive Board.  

 

Additionally, Nestlé engages with external stakeholders to better understand the issues that are of most 

concern to them. For each issue, the materiality matrix (as reported in the Nestlé Group’s Annual Review) 

rates the degree of stakeholder concern and potential business impact.  

 

The Group risk assessment is reported annually to the Executive Board, Audit Committee and Board of 

Directors. Additionally, the Audit Committee assesses the effectiveness of the internal risk management 

organization and processes. It reviews the reports on the effectiveness of the systems for internal control and 

on the performance of the annual risk assessment at least once a year. It also reviews management’s reports 

on the Company’s compliance and risk management processes. The Audit Committee has complete and 

unrestricted access to the Company’s management, books and records and may obtain any information it 

requires from the appropriate services.  
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III. TERMS AND CONDITIONS OF THE BONDS 

The following are the terms and conditions (the Conditions) of the bonds titled „NESTLÉ 2028 HUF 

Kötvény” (ISIN code: HU0000360458; each a Bond, together the Bonds) and issued by Nestlé Hungária 

Kft. (registered seat: 1095 Budapest, Lechner Ödön fasor 7., Hungary, registered by the Metropolitan Court 

acting as Court Registry under registration number: 01-09-267926, tax number: 10571086-2-44; LEI code: 

549300B7WEJMJJFPL835). The payments of all amounts of principal and interest due in respect of the 

Bonds are irrevocably guaranteed by Nestlé S.A. (CH-1800 Vevey, Nestlé Avenue 55., Switzerland, 

registration number: CHE-105.909.036; LEI: KY37LUS27QQX7BB93L28 (the Guarantor)) in the form of 

a Swiss law joint and several suretyship (cautionnement solidaire) pursuant to Article 496 of the Swiss Code 

of Obligations. These Conditions form an inseparable part of the Document (as defined below). 

1. LEGAL BASIS, AUTHORISATION AND PURPOSE OF THE ISSUE 

1.1 Legal basis of the issue of the Bonds 

The Bonds were issued in accordance with (a) Article 12/B of Act CXX of 2001 on the Capital 

Markets (the Capital Markets Act); (b) 285/2001 (XII. 26.) Government Decree on bonds; (c) Act 

V of 2013 on the Civil Code (the Civil Code), and (d) the Product Rules of the Bond Funding for 

Growth Scheme (in Hungarian: Terméktájékoztató a Növekedési Kötvényprogram Feltételeiről) 

established by the National Bank of Hungary as currently in effect (dated 7 May 2021 as at the date 

of these Conditions) as registered debt securities. Each Bond represents the same rights pursuant to 

point 45 of Article 5(1) of the Capital Markets Act. The Bonds do not give any right to its holder to 

exchange the Bond for, or acquire, other securities or any other financial instruments. 

1.2 Authorisation 

The public offering of the Bonds and the application for their registration in and subsequent trading 

on the XBond multilateral trading facility operated by the Budapest Stock Exchange has been 

authorised under Resolution No. 1/2021  of the sole owner of the Issuer, being Société des Produits 

Nestlé S.A. (registered seat: CH-1800 Vevey, Nestlé Avenue 55., Switzerland; registration number: 

CHE-109.815.753) on 19 April 2021. The Issuer does not intend to list the Bonds on any regulated 

market or other equivalent trading venue. 

1.3 Purpose of the issue 

The Issuer intends to apply the proceeds from the Bonds for the Issuer’s general corporate purposes. 

The contemplated financial coverage for the performance of the Issuer's obligations under the Bonds 

is constituted by the assets of the Issuer, as described in detail in the information document prepared 

for the Bonds (the Information Document) under the heading ”Description of the Issuer” and the 

Guarantee (as defined below). 

2. METHOD OF CREATION, PLACE AND DATE OF ISSUE 

2.1 Method of creation of the Bonds  

The Bonds are in dematerialized and registered form. In accordance with Article 7(2) of the Capital 

Markets Act, the Issuer issued and deposited with KELER Központi Értéktár Zártkörűen Működő 

Részvénytársaság (KELER) a document (the Document), which does not qualify as a security, with 

the mandatory particulars of the Bonds. The form of the Document is set out in Annex 2 of the 

Information Document. Section 1 of the Document sets out the name of the signatories of the 

Document and the basis of their signing authority. The Document will remain to be deposited with 

KELER as long as all claims of the Bondholders under the Bonds will be satisfied. The Conditions 

form part of the Bonds, and therefore, the Document. 
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2.2 Method, place and date of the offering (issue) and creation of the Bonds 

The place of the public offering (issue) and creation of the Bonds was Budapest, Hungary. Hungarian 

law shall be applicable to the public offering of the Bonds. 

The Bonds were sold by way of a public offering (auction) on 27 May 2021. The Bonds were issued 

and created on 31 May 2021, as value date (the Issue Date). 

3. TERM, NUMBER AND NOMINAL FACE VALUE 

3.1 Term of the Bonds 

The term of the Bonds is seven years, commencing on the Issue Date and ending on 31 May 2028 

(the Maturity Date). 

3.2 Number and nominal face value of the Bonds and the aggregate principal amount 

The Bonds were issued in one series consisting of 2300 Bonds, each Bond denominated in HUF with 

the nominal face value of HUF 50,000,000 (the Nominal Face Value). The aggregate principal 

amount of the Bonds is HUF 115,000,000,000. 

3.3 Tap issue 

The Issuer can issue further Bonds within the same Series but consisting of separate Tranches at any 

time by way of a tap issue, without the consent of the Bondholders. Any tap issue is subject to the 

Guarantor issuing a new guarantee for the bonds to be issued in the relevant tap issue without making 

any amendments to the Guarantee (as defined below), so that the payments under each Bond in the 

Series (including the Bonds to be issued under the relevant tap issue) would be guaranteed by the 

Guarantor (under the same terms as the terms of the Guarantee as of the Issue Date, except the 

Maximum Guarantee Amount (as defined in the Guarantee)). The payment obligations of the 

Guarantor under the new guarantee issued in relation to the tap issue shall rank pari passu with the 

payment obligations of the Guarantor under the Guarantee. 

Such tap issue automatically amends the technical parameters of the Bonds (e.g. number of the Bonds 

within the Series and the aggregate principal amount of the Bonds) as set out in these Conditions.  

As used herein, Series means the original issue of the Bonds together with any further issues 

expressed to form a single series with the original issue and the terms of which (save for the Issue 

Date, and/or the amount, and/or the date of the first payment of interest thereon, and/or the date from 

which interest starts to accrue and/or the issue price, as applicable) are identical (including the 

Maturity Date, Interest Rate and Interest Payment Dates). As used herein, Tranche means all Bonds 

of the same Series with the same issue date. 

4. OWNERSHIP AND TRANSFER 

4.1 Bondholders 

In accordance with Article 6:566(6) of the Civil Code and Article 138(2) of the Capital Markets Act, 

any reference to a Bondholder or the Bondholders in relation to any Bonds shall mean the person 

or persons to whose securities account the Bonds are credited until the opposite is proven. The 

transfer of the Bonds is effected, on the basis of a contract for transfer or other legal title, by way of 

debiting the Bonds from the transferor’s securities account and crediting the Bonds to the transferee’s 

securities account. 
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The holder of any Bond who acquired the Bonds in accordance with the paragraph above shall 

(except as otherwise required by law or a competent court) be deemed and treated as its absolute 

owner and shall be entitled to any payments of principal and interest by the Issuer and other rights 

under the Bonds in accordance with these Conditions, even if the term of the Bonds expired, if 

applicable in relation to such rights. 

4.2 Restrictions on the transfer of the Bonds 

The Issuer does not restrict the transfer of the Bonds. 

The rules and procedures for the time being of KELER may specify limitations and closed periods 

in relation to the transfer of the Bonds between the respective securities accounts of the relevant 

securities account managers which shall apply to, and be binding on, the Bondholders. 

5. GUARANTEE IN RELATION TO THE BONDS 

The payment of the principal and interest in respect of each Bond has been irrevocably guaranteed 

by the Guarantor pursuant to the Guarantee dated 20 May 2021 (the Guarantee) and issued in the 

form as set out under the heading „The Form of the Guarantee” of the Information Document which 

has been deposited, as an attachment to the Document, for the benefit of the Bondholders with 

KELER. The Guarantee is a joint and several suretyship (cautionnement solidaire) pursuant to 

Article 496 of the Swiss Code of Obligations. Such a guarantee is accessory in nature, which means 

that its enforceability is dependent upon the legal validity and enforceability of the primary 

obligation to which it relates. This means that the Guarantor will only have an obligation to pay a 

Bondholder an amount under the Guarantee if and to the extent such Bondholder has a legally valid 

and enforceable claim against the Issuer to pay such amount under the Bonds. Further details of the 

Guarantee are set out under the heading „Description of the Guarantee” of the Information 

Document. 

6. PAYING AGENT AND THE TERMS AND CONDITIONS OF THE PAYING AGENCY 

AGREEMENT 

The Bonds have been issued subject to and with the benefit of a paying agency agreement (the 

Paying Agency Agreement) dated 20 May 2021 and made between the Issuer and Raiffeisen Bank 

Zrt. (the Paying Agent) as paying agent. Pursuant to the Paying Agency Agreement, the Paying 

Agent agreed to provide interest and principal paying agency services set out therein. 

A copy of the Paying Agency Agreement (excluding any fee related parts of the Paying Agency 

Agreement) shall be made available for inspection free of charge upon a prior written notice at a 

mutually acceptable time agreed over the telephone but no later than 8 (eight) Business Days from 

such notice during the Issuer's regular business hours on any Business Day at the Issuer's registered 

seat, for any Bondholder who has evidenced her/his/its identity and ownership title in a manner 

satisfactory to the Issuer. 

The Paying Agent may change, provided that during the entire term of the Bonds there will be a 

paying agent in Hungary in relation to the Bonds (the Issuer may, for such purposes, in the absence 

of a paying agent and to the extent permitted by applicable law, carry out on a temporary basis the 

duties of a paying agent). When acting under the Paying Agency Agreement, the Paying Agent acts 

solely as agent of the Issuer and does not assume any obligation or liability to any Bondholders. 

7. STATUS OF THE BONDS  

The Bonds are direct, unconditional, unsecured (subject to the provisions of Condition 8) and 

unsubordinated obligations of the Issuer and rank pari passu and rateably without any preference 
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among themselves and equally with all other unsecured and unsubordinated obligations of the Issuer 

from time to time outstanding (other than obligations mandatorily preferred by law). 

8. NEGATIVE PLEDGE 

So long as any of the Bonds remain outstanding: 

(a) the Issuer will procure that, provided that security upon its assets is neither mandatory 

pursuant to applicable laws nor required as a prerequisite for governmental approvals, no 

Relevant Indebtedness (as defined below) now or hereafter existing of the Issuer and no 

guarantee or indemnity by the Issuer of any Relevant Indebtedness of any Subsidiary (as 

defined below) of the Issuer will be secured by any mortgage, charge, lien, pledge or other 

security interest upon, or with respect to, the whole or any part of the present or future 

revenues or assets of the Issuer unless in any such case the Issuer shall, simultaneously with, 

or prior to, the creation of such security interest, take any and all action necessary to procure 

that all amounts payable under the Bonds are secured by such security interest equally and 

rateably or such other security interest is provided for such amounts as is not materially less 

beneficial to the interests of the Bondholders or as shall be approved by the Bondholders at 

the Bondholders’ Meeting convened and conducted pursuant to the rules specified under 

Annex 1 of the Information Document; and 

(b) the Guarantor will procure that, provided that security upon its assets is neither mandatory 

pursuant to applicable laws nor required as a prerequisite for governmental approvals, no 

Relevant Indebtedness now or hereafter existing of the Guarantor and no guarantee or 

indemnity by the Guarantor of any Relevant Indebtedness of the Issuer or any Subsidiary of 

the Issuer will be secured by any mortgage, charge, lien, pledge or other security interest 

upon, or with respect to, the whole or any part of the present or future revenues or assets of 

the Guarantor unless in any such case the Guarantor shall, simultaneously with, or prior to, 

the creation of such security interest, take any and all action necessary to procure that all 

amounts payable under the Guarantee are secured by such security interest equally and 

rateably or such other security interest is provided for such amounts as is not materially less 

beneficial to the interests of the Bondholders or as shall be approved by the Bondholders, 

provided that in the event of a merger, amalgamation or consolidation of the Guarantor with 

another company the provisions of this Condition 8(b) shall not apply with regard to any 

security in respect of any Relevant Indebtedness over the assets of that other company which 

security exists at the time of such merger, amalgamation or consolidation (other than any 

such security created in contemplation thereof) and any such security thereafter created by 

the resulting or surviving entity in substitution for the aforesaid security over assets the value 

of which does not materially exceed the current value of the assets subject to such security 

immediately prior to such merger, amalgamation or consolidation. 

For the purposes of this Condition 8, the term Relevant Indebtedness means any indebtedness now 

or hereafter existing which is in the form of or represented or evidenced by any bonds, notes or other 

securities which, in any such case, are or are capable of being listed on any recognised stock exchange 

and the term Subsidiary means any company of which the Issuer shall own more than 50 per cent. 

of the outstanding voting stock of such company. 

9. INTEREST 

9.1 Interest Payment Dates 

The Bonds bear interest from and including the Issue Date at the fixed rate of 1.75 per cent. per 

annum (the Interest Rate). Interest is payable during the term of the Bonds annually in arrear on 31 

May in each year (each an Interest Payment Date) until and including the Maturity Date. The first 

payment (representing a full year's interest) (for the period from and including the Issue Date to but 
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excluding 31 May 2022 and amounting to HUF 875,000  per Bond) shall be made on 31 May 2022. 

The amount of interest payable and the respective Interest Payment Dates are set out in the table 

below: 

Interest Payment Date: Interest amount: 

31 May 2022 HUF 875,000  

31 May 2023 HUF 875,000  

31 May 2024 HUF 875,000  

31 May 2025 HUF 875,000  

31 May 2026 HUF 875,000  

31 May 2027 HUF 875,000  

31 May 2028 HUF 875,000  

 

9.2 Calculation of interest for a broken interest period 

When interest is required to be calculated in respect of a period of less than a full year, it shall be 

calculated by applying the Interest Rate to the Nominal Face Value of the Bond  and then the result 

shall be multiplied by the actual number of days elapsed since the last Interest Payment Date (or the 

Issue Date, if no Interest Payment Date occurred since the Issue Date) and divided by (i) 365; or (ii) 

366 if the 29th day of February falls in the period since the last Interest Payment Date (or the Issue 

Date, if no Interest Payment Date occurred since the Issue Date) (Actual/Actual (ISMA/ÁKK)). The 

resultant figure per Bond shall be rounded to the nearest forint, half a forint being rounded upwards.  

9.3 Default interest 

(a) Unless otherwise provided in this Condition 9, no interest shall accrue in respect of the Bonds 

from the date on which the principal amount under the Bonds becomes due and payable. 

Should the Issuer unlawfully delay or refuse to effect repayment of any portion of the 

principal amount under the Bonds, the Issuer shall pay default interest in connection with the 

respective portion of the principal amount in accordance with section 6:48(2) of the Civil 

Code until the outstanding principal amount payable under the Bonds is paid in full. 

(b) Should the Issuer be in default with any interest payment obligations under the Bonds, the 

Issuer shall pay default interest in connection with the overdue but unpaid interest amount in 

accordance with section 6:48(2) of the the Civil Code. 

(c) In the event of a partial delay in the payment of any interest or principal amount payable 

under the Bonds: 

(i) the Issuer shall notify the Bondholders in accordance with Condition 14 (Notices) at 

least 5 (five) Business Days prior to the respective due date; 

(ii) the Paying Agent shall pay the partial amount made available to it to the 

Bondholders on the due date (Partial Payment) in a manner that the amount paid 

with respect to the Partial Payment: 
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(A) shall first be used for the purposes satisfying any due and payable interest 

payment obligations under the Bonds and shall then be used for the purposes 

of satisfying any due and payable principal payment obligations under the 

Bonds; and 

(B) shall be paid to each Bondholder pro rata to the Bonds held by such 

Bondholder. The resultant broken figure shall be rounded to the nearest 

forint (half a forint being rounded upwards). 

(d) Without prejudice to the application of Condition 13 (Events of Default), the consequences 

of late payment, as set out in paragraphs (a) and (b) above, shall not apply in the context of 

any Partial Payment effected in accordance with this Condition. 

9.4 Business Day 

In these Conditions Business Day means a day which is: 

(a) a day on which commercial banks settle payments and are open for general business in 

Budapest and Zürich, Switzerland; and 

(b) a day on which KELER is effecting money and securities transfers. 

 

10. REDEMPTION AND REPURCHASE 

10.1 Redemption at maturity 

The Issuer shall repay the Nominal Face Value of each Bond to the Bondholders on the Maturity 

Date. 

10.2 Redemption for Tax Reasons 

 

The Bonds may be redeemed at the option of the Issuer in whole, but not in part, at any time, on 

giving not less than 30 nor more than 60 days’ notice to the Bondholders (which notice shall be 

irrevocable), if: 

 

(i) on the occasion of the next payment due under the Bonds or (if applicable) the Guarantee, 

the Issuer or (if applicable) the Guarantor, as the case may be, will be or is expected to 

become the subject of any negative tax consequences related to the payment of interest under 

the Bonds (including the deductibility of such interest payments for accounting purposes) as 

a result of any change in, or amendment to, the laws or regulations of the jurisdiction in 

which the Issuer is incorporated or, in the case of payment by the Guarantor (if applicable), 

Switzerland or, in either case, any political subdivision or any authority thereof or therein 

having power to tax, or any change in the application or official interpretation of such laws 

or regulations, which change or amendment is expected to become effective on or after the 

Issue Date of the Bonds; and 

 

(ii) such negative tax consequence cannot be avoided by the Issuer or (where applicable) the 

Guarantor taking reasonable measures available to it, provided that no such notice of 

redemption shall be given earlier than 90 days prior to the earliest date on which the Issuer 

or (where applicable) the Guarantor would become subject to such negative tax consequence 

(were a payment in respect of the Bonds then due). 

 

Each Bond redeemed pursuant to this Condition 10.2 will be redeemed at the Nominal Face Value 

referred to in Condition 13 below together (if appropriate) with interest accrued but unpaid to (but 

excluding) the date of redemption. 
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10.3 Repurchase 

Following the offering of the Bonds the Issuer may at any time purchase Bonds at any price in the 

open market or otherwise. Bonds purchased by the Issuer may, at the option of the Issuer, be held, 

resold or cancelled. 

In the event of a partial repurchase of the Bonds prior to their maturity, the Issuer shall repurchase 

Bonds from the National Bank of Hungary (as Bondholder) pro rata to the Bonds owned by the 

National Bank of Hungary in the series at the time of the repurchase. The price to be paid for such 

repurchase shall, in all cases, be agreed between the Issuer and the relevant Bondholders. 

11. PAYMENTS 

11.1 Method of payment 

Payments in respect of the Bonds to the Bondholders shall be made through the Paying Agent as set 

out in the Paying Agency Agreement and in accordance with the rules and regulations of KELER as 

effective from time to time, and taking into consideration the relevant laws on taxation, to those 

securities account managers to whose securities account at KELER such Bonds are credited at close 

of business on the Reference Date (as defined below) for that payment, as designated in the 

regulations of KELER effective from time to time. Pursuant to the currently effective rules and 

regulations of KELER, the Reference Date is the day falling two (2) Business Days immediately 

prior to the relevant payment date (the Reference Date). Payments shall be due to that Bondholder 

who is deemed to be the Bondholder on the Reference Date. 

11.2 Non-Business Day 

If the date for payment of any amount in respect of any Bond does not fall on a Business Day, the 

Bondholder thereof shall not be entitled to payment until the next following Business Day and shall 

not be entitled to further interest, default interest or other payment in respect of such delay. 

11.3 General provisions relating to payments  

Only Bondholders are entitled to receive payments under the Bonds and the Issuer shall be deemed 

to have fulfilled its respective payment obligation by effecting payment to the respective Bondholder 

pursuant to Condition 11.1. 

11.4 Undertakings securing the repayment of principal and interest under the Bonds 

Other than the undertakings of the Issuer set out in Condition 5, 9.1 and 10.1, there are no 

undertakings securing the repayment of principal and interest under the Bonds. 

12. PRESCRIPTION 

Claims against the Issuer for payment under the Bonds may not be prescribed unless otherwise 

permitted by Hungarian law. 

13. EVENTS OF DEFAULT 

Should 

(a) the Issuer fail to comply with any of its due and payable principal or interest payment 

obligations in respect of the Bonds following the expiry of 30 (thirty) days grace period; or 

(b) the Guarantor default in the due performance or observance of any obligation, condition or 

other provision under or in relation to the Guarantee of the Bonds if such default shall not 
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have been cured within 60 days after written notice thereof having been given to the 

Guarantor by the holders of 25 per cent. or more in principal amount of the Bonds then 

outstanding; or 

(c) the Issuer default in the due performance or observance of any obligation, condition or other 

provision under Condition 7 or Condition 8, if such default shall not have been cured within 

60 days after written notice thereof having been given to the Issuer by the holders of 25 per 

cent. or more in principal amount of the Bonds then outstanding; or 

(d) a competent court orders, by way of a final and binding decision, the commencement of 

bankrupcy or liquidation proceedings against the Issuer; or 

(e) the Guarantor applies for or is subject to an amicable settlement with its creditors (accord 

amiable), or admits in writing that it is insolvent, or seeks or resolves to seek its judicial 

reorganisation (concordat), or the transfer of the whole of its business (cession totale de 

l’entreprise) or any such proceedings are instituted against it and remain undismissed for a 

period of 60 days or are uncontested, or it otherwise institutes or resolves to institute other 

proceedings for bankruptcy (faillite), judicial reorganisation, winding up, dissolution, 

liquidation, restructuring (assainissement), stay of bankruptcy proceedings (ajournement de 

la faillite) or any similar proceedings (or any such proceedings are instituted against it and 

remain undismissed for a period of 60 days or are uncontested), or makes conveyance or 

assignment for the benefit of, or enters into a composition with substantially all its creditors 

generally; or 

(f) the Guarantor is wound up, dissolved or otherwise ceases to carry on its business, except in 

connection with a merger or other reorganisation pursuant to which the surviving company 

expressly assumes all the obligations of the Guarantor under the Guarantee; or 

(g) the Guarantee ceases to be the legal, valid and binding obligation of the Guarantor, 

enforceable in accordance with its terms, or the Guarantor contests or denies the validity of 

the Guarantee, 

then 

(i) the Issuer will notify the Bondholders in accordance with Condition 14; and 

(ii) any Bondholder may– by way of delivering a written notice to the registered seat of the Issuer 

in accordance with Condition 14. (which notice shall become effective on the date of its 

receipt by the Issuer) – declare the payment obligations with respect to the Bonds held by 

such Bondholder to become due and payable on such date unless prior to such date all such 

defaults in respect of the relevant Bond shall have been cured. For the avoidance of any doubt 

paragraph (i) above is not a precondition for such declaration. 

In the above event the Issuer shall immediately, but no later than within 30 (thirty) Business Days, 

pay to the Bondholder the Nominal Face Value together with any interest accrued but unpaid until 

the date of payment in respect of all Bonds in relation to which the Bondholder has duly evidenced 

her/his/its identity and ownership title to the Issuer. 

14. NOTICES 

All notices relating to the Bonds: 

(i) shall be published on the website of the Issuer, in the official information storage system 

operated by the National Bank of Hungary (www.kozzetetelek.hu) and on the Budapest 

Stock Exchange’s website (http://www.bet.hu); and 



35 

(ii) shall be deemed to be validly given to the Bondholders on the date of their first publication 

on the website of the Issuer. 

Notices or declarations from the Bondholders shall be sent to the Issuer in written form at the Issuer’s 

registered seat and shall be accompanied with a document issued by KELER or the relevant securities 

account manager, as applicable, which document certifies at least the title of the Bondholder to the 

Bonds. 

Should, at any time during the term of the Bonds, any event occur at the Issuer which would prevent 

or may hinder the Issuer to fulfil its payment or other obligations under the Bonds within the 

applicable deadline, then the Issuer will, as soon as possible but in any event within three Business 

Days of becoming aware of any such event, directly and simultaneously notify the Bondholders in 

writing of any such delay (including the reasons for such delay and any measures taken or intended 

to be taken in order to avoid or to remedy the occurrence of the respective event, as well as the 

expected time to remedy such event). 

15. TAXATION 

All payments of principal and interest in respect of the Bonds by the Issuer or the Guarantor (if the 

Guarantor is obliged to make payments under the Guarantee) will be made without withholding or 

deduction for or on account of any present or future taxes or duties of whatever nature imposed or 

levied by or on behalf of Hungary or any province, territory or other political subdivision or any 

authority thereof or therein having power to tax, unless such withholding or deduction is required by 

law. In that event, neither the Issuer, nor the Guarantor or Raiffeisen Bank Zrt. as Paying Agent, 

arranger or Market Maker will pay such additional amounts as may be necessary in order that the net 

amounts received by the Bondholders after the withholding or deduction shall equal the respective 

amounts which would have been receivable in respect of the Bonds in the absence of the withholding 

or deduction. Neither the Issuer, nor the Guarantor or Raiffeisen Bank Zrt. as Paying Agent, arranger 

or Market Maker or any other future Paying Agent shall be held liable to the Bondholders for the 

recovery of any fees, expenses or losses in connection with the payment of any principal, interest or 

other amounts under the Bonds. 

16. APPLICABLE LAW, DISPUTE RESOLUTION, LANGUAGE AND AMENDMENTS 

16.1 Applicable law 

The Bonds are governed by, and shall be construed in accordance with, Hungarian law. The 

Guarantee is governed by, and shall be construed in accordance with, Swiss law. 

16.2 Dispute resolution 

Any disputes arising from or in connection with the Bonds shall be submitted to the exclusive 

jurisdiction of the Permanent Arbitration Court attached to the Hungarian Chamber of Commerce 

and Industry (Commercial Arbitration Court Budapest). The Arbitration Court proceeds in 

accordance with its own Rules of Proceedings (supplemented with the provisions of the Sub-Rules 

of Expedited Proceedings). The number of arbitrators shall be three and the language to be used in 

the arbitral proceedings shall be English. The parties exclude the possibility of the retrial of the 

proceedings as regulated in Section IX of Act LX of 2017 on Arbitration.  

Any disputes arising from or in connection with the Guarnatee shall be submitted to the exclusive 

jurisdiction of the Swiss courts. The place of jurisdiction for any suit, action or proceeding arising 

out of or in connection with the Guarantee shall be Vevey, Switzerland. 

16.3 Language 
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These Conditions are prepared in the English language and shall be binding on the Issuer and the 

Bondholders. The English language version of these Conditions shall prevail over any translation 

thereof. 

16.4 Amendments 

These Conditions may only be amended by the resolutions of the Bondholders’ Meeting convened 

and conducted pursuant to the rules specified under Annex 1 of the Information Document. Annex 

1 forms part of these Conditions. 
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IV. FORM OF THE GUARANTEE  

THIS GUARANTEE is entered into on 20 May 2021 (this "Guarantee") by Nestlé S.A. (the 

"Guarantor") for the benefit of the holders from time to time of the Bonds (as defined below). Each holder 

of a Bond is a Bondholder as defined in Condition 4.1 of the Conditions referred to below. 

WHEREAS 

(A) Nestlé Hungária Kft. (the "Issuer") has agreed to issue bonds titled „NESTLÉ 2028 HUF Kötvény” 

(ISIN code: HU0000360458; each a Bond, together the Bonds). The Bonds will be issued in 

May/June 2021 in one series consisting of up to 2300 Bonds, each Bond denominated in HUF with 

the nominal value of HUF 50,000,000 and the aggregate principal amount of up to HUF 

115,000,000,000. The term of the Bonds will be seven years, bearing interest at the fixed rate of 1.75 

per cent. per annum and commencing on the date of the issuance of the Bonds. 

(B) The Bonds will be issued in accordance with (a) Article 12/B of Act CXX of 2001 on the Capital 

Markets of Hungary, (b) 285/2001 (XII.26.) Government Decree on bonds of Hungary, (c) Act V of 

2013 on the Civil Code of Hungary and (d) the Product Rules of the Bond Funding for Growth 

Scheme established by the National Bank of Hungary as currently in effect, and more particularly 

described in the Information Document dated 20 May 2021 and particularly the Terms and 

Conditions (the "Conditions") contained therein in relation thereto. 

(C) The Issuer and Raiffeisen Bank Hungary Zrt. have agreed to enter into a Paying Agency Agreement 

dated in May 2021 (the "Paying Agency Agreement") relating to the Bonds in accordance with 

Condition 6 of the Conditions. 

(D) Nestlé S.A. as Guarantor has agreed to guarantee the payment of all sums expressed to be due and 

payable from time to time by the Issuer to the Bondholders up to the Maximum Guarantee Amount 

mentioned hereafter and in accordance with the following terms: 

The Guarantor as joint and several surety (caution solidaire) according to Article 496 of the Swiss 

Code of Obligations hereby irrevocably guarantees to each Bondholder the due and punctual payment, in 

accordance with the Conditions, of the principal, interest (if any) and any other amounts due and payable by 

the Issuer to such Bondholder under the Bonds up to a  

maximum amount of HUF 121,037,500,000 

(in words: one hundred twenty-one billion thirty-seven million five hundred  thousand 

Hungarian Forint) 

(the "Maximum Guarantee Amount") 

upon the following terms: 

(1) In the event of any failure by the Issuer punctually to pay any such principal, interest (if any) or other 

amount as and when the same becomes due in accordance with the Conditions, and, except in the 

event that the Issuer’s insolvency is evident, provided that the relevant Bondholder shall have made 

a request to the Issuer for payment of such amount, the Guarantor as joint and several surety will on 

demand pay to the relevant Bondholder any such principal, interest (if any) or other amount. 
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(2) The Guarantor confirms, with respect to each Bond, that it does not have and will not assert as a 

defence to any claim under this Guarantee (i) any right to require any proceedings to be brought first 

against the Issuer or any paying agent, or (ii) any right to require filing of claims with any court, or 

(iii) any suspension or cancellation of the Issuer’s obligation to make payments under the Bonds for 

the reasons described in Article 501 paragraph 4 of the Swiss Code of Obligations, and covenants 

that this Guarantee will not be discharged except by complete performance of the obligations 

contained in each Bond or otherwise in accordance with Clause (6) hereof. 

(3) This Guarantee extends, subject to the Maximum Guarantee Amount, to all principal, interest (if any) 

and other amounts due and payable by the Issuer to the Bondholder under the Bonds, and Article 499 

paragraph 2 of the Swiss Code of Obligations is not applicable to this Guarantee. 

(4) Amounts payable under this Guarantee (including interest (if any), and any other amount due and 

payable by the Issuer) may not exceed the Maximum Guarantee Amount in the aggregate. 

(5) This Guarantee constitutes a direct, unsecured (subject to the provisions of Condition 8 of the 

Conditions) and unsubordinated obligation of the Guarantor and will rank pari passu with all other 

present and future unsecured and unsubordinated obligations outstanding of the Guarantor (other 

than obligations mandatorily preferred by law applying to companies generally). 

(6) This Guarantee will continue in full force and effect until the earlier of (i) the date on which all sums 

payable in respect of the Bonds shall have been paid in full, and (ii) the date which is 365 days after 

15 June 2028, at which date it will expire automatically without further notice, except, to the extent 

applicable, as described in Article 510 paragraph 3 of the Swiss Code of Obligations. 

(7) The Guarantor agrees that it shall comply with and be bound by those provisions contained in 

Condition 5, Condition 8(b) and Condition 15 of the Conditions insofar as the same relate to the 

Guarantor. 

(8) This Guarantee is governed by, and shall be construed in accordance with, the substantive laws of 

Switzerland. 

(9) The courts of the Canton of Vaud, Switzerland, (venue being the City of Vevey) shall have exclusive 

jurisdiction to settle any and all disputes arising out of or in connection with this Guarantee. 

 

Dated 20 May 2021 

NESTLÉ S.A. 

 

_________________________________ _________________________________ 

Lee Edwards Claudio Menghi 
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V.  DOCUMENTS ON DISPLAY 

The Issuer’s annual reports and interim financial statements are published on the Issuer’s website 

(https://www.nestle.hu/) and, following the registration of the Bonds on the XBond MTF, on the information 

storage system operated by the National Bank of Hungary (www.kozzetetelek.mnb.hu) and the website of 

the Budapest Stock Exchange (www.bet.hu).   

The Issuer shall make its most recent articles of association available for inspection upon a prior written 

notice sent to the Issuer in accordance with Condition 14. The inspection shall be carried out at a mutually 

acceptable time agreed over the telephone (the Issuer’s phone number is provided under 1.1.5 of Section VI) 

during the Issuer's regular business hours on any Business Day at the Issuer's registered seat. 

The Guarantor’s most recent constitutional documents are available for inspection at 

https://www.nestle.com/investors/bonds/investorbonds/debt-issuance-program-documents and the 

Guarantor’s annual reports and interim financial statements are published on the Guarantor’s website 

(https://www.nestle.com/). The above documents are not incorporated by reference into this Information 

Document. 

 

 

  



40 

VI. DESCRIPTION OF THE ISSUER 

 

1. General description of the Issuer 

 

1.1 Company information in relation to the Issuer 

 

1.1.1 Issuer’s company name 

 

The Issuer’s company name is: Nestlé Hungária Korlátolt Felelősségű Társaság 

 

The Issuer’s abbreviated company name is: Nestlé Hungária Kft. 

 

1.1.2 Place of the Issuer’s company registration and the Issuer’s company registration number 

 

The Issuer is registered in the companies’ registry kept by the Court of Registration of Metropolitan 

Court of Budapest under number: 01-09-267926.  

 

1.1.3 Date of the Issuer’s registration 

 

The Issuer was registered by the Court of Registration of the Metropolitan Court of Budapest on 

17 June 1991. 

 

1.1.4 Duration of the Issuer’s activities 

 

The Issuer was established for an indefinite period. 

 

1.1.5 Address and telephone number of the Issuer’s registered seat: 

 

Issuer’s registered seat: 1095 Budapest, Lechner Ödön fasor 7. Hungary 

 

Issuer’s telephone number:  +36 1 224 1200 

 

1.1.6 Legal form of the Issuer 

 

The legal form of the Issuer is a limited liability company (korlátolt felelősségű társaság). The Issuer 

is neither directly nor indirectly under the dominant influence of the public sector and does not 

qualify as a public undertaking in accordance with Article 8(1) of the Council Regulation (EC) No 

3603/93. 

 

1.1.7 Law applicable to the Issuer’s operations 

 

The law applicable to the Issuer’s operations is Hungarian law. 

 

1.1.8 Issuer’s country of incorporation  

 

The Issuer is a limited liability company incorporated in Hungary. 

 

1.1.9 Issuer’s ownership structure 

 

 The Issuer is wholly owned by Société des Produits Nestlé S.A. (registered address: CH-1800 Vevey, 

Nestlé Avenue 55.; company registration number: CHE-109.815.753). Société des Produits Nestlé 

S.A. is a technical, scientific, commercial and business assistance company within the Nestlé Group 

and it is a subdidary of the Guarantor. 

 

1.2 Company structure, organisational structure  
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1.2.1 Brief overview of the company group and the material subsidiaries 

 

The Issuer is a member of the Nestlé Group in Hungary and is indirectly owned by Nestlé S.A. The 

Issuer does not have any subsidiary. 

 

1.2.2 Organisational chart in relation to the Issuer 

 

 
 

1.2.3 The Issuer’s auditor 

 

 

The Issuer’s registered auditor from 1 July 2020 is Ernst & Young Könyvvizsgáló Korlátolt 

Felelősségű Társaság (registered seat: 1132 Budapest, Váci út 20., company registration number: 01-

09-267553). 

 

The individual responsible for auditing the Issuer is: Ms. Zsuzsanna Éva Bartha. 

 

 

Neither the auditor company nor the individual responsible for auditing the Issuer has any material 

interest in the Issuer. 

 

1.3 Number of employees at the end of the financial period presented in the Information Document 

 

On 31 December 2020 the average number of employees (in Hungarian: átlagos állományi létszám) 

at the Issuer were 2148. 

 

2. Overview of the Issuer’s business 

 

2.1 The Issuer’s operation 

 

The Issuer has been present in Hungary for 30 years, currently being the largest Swiss investment 

and employer. This comes with immense responsibility, which is also a result of the fact that Nestlé 

brands can be found in nine out of ten Hungarian households. The strategic foundation of the Issuer’s 

operation is the Creating Shared Value approach. As one of the largest global food and beverages 

companies, the Issuer’s operation based on excellent quality, safety and the latest nutrition science 

research which relies on the Issuer’s efforts to provide answers to current social challenges and to 
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the continuously changing demands of the Issuer’s current and future consumers, partners, 

employees, suppliers and the environment.  

 

2.2 Overview of the main activities and products and/or services of the Issuer 

 

The Issuer is present on the Hungarian market with confectionery products, instant beverages, 

breakfast cereals, pet food, infant formulas, baby food, culinary products for home cooking, products 

for professional kitchens, coffee products and clinical nutritional products. 

 

2.3 Description of the most important markets of the Issuer, including its aggregate turnover 

broken down to the Issuer’s respective businesses and also in a geographical breakdown; the 

Issuer’s competitive position 

 

As the Issuer forms part of the Group, the information under point 2.3 of Section VII. (Description 

of the Guarantor) of this Information Document also applies to it. 

 

2.4 Description of the Issuer’s strategic partners and the cooperation with such partners 

 

The coordination of co-operations with strategic partners is managed by the Guarantor, as the parent 

company of the Issuer.  

 

2.5 Brief summary of the Issuer’s business strategy 

 

The Issuer prepared its local strategy based on the corporate strategy of the Group described under 

point 2.5 of Section VII. (Description of the Guarantor)  

 

3. Information on the Issuer’s financial situation – management discussion and analysis on the 

Issuer’s financial situation and the results of the Issuer’s operation in the last year 

 

3.1 Description of the material factors which have an effect on the business results  

 

The business development of the Issuer is essentially subject to the same risks and opportunities as 

that of the Nestlé Group.  

 

3.2 Revenues (in Hungarian: árbevétel) 

 

The revenues of the Issuer in the year ending on 31 December 2020 was HUF 164,186,243,000. 

 

3.3 Operational expenses (in Hungarian: működési ráfordítások) 

 

The operational expenses of the Issuer in the year ending on 31 December 2020 was HUF 

161,522,475,000. 

 

3.4 Results of operations (in Hungarian: üzleti tevékenység eredménye) 

 

In the year ending on 31 December 2020, the Issuer’s result of operations (EBIT) was HUF 

3,815,284,000. 

 

3.5 Result of financial transactions (in Hungarian: pénzügyi műveletek eredménye) 

 

The result of financial transactions of the Issuer in the year ending on 31 December 2020 was HUF 

-1,607,946,000. 

 

3.6 Profit after tax (in Hungarian: adózott eredmény) 

 

The profit after tax of the Issuer in the year ending on 31 December 2020 was HUF 1,811,654,000. 
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3.7 Fixed assets (in Hungarian: befektetett eszközök) 

 

The value of the fixed assets of the Issuer on 31 December 2020 was HUF 59,167,026,000. 

 

3.8 Current assets (in Hungarian: forgóeszközök) 

 

The value of the current assets of the Issuer on 31 December 2020 was HUF 34,698,103,000. 

 

3.9 Total liabilites (in Hungarian: források) 

 

The value of the total liabilities of the Issuer on 31 December 2020 was HUF 78,812,012,000. 

 

3.10 Cash Flows  

 

We refer to Appendix 2 of the Notes to the Issuer’s 2020 Annual Report under Annex 3 of this 

Information Document. 

 

3.11 Information on the Issuer’s current, pending and future investments 

 

As a result of the capacity expansions carried out in several stages between 2010 and 2019, the Issuer 

has created more than 500 new jobs in Bük, with a total investment of HUF 43 billion. The Bük 

factory has become one of the largest and most significant pet food factories in Europe. It is now 

home to a significant number of automated production lines, with nearly 50 robots at its service. 

Meanwhile, 85 percent of the factory’s production is exported. Nestlé Purina has delivered more than 

HUF 400 billion worth of pet food from Bük to the markets of more than 50 countries around the 

world in the last 10 years. 

 

In October 2020, the Issuer announced a new HUF 50 billion development in Bük which is the largest 

investment in the Issuer’s history in Hungary and will increase the production capacity of the plant 

by 30 percent, creating 160 new jobs. Following the expansion, the capacity of the Bük plant could 

exceed 5 million products per day, meaning that more than 70 trucks of pet food will be able to reach 

almost every country in Europe, North Africa, the Middle and Far East, Australia and New Zealand 

every day. 

 

3.12 Overview of the short term and long term funding sources (equity, amount and term and type 

of the loans and credit facilities and EU and state subsidies) 

 

The Issuer’s equity: 

 

The value of equity of the Issuer on 31 December 2020 was HUF 7,750,336,000. 

 

The Issuer’s loans (amount, type, maturity): 

 

Long term financial obligations: 

HUF 33,000,000,000 

 

Short term financial obligations: 

HUF 45,812,012,000 

 

EU and state subsidies received by the Issuer: 

 

The Issuer has received COVID-19 related subsidy of HUF 215,241,176 in 2020. 

 

4. Owners, officers and employees of the Issuer 
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4.1 Names, positions and a brief introduction of the members of the management and supervisory 

bodies of the Issuer (management, board of directors, supervisory board, audit committee and 

any other committee, as applicable) and the key officers/employees of the Issuer.  

 

Managing Directors 

 

As at the date of this Information Document, the Managing Director of the Issuer is Péter Noszek. 

Mr. Noszek joined Nestlé in 1991 as a trainee at the company’s Swiss headquarters and later he 

worked in the United Kingdom. His first Hungarian assignment started in 1992: first as Controller 

of the Szerencs and Diósgyőr factories, then in 1996 as Corporate Controller of the entire 

organization of Nestlé in Hungary. In 1997, he was appointed as the Finance and Control Director 

of Nestlé’s subsidiary in New Zealand and continued to work there and for 2 years in Australia until 

he returned to Hungary in 2002. In 2005, he was promoted to be the CFO of Nestlé in the Philippines, 

then in 2011 he moved to Switzerland and worked there as the Finance and Control Director of Nestlé 

Purina Petcare Europe. In 2014, he was appointed as CFO of Nestlé’s Zone Europe and in the same 

year to the extended Zone Europe, Middle East and North Africa, responsible for the strategy of the 

region until 2020. Mr. Noszek is the Managing Director of the Issuer since January 2018. 

The Supervisory Board 

 

As at the date of this Information Document, members of the Supervisory Board are: 

(i) Trevor Douglas Brown 

Trevor Douglas Brown is a solicitor (England and Wales) in the Nestlé Legal and 

Compliance Function at the Group’s headquarters in Switzerland. He has an extensive 

background in company and commercial law and M&A. He spent several years practising 

in the City of London and then in Central and Eastern Europe (CEE) focusing on 

privatization and strategic investment. Mr Brown joined Nestlé in 1995 as regional counsel 

for CEE whilst gradually assuming more responsibility for legal M&A at Group level. In 

2003 he was appointed as General Counsel for Zone Europe and then General Counsel and 

Zone Compliance Office for Zone EMENA on its creation in 2015. 

(ii) Anikó Lengyelné Simon  

current position: Industrial Performance Specialist,  

entry date: 1991.09.02 

(iii) Harold Vincent Christophe Humbert 

Harold Vincent Christophe Humbert is Vice President and Head of F&C and IS/IT of Nestlé 

Zone Europe, Middle East & North Africa since January 2018. He joined Nestlé in 1995 

through the water business and subsequently held various management positions 

internationally, building a solid finance expertise as well as a strong ability to adapt in a 

VUCA environment. In his current role he is overlooking one of the 3 Nestlé Zone 

comprising of 8 different lines of products across 52 countries. Former board member of 

Ecopar in France (Recycling), Chairman of the Board of Gerber Life Insurance in the US 

and board member in Glycom Denmark A/S (BioTech company). He is currently Chairman 

of the board of Nestlé España S.A. He has a Bachelor Degree in Finance and a Master in 

Sales & Marketing. 

(iv) Jan Peter Mikael Svensson 

Jan Peter Mikael Svensson, Senior Vice President, Head of Markets and Customers in Nestlé 
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Zone EMENA (Middle East & North Africa) and member of the Zone Executive Board has 

over 30 years of experience with Nestlé. He joined the Group in 1988 and held several 

positions in the marketing area in Sweden, then in Hungary as Marketing Manager for 

Culinary. In 1998, he was appointed Deputy General Manager, then promoted General 

Manager for Zoegas Coffee in Sweden, taking at the same time responsibility for the 

Beverage and Vending businesses for the whole region. In 2002, Peter was transferred to 

Vevey as Zone Europe Marketing and Business Optimization Manager for Beverages, until 

his transfer in 2004 in the Czech Republic to the Market Head position. In 2008, he moved 

again to the Centre to take over the role of Zone Europe Operations Manager and in 2012 he 

became Market Head for the Nordic Region. He was then appointed Head of Global Branded 

Beverages at Nestlé Professional before taking his current role in 2018 as Head of Markets 

and Customers in Z-EMENA. 

(v) Michiel Bernard Gerard Kernkamp 

Michiel Bernard Gerard Kernkamp is the CEO of Nestlé Central and Eastern Europe 

(covering the Baltics, Poland, Hungary, Czech Republic, Slovak Republic, Hungary) since 

1 October 2020 and he is currently based in Prague, Czech Republic. He joined Nestlé 

Malaysia in sales in 1995. Then from 1998 he was the Assistant Zone Operations Manager 

for Nestlé Zone AOA in Vevey, Switzerland. In 2001, he became the Business Executive 

Officer Coffee for Nestlé Malaysia, Singapore & Brunei, and from 2005, he was the Business 

Executive Officer for Nestlé Japan. In 2009, he became the Global Head of Beverages for 

Nestlé Professional in Orbe, Switzerland, then in 2016 he was appointed as CEO for Nestlé 

NORDICS (covering Denmark, Sweden, Norway, Finland, Iceland). He was studying 

business in Lausanne, Paris, Oxford, Berlin, and Breukelen (the Netherlands). He speaks 

Dutch, English, French and German. 

(vi) András Horváth  

current position: Springer,  

entry date: 2001.09.03. 

Description of any proceedings initiated against such members in the last three years in 

connection with their professional activities (including the results of such proceedings) 
 

Not applicable. To the best of the Issuer’s knowledge, there are no such proceedings. 

 

4.2 Main members/quotaholders of the Issuer 

 

The sole member of the Issuer is Société des Produits Nestlé S.A. (registered address: CH-1800 

Vevey, Nestlé Avenue 55.; company registration number: CHE-109.815.753). 

 

5. Financial information 

 

5.1 The audited annual report of the Issuer for the most recent financial year (together with any 

business reports and other annexes) and the auditor’s reports thereon 

 

We refer to Annex 3 of this Information Document. 

 

5.2 Quarterly or semi-annual financial information published since the date of the most recent 

audited annual report of the Issuer 

 

Not applicable. 

 

5.3 Recent events affecting the Issuer 
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There has been no recent events affecting the Issuer or the Issuer’s ability to meet its obligation to 

the Bondholders in respect of the Bonds. 

 

6. Pending court proceedings, arbitration proceedings or other administrative (e.g. tax) 

proceedings in a value exceeding 10 per cent. of the Issuer’s equity 

 

There are no pending court proceedings, arbitration proceedings or other administrative (e.g. tax) 

proceedings commenced against the Issuer in a value exceeding 10 per cent. of the Issuer’s equity.  

 

7. Material contracts 

There are no material contracts that have been entered into in the ordinary course of the Issuer's 

business, which could result in the Issuer being under any obligation or entitlement that is material 

for the purposes of the assessment of the Issuer or the Bonds.  
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VII. DESCRIPTION OF THE GUARANTOR 

 

1. General description of the Guarantor 

 

1.1 Company information in relation to the Guarantor 

 

1.1.1 Issuer’s company name 

 

The Guarantor’s company name is:  Nestlé Société Anonyme 

 

The Guarantor’s abbreviated company name is:  Nestlé S.A. 

 

1.1.2 Place of the Guarantor’s company registration and the Guarantor’s company registration number 

 

The Guarantor is registered at the Commercial Registry of the Canton of Vaud under number: CHE-

105.909.036.  

 

1.1.3 Date of the Guarantor’s registration 

 

The Guarantor was founded in 1866 as “Anglo-Swiss Condensed Milk Company”. Following the 

merger in 1905 with “Farine lactée Henri Nestlé” (founded in Vevey in 1867), the Guarantor was 

renamed “Nestlé and Anglo-Swiss Condensed Milk Company” and in 1977 adopted the present 

name, Nestlé S.A. 

 

1.1.4 Duration of the Guarantor’s activities 

 

The Guarantor was established for an indefinite period. 

 

1.1.5 Address and telephone number of the Guarantor’s registered seat: 

 

The Guarantor’s executive offices are at Avenue Nestlé 55, 1800 Vevey, Canton of Vaud, 

Switzerland and Zugerstrasse 8, 6330 Cham, Canton of Zug, Switzerland. The telephone number of 

Nestlé S.A.’s office in Vevey, Switzerland is +41 (0)21 924 21 11. 

 

1.1.6 Legal form of the Guarantor 

 

The Guarantor is a public limited company (société anonyme) organized under the Swiss Code of 

Obligations. 

 

1.1.7 Law applicable to the Guarantor’s operations 

 

The law applicable to the Guarantor’s operations is Swiss law. 

 

1.1.8 Guarantor’s country of incorporation  

 

The Guarantor is incorporated in Switzerland. 

 

1.1.9 Guarantor’s ownership structure 

 

The Guarantor is a publicly traded company and its shares are listed on the SIX Swiss Exchange. 

Pursuant to the Guarantor’s articles of association, no person or entity may be registered (directly or 

indirectly through nominees) with voting rights for more than 5 per cent. of the Guarantor’s share 

capital as recorded in the commercial register. At the general meetings of the Guarantor no person 

may exercise directly or indirectly voting rights, with respect to own shares or shares represented by 

proxy, in excess of 5 per cent. of the Guarantor’s share capital as recorded in the commercial register.  
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Any shareholder holding shares in the Guarantor of 3 per cent. or more of the Guarantor’s share 

capital is required to disclose its/his/her shareholding pursuant to the Swiss Financial Market 

Infrastructure Act. 

 

BlackRock, Inc., New York, announced most recently on October 22, 2020, that it holds, directly or 

indirectly, 4.97% of the Guarantor’s share capital, and The Capital Group Companies, Inc., Los 

Angeles, announced on October 30, 2017, that it holds, directly or indirectly, 3.55% of the 

Guarantor’s share capital. Apart from the foregoing, the Guarantor is not aware of any other 

shareholder holding, as at December 31, 2020, the Guarantor’s shares in excess of 3% of the share 

capital. The Guarantor is not aware of cross-shareholdings exceeding 5% of the capital or voting 

rights on both sides. 

 

During 2020, the Company published on the electronic publication platform of the SIX Swiss 

Exchange 28 disclosure notifications pertaining to the holding of the Guarantor’s shares by 

BlackRock, Inc., New York (the latest one relating to the announcement mentioned above) and one 

disclosure notification concerning the holding of its own shares. The details of these disclosure 

notifications can be accessed on the publication platform of the SIX Swiss Exchange following this 

link: https://www.ser-ag.com/en/resources/notifications-market-participants/significant-

shareholders.html#/  

 

The Guarantor is not aware of any arrangement the effect of which would result in a change of control 

of the Guarantor. 

 

1.2 Company structure, organisational structure  

 

1.2.1 Brief overview of the company group and the material subsidiaries 

 

Nestlé S.A. is the ultimate parent company of the Nestlé Group and therefore dependent on the 

performance of its direct and indirect subsidiaries. 

 

1.2.2 Organisation of the Guarantor 

 

The Group which includes the Guarantor and its consolidated subsidiaries, is one of the globally 

leading food companies. The Group’s product portfolio includes baby food, medical food, bottled 

water, breakfast cereals, coffee and tea, confectionery, dairy products, ice cream, frozen food, pet 

foods, and snacks. 

 

The Guarantor has a Board of Directors, led by the Chairman Paul Bulcke, who was the former CEO 

of the Guarantor. 

 

The day-to-day management of the Guarantor’s business is taken care of by the Executive Board. 

The designated Board Members manage diverse parts of the global business.  

 

The Nestlé Group is managed by geographies - Zones EMENA (Europe, Middle East and North 

Africa), Americas and Asia/Oceania/sub-Saharan Africa - for most of the food and beverage 

business, with the exceptions of the globally managed businesses, which include Nespresso and 

Nestlé Health Science. The Group also has joint ventures such as Cereal Partners Worldwide and 

Froneri. 

 

1.2.3 The Guarantor’s auditor 

 

The Guarantor’s registered auditor during the period covered by the Information Document is: 

 

Ernst & Young Ltd., Avenue de la Gare 39a, 1002 Lausanne, Switzerland. 
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Individual responsible for auditing the Guarantor is: Ms. Jeanne Boillet.  

Neither the auditor company nor the individual responsible for auditing the Guarantor has any 

material interest in the Guarantor. 

 

1.3 Number of employees at the end of the financial period presented in the Information Document 

 

On 31 December 2020, the Group employed a total workforce of around 273,000 people worldwide. 

 

2. Overview of the Guarantor’s business 

 

2.1 The Guarantor’s operation 

 

Pursuant to Article 2 of the Guarantor's articles of association the purpose of the Guarantor is to 

participate in industrial, service, commercial and financial enterprises in Switzerland and abroad, in 

particular in the food, nutrition, health, wellness and related industries. The Guarantor may itself 

establish such undertakings or participate in, finance and promote the development of undertakings 

already in existence. The Guarantor may enter into any transaction which its business purpose may 

entail. Nestlé shall, in pursuing its business purpose, aim for long-term, sustainable value creation. 

 

2.2 Overview of the main activities and products and/or services of the Guarantor 

 

The Nestlé Group manufactures and sells food and beverages, as well as products related to the 

nutrition, health and wellness industries. The Nestlé Group product portfolio has seven product 

categories, distributed throughout the world: powdered and liquid beverages, nutrition and health 

science, milk products, prepared dishes and cooking aids, petcare, confectionery and water. 

 

2.3 Description of the most important markets of the Guarantor, including its aggregate turnover 

broken down to the Guarantor’s respective businesses and also in a geographical breakdown; 

the Guarantor’s competitive position 

 

The Guarantor is the world’s largest, most diversified food and beverages company having a unique 

global footprint and selling its products in 186 countries worldwide.  
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2.4 Description of the Guarantor’s strategic partners and the cooperation with such partners 

 

The Group holds a number of joint ventures operating in the food and beverage sectors. These joint 

ventures are individually not significant to the Group, the main ones being Froneri and Cereal 

Partners Worldwide from which the Group earned CHF 225 million (2019: CHF 134 million) of 

royalties for the use of its brands, trademarks and other intellectual property. 

 

2.5 Brief summary of the Nestlé Group’s business strategy 

 

The Nestlé Group manufactures and sells food and beverages, as well as products related to the 

nutrition, health and wellness industries. The Nestlé Group product portfolio has seven product 

categories, distributed throughout the world: powdered and liquid beverages, nutrition and health 

science, milk products, prepared dishes and cooking aids, petcare, confectionery and water. 

 

The Guarantor is extensively engaged in research and development activities in most sectors of 

modern nutrition. The Group’s objective, through the efforts of its around 273,000 employees, 

working with partners of the Nestlé Group, is enhancing quality of life and contributing to a healthier 

future. 

 

The Guarantor’s aim is to offer a portfolio of products and services that evolve with consumer 

demands. The Guarantor strives to create products that are right for consumers and that contribute to 

public health and a sound environment. 
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3. Information on the Guarantor’s financial situation – management discussion and analysis on 

the Guarantor’s financial situation and the results of the Guarantor’s operation in the last year 

 

Except as otherwise indicated, the selected financial data presented below as of and for the year 

ended December 31, 2020 has been derived from the Nestlé Group’s audited consolidated financial 

statements as of and for the year ended December 31, 2020 which comply with International 

Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board 

(IASB) and with Swiss law. 

 

The Consolidated Financial Statements 2020 were approved for issue by the Board of Directors on 

17 February 2021, and have been approved by the Annual General Meeting on 15 April 2021.  

 

3.1 Description of the material factors which have an effect on the business results 

 

COVID-19 

2020 was a challenging year. COVID-19 severely impacted every aspect of everyone’s lives and 

created much uncertainty. The Nestlé Group responded immediately and with clear priorities by 

putting measures in place to keep their employees safe; by ensuring supply of essential food and 

beverages to consumers; by caring for their communities and providing financial and in-kind support 

to their business partners. 

 

While the COVID-19 crisis has caused volatility, the Group made further progress on the value 

creation model based on a balanced pursuit of top-line and bottom-line growth with capital 

efficiency. Highlights include: 

– Organic growth reached 3.6%, with real internal growth of 3.2% and pricing of 0.4%. Growth was 

supported by strong momentum in the Americas, Purina PetCare and Nestlé Health Science. 

– Foreign exchange reduced sales by 7.9% due to the continued appreciation of the Swiss franc 

against most currencies. Divestures had a negative impact of 4.6%. As a result, total reported sales 

decreased by 8.9% to CHF 84.3 billion (2019: CHF 92.6 billion). 

– Underlying trading operating profit (UTOP) margin reached 17.7%, up 10 basis points on a 

reported basis and up 20 basis points in constant currency. The trading operating profit (TOP) margin 

increased by 210 basis points to 16.9% on a reported basis. 

– Underlying earnings per share increased by 3.5% in constant currency and decreased by 4.5% on 

a reported basis to CHF 4.21. Earnings per share stayed unchanged at CHF 4.30 on a reported basis. 

– Free cash flow reached CHF 10.2 billion, accounting for 12.1% of sales. 

 

Sharpening the strategic focus 

The Group continued to make significant progress in its portfolio transformation toward attractive, 

high-growth businesses in 2020 by taking the decision to sharpen the water focus on iconic 

international, premium mineral and functional brands, while exploring strategic options for parts of 

the Waters business in North America. The Group also sold the Yinlu peanut milk and canned rice 

porridge businesses in China to Food Wise Co., Ltd. 

 

The Group completed the divestment of the U.S. ice cream business to Froneri and the sale of 60% 

of its stake in Herta to create a joint venture with Casa Tarradellas. The Group continued to build 

Nestlé Health Science into a nutritional powerhouse through a combination of strong organic growth 

and targeted acquisitions. Examples include Zenpep, Vital Proteins, IM HealthScience and Aimmune 

Therapeutics. With Aimmune’s PALFORZIA, the Group acquired the first and only FDA and 

European Commission-approved treatment for peanut allergy. The Group also expanded its presence 

in direct-to-consumer meal delivery services through the acquisition of Freshly in the United States 

and a majority stake in Mindful Chef in the United Kingdom.  

 

Investing for the long term 

The Group continues to invest in research and development (R&D) and in its brands, and made 

further investments behind key growth platforms. Purina PetCare unveiled plans to extend its 

production network in the Americas, Europe, China and Australia. Nespresso announced a CHF 160 
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million investment in the expansion of its production center in Romont, Switzerland, to meet growing 

consumer demand worldwide. To accelerate the development of nutritious and environmentally 

friendly plant-based products, the Group expanded production and R&D facilities, and extended its 

supply chain partnerships. 

 

Developing solutions to meet fast-changing consumer needs 

One major change, brought on by the pandemic, has been the rapid shift toward at-home 

consumption. With consumer behaviour evolving faster than ever, the Group is adapting to this new 

reality by strengthening its innovation, leveraging our digital capabilities and executing with speed. 

For example, the Group rolled out our Smart Recipe Hub across 48 markets to inspire families with 

healthy recipes that can be customized using nutritional balance scores and meal planners. As the 

economic consequences of the pandemic have intensified, the Group has also revitalized its 

affordable nutrition offerings, particularly in emerging markets. 

 

Boosting innovation to drive growth 

The Group’s relentless dedication to innovation allows it to deliver on consumer preferences time 

and time again. The Group focuses on exploring trends, rapidly converting ideas into products and 

testing their relevance with consumers and customers. The Group continued to enhance its speed and 

reduced its average time to market by a further 10% on our top priority projects in 2020. 

 

The Group’s ability to build a pipeline of meaningful innovations fuels its growth. The Group 

continually develop and deploy breakthrough technologies to create new growth opportunities. The 

Group leverages these technologies across categories, brands and markets to scale growth. In 2020, 

the Group increased the number of multi-market launches by 23%. The Group continues to evolve 

its approach to innovation with an emphasis on encouraging entrepreneurialism and fueling creative 

ecosystems. The Group further expanded its innovation capabilities in 2020 and opened a new R&D 

Accelerator focused on plant-based dairy alternatives in Konolfingen, Switzerland. 

 

i. Pro Plan LiveClear: The introduction of Purina Pro Plan LiveClear came on the back of more 

than a decade of research and coincided perfectly with the trend for increased pet ownership. 

Pro Plan LiveClear is the first and only cat food that reduces the allergens in cat hair and 

dander, improving the quality of life for cats and their owners. In 2020, it was launched in 

seven countries and has seen very high consumer ratings. 

 

ii. Coffee: Among the numerous innovations in our coffee category, the Group developed 

drought- and disease-resistant coffee varieties using its expertise in plant science. The Group 

expanded Nescafé Black Roast, its strongest, darkest soluble coffee, building on its expertise 

in flavor and aroma extraction. And as part of the Group’s commitment to minimize waste 

and maximize reuse, the Group introduced Nespresso coffee capsules using 80% recycled 

aluminum. The Group also continued to create new growth opportunities for the Starbucks 

brand by expanding its range of products to include seasonal, at-home coffees for the 

holidays, non-dairy coffee creamers and premium instant coffee. Sales of Starbucks products 

reached CHF 2.7 billion, generating incremental sales of over CHF 400 million in 2020. 

 

iii. Plant-based: The Group introduced many new plant-based foods, including sausages, mince 

and Sensational Vuna, a plant-based alternative to tuna. The Group continued to upgrade its 

plant-based offering in terms of taste, texture, flavor and nutrition. The Group also leveraged 

its expertise in plant protein to expand its dairy-alternative offerings. 

 

In addition to the above, reference is also made to the information under the heading “Factors that 

may affect the Issuer's and the Guarantor’s ability to fulfil their obligations under the Bonds” as set 

out in the Risk Factors section of this Information Document. 

 

3.2 Revenues 

 

 The revenues of the Nestlé Group in the year ending on 31 December 2020 was CHF 84,343 million. 
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3.3 Trading operating profit  

 

The Trading operating profit of the Nestlé Group in the year ending on 31 December 2020 was CHF 

14,233 million. 

 

3.4 Operating profit 

 

The Operating profit of the Nestlé Group in the year ending on 31 December 2020 was CHF 14,796 

million. 

 

3.5 Net financial expense 

 

The Net financial expense of the Nestlé Group in the year ending on 31 December 2020 was CHF 

874 million. 

 

3.6 Profit after tax (Net Profit) 

 

The profit after tax (Net Profit) of the Nestlé Group in the year ending on 31 December 2020 was 

CHF 12,232 million. 

 

3.7 Non-current assets 

 

The value of the total non-current assets of the Nestlé Group on 31 December 2020 was CHF 89,960 

million 

 

3.8 Current assets 

 

The value of the total current assets of the Nestlé Group on 31 December 2020 was CHF 34,068 

million. 

 

3.9 Total liabilities 

 

The value of the total liabilities of the Nestlé Group on 31 December 2020 was CHF 77,514 million 

 

3.10 Cash Flows  

 

We refer to the “Consolidated Statement of Cash Flows” table in the Nestlé Group 2020 Consolidated 

Financial Statements under Annex 4 of this Information Document. 

 

3.11 Information on the Guarantor’s current, pending and future investments 

 

We refer to Section 3.1 above. 

 

3.12 Overview of the short term and long term funding sources (equity, amount and term and type 

of the loans and credit facilities and EU and state subsidies (excluding subsidized loans using 

EU or state funds)) 

 

The Guarantor’s equity: 

 

The value of equity of the Guarantor on 31 December 2020 was CHF 21,050 million and the equity 

attributable to shareholders of the parent of the Nestlé Group was CHF 45,695 on 31 December 2020. 

 

The Guarantor’s refinancing instruments (amount, type): 
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We refer to section 12.2b Liquidity risk in the Guarantor’s 2020 Consolidated Financial Statements 

under Annex 4 of this Information Document. 

 

EU and state subsidies received by the Guarantor: 

 

The Guarantor does not receive any state subsidies. 

 

4. Owners, officers and employees of the Guarantor 

 

4.1 Names, positions and a brief introduction of the members of the management and supervisory 

bodies of the Guarantor (management, board of directors, supervisory board, audit committee 

and any other committee, as applicable) and the key officers/employees of the Guarantor, as 

well as the description of any proceedings initiated against such members in the last three years 

in connection with their professional activities (including the results of such proceedings) 

 

The corporate bodies of the Guarantor are the General Meeting of Shareholders, the Board of 

Directors and the Statutory Auditors. The Board of Directors delegates to the Chief Executive 

Officer, with the authorisation to sub-delegate, the power to manage the Guarantor’s and the Group’s 

business, subject to law, the articles of association and the Board of Directors’ Regulations. The 

Chief Executive Officer chairs the Executive Board, which comprises all Executive Vice Presidents 

and Deputy Executive Vice Presidents, and delegates to its members individually the powers 

necessary for carrying out their responsibilities, within the limits fixed in the Executive Board’s 

Regulations. 

 

The Board of Directors 

In accordance with the articles of association, the Board of Directors shall consist of at least seven 

members. 

 

As at the date of this Information Document, the members of the Board of Directors of the Guarantor 

are: 

 

Position Name Principal other activities outside the Guarantor 

Chairman of the Board Paul Bulcke L’Oréal S.A., FR, Vice Chairman; 

Roche Holding Ltd., CH, Board Member; 

Avenir Suisse, CH, Member of the Board of Trustees; 

European Roundtable of Industrialists (ERT), 

Belgium, Member; 

J.P. Morgan International Council, USA, Member; 

2030 Water Resources Group (WRG), USA, Co-

Chairman 

Chief Executive Officer Ulf Mark Schneider International Business Council of the World Economic 

Forum (WEF), CH, Member 

Vice Chairman 

Lead Independent 

Director 

Henri de Castries HSBC Holdings plc, UK, Board Member; 

General Atlantic LLC., USA, Senior Advisor, 

Chairman of Europe; 

AXA Assurances Vie Mutuelle, FR, Member of the 

Board; 

AXA Assurances IARD Mutuelle, FR, Member of the 

Board; 

Stellantis N.V. NL, Lead Independent Director, 

Member of the Board 

Non-Executive 

Director 

Hanne Jimenez de 

Mora 

a-connect (group) AG, Co-founder and Chairperson; 

AB Volvo, Member of the Board; 
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Position Name Principal other activities outside the Guarantor 

Microcaps AG, CH, Chairwoman;IMD Business 

School, Switzerland, Vice-chair and Supervisory 

Board member 

Non-Executive 

Director 

Renato Fassbind Swiss Re AG, CH, Vice Chairman 

Kühne + Nagel International AG, CH, Board Member 

Non-Executive 

Director 

Ann M. Veneman Council on Foreign Relations, USA, Member of the 

Advisory Board; 

Clinton Health Access Initiative (CHAI), USA, 

Member of the Board; 

Nestlé CSV Council, CH, Member; 

Global Health Innovative Technology Fund, Board 

Member; 

BRAC, USA, Member of the Advisory Board; 

Terra Vesco, USA, Member of the Advisory Board; 

The Washington Institute for Business Government 

and Society, USA, Member; 

Kamine Development Corporation AG, USA, Member 

of the Advisory Board; 

Full Harvest Technologies, Inc., USA, Member of the 

Advisory Board; 

Memphis Meats, USA, Member of the Advisory 

Board; 

Ukko, USA, Member of the Advisory Board 

Non-Executive 

Director 

Eva Cheng Haier Smart Home Co. Ltd., HK, Board Member; 

Kam Yuen (Group) International Ltd, HK, Board 

Member; 

Our Hong Kong Foundation, HK, Executive Director; 

Chinese General Chamber of Commerce, Member 

Non-Executive 

Director 

Patrick Aebischer Logitech International SA, CH, Member of the Board; 

Novartis Bioventures AG, CH, Chairman; 

Amazentis SA, CH, Chairman of the Board of 

Directors; 

NistronTech Sàrl, CH, Member of the Board; 

Singapore Biomedical Sciences International, 

Advisors Council, Member; 

Verbier Festival, CH, Member of the Foundation 

Board; 

Montreux Jazz Festival, CH, Member of the 

Foundation Board; 

NanoDimension-III, Senior Partner 

Non-Executive 

Director 

Lindiwe Majele 

Sibanda 

Director and Chairwoman, African Research 

Universities Alliance Centre of Excellence in 

Sustainable Food Systems (ARUA-SFS), University 

of Pretoria, South Africa;  

Professor and Senior Research Fellow at the Centre for 

the Advancement of Scholarship (CAS), University of 

Pretoria, South Africa; 

Founder and Managing Director, Linds Agricultural 

Services Pvt Ltd., Harare, Zimbabwe; 

 Co-Chairwoman of the Global Alliance for Climate 

Smart Agriculture (GACSA), Rome, Italy; 

 Board Member and Chairwoman of the nominations 

committee, World Vegetable Board; 

 Advisory Board Member of Infinite Foods; 
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Position Name Principal other activities outside the Guarantor 

 Serving member, Champions UN SDG 12.3, 

accelerating progress towards halving food loss and 

waste by 2030; 

 Expert Panel Member of the Cornell University – 

Nature Sustainability panel on "Innovations to build 

sustainable, equitable, inclusive food value chains"; 

 International Advisory Panel Member, Regional 

Universities Forum for Capacity Building in 

Agriculture (RUFORUM); 

 Advisory Board Member of the Reserve Bank of 

Zimbabwe; 

 Member of the Presidential Advisory Council for 

agriculture in Zimbabwe; 

 Deputy Chairwoman of Council for the National 

University of Science and Technology (NUST); 

 Deputy Chairwoman of the Iam4Byo Fighting 

COVID-19 Trust responsible for communications, 

public relations and research coalition 

Non-Executive 

Director 

Kasper B. Rorsted adidas AG, GER, Chief Executive Officer; 

Siemens AG, Member of the Board 

Non-Executive 

Director 

Pablo Isla Industria de Diseño Textil S.A., SP, Executive 

Chairman 

Non-Executive 

Director 

Kimberly A. Ross Cigna Corporation, USA, Member of the Board; 

KKR Acquisition Holdings I Corp., USA, Member of 

the Board 

Non-Executive 

Director 

Dick Boer Royal Dutch Shell plc, NL/UK, Member of the Board 

G-Star RAW CV, NL, Chairman of the Advisory 

Board; 

SHV Holdings, NL, Member of the Board; 

VNO-NCW, NL, Chairman of the Board; 

Royal Concertgebouw, NL, Chairman of the Advisory 

Board; 

Rijksmuseum Fonds, NL, Chairman 

Non-Executive 

Director 

Dinesh Paliwal Raytheon Company, USA, Board Member; 

Business Roundtable, Washington D.C., 

USA,Member;  

U.S.-India Business Council (USIBC), Member 

 

As at the date of this Information Document, the members of the Executive Board of Directors of the 

Guarantor are: 

 

Position Name Principal other activities outside the Guarantor 

Chief Executive Officer Ulf Mark Schneider International Business Council of the World Economic 

Forum (WEF), CH, Member 

Executive Vice 

President: CEO for 

EMENA (Europe, 

Middle East and North 

Africa) 

Marco Settembri Lactalis Nestlé Produits Frais S.A.S, France, Board 

Member; 

Cereal Partners Worldwide S.A., Board Member; 

FoodDrinkEurope, President of the Board; 

Association des Industries de Marque (AIM), BE, 

Board Member 



57 

Position Name Principal other activities outside the Guarantor 

Executive Vice 

President: Operations 

Magdi Batato World Business Council for Sustainability 

Development (wbcsd), CH, Member of the Executive 

Committee; 

IHD- the Sustainable Trade Initiative, Chairman; 

Carlsberg A/S, Board Member 

Executive Vice 

President: CEO for 

Americas (United 

States 

of America, Canada, 

Latin America, 

Caribbean) 

Laurent Freixe Cereal Partners Worldwide S.A., CH, Board Member; 

Froneri Lux Topco Sàrl, LUX, Board Member; 

Consumer Goods Forum Latin America, Regional 

Board Member; 

International Youth Organization for Ibero- America, 

International Youth Ambassador; 

Global Apprenticeship Network, Chair 

Executive Vice 

President: Strategic 

Business Units, 

Marketing and Sales 

Bernard Meunier Board member IVC-Evidensia, UK 

Co-Chairman of Cereal Partners Worldwide, 

Switzerland 

Deputy Executive Vice 

President: Head of the 

Nestlé Coffee Brands 

group 

David Rennie Vice-Chair, Blue Bottle Coffee Inc. (USA) 

Executive Vice 

President: Global Head 

Human Resources & 

Business Services 

Béatrice Guillaume-

Grabisch 

L’Oréal SA, FR, Board Member and Audit Committee 

Member; 

GS1, BE, Board Member 

Executive Vice 

President: CEO for 

Asia, Oceania and 

Subsaharan 

Africa 

Chris Johnson Swiss-American Chamber of Commerce, CH, 

Treasurer; 

Blue Bottle Coffee Inc., Board Member 

Executive Vice 

President: Finance & 

Control 

François-Xavier 

Roger 

None at present 

Executive Vice 

President: Chief 

Technology Officer 

Stefan Palzer Nutrition Cluster Berlin, GER, Board Member; 

École Polytechnique Fédérale de Lausanne (EPFL), 

CH, Industrial Advisory Board Member; 

European Academy of Food Engineering (EAFE), NL, 

Board Member; 

Swiss Food & Nutrition Valley Association, CH, Vice 

President; 

International Union of Food Science and Technology 

(IUFOST), Fellow 

Executive Vice 

President: General 

Counsel, Corporate 

Governance and 

Compliance 

Leanne Geale CEELI Institute o.p.s, Czech Republic,  Member of the 

Management Board 

Deputy Executive Vice 

President: CEO Nestlé 

Health Science 

Grégory Behar Seres Therapeutics Inc., USA, Board Member; 

Aimmune Therapeutics Inc., USA, Board Member; 

Axcella Health Inc., USA, Board Member; 

Nutrition Science Partners Limited, HK, Chairman 

Deputy Executive Vice 

President: Head of 

Group Strategy and 

Business Development 

Sanjay Bahadur Froneri Lux Topco Sàrl, Lux, Board Member; 

Blue Bottle Coffee Inc., USA, Board Member 
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Conflicts of Interest 

As at the date of this Prospectus, the above mentioned members of the Board of Directors and of the 

Executive Board of the Guarantor do not have potential conflicts of interests between any duties to 

the Guarantor and their private interests or other duties. 

 

Corporate Governance 

The Guarantor complies with applicable rules of Swiss law relating to corporate governance. Each 

year the Guarantor compiles a Corporate Governance Report as required by the regulations of the 

SIX Swiss Exchange. 

 

Chair’s and Corporate Governance Committee 

The Chair’s and Corporate Governance Committee consists of the Chair, any Vice Chair, the Lead 

Independent Director, the CEO (administrateur délégué) and any other member  elected by the Board. 

It liaises between the Chair and the full Board of Directors in order to act as a consultant body to the 

Chair and to expedite whenever necessary the handling of the Guarantor’s business. The Committee 

regularly reviews the corporate governance of the Company and prepares recommendations for the 

Board. Its current members are Paul Bulcke (Chair), Ulf Mark Schneider, Henri de Castries, Renato 

Fassbind, Pablo Isla and Ann M. Veneman. 

 

Audit Committee 

The Audit Committee is chaired by an independent and non-executive member of the Board of 

Directors and includes a minimum of two other members of the Board, excluding the CEO and any 

former member of the Executive Board. At least one member has to have recent and relevant financial 

expertise, the others must be familiar with the issues of accounting and audit. In discharging its 

responsibilities, the Audit Committee has unrestricted access to the Guarantor’s management, books 

and records. The Audit Committee supports the Board of Directors in its supervision of financial 

control through a direct link to the external auditors as mentioned above and the corporate internal 

auditors (Nestlé Group Audit) of the Guarantor. The Audit Committee’s main duties include (i) to 

discuss Nestlé’s internal accounting procedures, (ii) to make recommendations to the Board of 

Directors regarding the nomination of external auditors to be appointed by the shareholders, (iii) to 

discuss the audit procedures, including the proposed scope and the results of the audit, (iv) to keep 

itself regularly informed on important findings of the audits and of their progress, (v) to oversee the 

quality of the internal and external auditing, (vi) to present the conclusions on the approval of the 

financial statements to the Board of Directors, and (vii) to review certain reports regarding internal 

controls and the Nestlé Group’s annual risk assessment. The current members of the Audit 

Committee are Renato Fassbind (Chair), Henri de Castries, Eva Cheng and Kimberly A. Ross. The 

Audit Committee regularly reports to the Board on its findings and proposes appropriate action. The 

responsibility for approving the annual financial statements remains with the Board of Directors.  

 

Compensation Committee 

The Compensation Committee consists of a Chair, who is an independent and non-executive member 

of the Board, and a minimum of three other non-executive members of the Board of Directors. All 

members are independent. It determines the principles for remuneration of the members of the Board 

and submits them to the Board for approval. It oversees and discusses the remuneration principles 

for the Guarantor and the Group. In addition, it proposes to the Board of Directors the individual 

remuneration of the Chair of the Board, the CEO and approves the individual remuneration of other 

members of the Executive Board. It reports on its decisions to the Board and keeps the Board updated 

on the overall remuneration policy of the Group. The current members of the Compensation 

Committee are Pablo Isla (Chair), Patrick Aebischer, Kasper Rorsted and Dick Boer. 

 

 

Nomination Committee 

The Nomination Committee consists of a Chair, who is an independent and non-executive member 

of the Board, the Chair of the Board of Directors and a minimum of two independent and non-

executive members of the Board. The Nomination Committee oversees the long term succession 
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planning of the Board, establishes the principles and criteria for the selection of candidates to the 

Board, performs a regular gap analysis, selects candidates for election or re-election to the Board and 

prepares proposals for the Board’s decision.  

 

The nomination process for the Board of Directors is highly structured and seeks to ensure a balance 

of necessary competencies and an appropriate diversity of its members. It ensures an appropriately 

wide net is cast on key successions. The candidates to the Board must possess the necessary profile, 

qualifications and experience to discharge their duties. Newly appointed Board members receive an 

appropriate introduction into the business and affairs of the Guarantor and the Group. If required, the 

Nomination Committee arranges for further training of Board members. The Nomination Committee 

reviews, at least annually, the independence of the members of the Board as well as their outside 

mandates, and prepares the annual self-evaluation of the Board and its Committees. It meets as 

frequently as necessary to fulfil its tasks and prepares the relevant in camera sessions of the Board.  

The current members of the Nomination Committee are Henri de Castries (Chair), Paul Bulcke, Eva 

Cheng, Dinesh Paliwal,  

 

Sustainability Committee 

The Sustainability Committee consists of a Chair, who is an independent and non-executive member 

of the Board, and a minimum of three other non-executive members of the Board of Directors. All 

members are independent. It reviews reports and gives advice on measures which ensure the long-

term sustainability of the Guarantor in its economic, social and environmental dimension and 

monitors the Guarantor’s performance against selected external sustainability indexes. It reviews the 

annual Nestlé in society report and discusses periodically how other material non-financial issues 

affect the Guarantor’s financial performance and how its long-term strategy relates to its ability to 

create shared value. It meets as frequently as necessary to fulfil its tasks and prepares the relevant in 

camera sessions of the Board. The current members of the Sustainability Committee are Ann M. 

Veneman (Chair),   Dick Boer, Hanne Jimenez de Mora and Lindiwe Majele Sibanda. 

 

Description of any proceedings initiated against such members in the last three years in 

connection with their professional activities (including the results of such proceedings) 

Not applicable. To the best of the Guarantor’s knowledge, there are no such proceedings. 

4.2 Main shareholders of the Guarantor  

 

Any shareholder holding shares in the Guarantor of 3 per cent. or more of the Guarantor’s share 

capital is required to disclose its/his/her shareholding pursuant to the Swiss Financial Market 

Infrastructure Act. 

BlackRock, Inc., New York, announced most recently on October 22, 2020, holding, directly or 

indirectly, 4.97% of the Guarantor’s share capital, and The Capital Group Companies, Inc., Los 

Angeles, announced on October 30, 2017, holding, directly or indirectly, 3.55% of the Guarantor’s 

share capital. Apart from the foregoing, the Guarantor is not aware of any other shareholder holding, 

as at December 31, 2020, the Guarantor’s shares in excess of 3% of the share capital. The Guarantor 

is not aware of cross-shareholdings exceeding 5% of the capital or voting rights on both sides. 

The Guarantor is not aware of any arrangement the effect of which would result in a change of control 

of the Guarantor. 

5. Financial information 

 

5.1 The consolidated audited annual report of the Guarantor for the most recent financial year 

(together with any business reports and other annexes) and the auditor’s reports thereon 

 

We refer to Annex 4 of this Information Document. 
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5.2 Quarterly or semi-annual financial information published since the date of the most recent 

audited annual report of the Guarantor 

 

The half-year results of the Group were published on 29 July 2021 and are available for inspection 

at https://www.nestle.com/media/mediaeventscalendar/allevents/2021-half-year-results. 

 

5.3 Recent events affecting the Guarantor  

 

There has been no significant change in the financial performance or financial position of Guarantor 

and its consolidated subsidiaries since the date of its most recently published audited financial 

statements (dated 31 December 2020) and there has been no material adverse change in the prospects 

of the Guarantor since the date of such audited financial statements (being 31 December 2020). 

 

The Group continues to make significant capital and research and development investments on a 

global basis, satisfying the need for capacity, delivering value added innovations, improving quality 

and safety within its operations, enhancing capabilities and advancing shared value strategies. 

 

In December 2018, the Group sold Gerber Life Insurance Company, a life insurance provider and a 

subsidiary of Gerber Products Company, to Western & Southern Financial Group for U.S.$1.55 

billion in cash. 

 

In August 2018, the Group acquired the perpetual rights to market, sell and distribute certain 

Starbucks’ consumer and foodservice products globally for an up-front cash payment of U.S.$7.15 

billion (the “Starbucks Alliance”). Such consumer and foodservice products include “Starbucks®”, 

“Seattle’s Best Coffee®”, “Teavana”, “Starbucks VIA®”, “Instant, Torrefazione Italia®” coffee and 

“Starbucks-branded KCup ®” pods. Through the Starbucks Alliance, the Group and Starbucks will 

work closely together on the existing Starbucks range of roast and ground coffee, whole beans as 

well as instant and portioned coffee. The Starbucks Alliance will also capitalise on the experience 

and capabilities of both companies to work on innovation with the goal of enhancing its product 

offerings for coffee lovers globally. This partnership with Starbucks significantly strengthens the 

Group’s coffee portfolio in the North American premium roast and ground and portioned coffee 

business. It also unlocks global expansion in grocery and foodservice for the Starbucks brand, 

utilising the global reach of Nestlé. 

 

In March 2018, the Group completed the sale of its U.S. confectionery business (the “U.S. 

Confectionery Business”) to the Ferrero Group for U.S.$2.8 billion in cash. The sale of the U.S. 

Confectionery Business covers U.S.-focused confectionery brands only and does not include Nestlé’s 

iconic Toll House® baking products, a strategic growth brand Nestlé will continue to develop.  

 

The Group remains fully committed to growing its leading international confectionery activities 

around the world, particularly its global brand “KitKat®”. 

 

In March 2018 the Nestlé Group acquired Atrium Innovations Inc. to support the Group’s pursuit of 

growth opportunities in consumer healthcare to complement its focus on high-growth food and 

beverage categories. 

 

The Group also announced in February 2018 that it did not intend to increase its stake in L’Oréal 

S.A. and had also decided not to renew the shareholders agreement with the Bettencourt family that 

was to expire on 21 March 2018. 

 

The Group announced on 2 October 2019 that it had closed the sale of Nestlé Skin Health to a 

consortium led by EQT and a wholly owned subsidiary of the Abu Dhabi Investment Authority for 

a value of CHF 10.2 billion. 

 

https://www.nestle.com/media/mediaeventscalendar/allevents/2021-half-year-results
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The Group announced on 11 December 2019 that it had reached an agreement to sell its U.S. ice 

cream business to Froneri, an ice cream-focused joint venture that Nestlé created in 2016 with PAI 

Partners, for a transaction value of U.S.$4 billion. The transaction closed on 31 January 2020. 

 

The Group announced on 19 December 2019 that it has agreed to sell a 60 per cent. stake of Herta 

to Casa Tarradellas to create a joint venture for Herta with their respective stakes of 40 per cent. and 

60 per cent. The joint venture includes Herta charcuterie (cold cuts and meat-based products) 

available in six European countries, as well as the Herta dough business in France and Belgium. In 

June 2020, the Nestlé Group closed the sale of its 60 per cent. stake in its Herta charcuterie business 

to Casa Tarradellas. 

 

The Group announced on 27 January 2020 that it had entered into an asset purchase agreement with 

Allergan to acquire the gastrointestinal medication Zenpep. The deal was closed on 11 May 2020 

following the merger of Allergan and AbbVie and at such time the Nestlé Group took ownership of 

Zenpep, with customary transition support from the seller. The acquisition is intended to expand the 

Group’s medical nutrition business and complement its portfolio of therapeutic products. 

 

On 10 June 2020, the Nestlé Group announced that it had reached an agreement to acquire a majority 

stake in Vital Proteins. The transaction closed on July 1, 2020. 

The Nestlé Group completed the acquisition of Aimmune Therapeutics, Inc. in October 2020. 

Aimmune Therapeutics, Inc. joined Nestlé Health Science as a stand-alone business unit called 

Aimmune Therapeutics. Aimmune is a biopharmaceutical company developing and commercializing 

treatments for potentially life-threatening food allergies. Aimmune’s Palforzia® is the first and only 

FDA and European Commisssion-approved treatment to help reduce the frequency and severity of 

allergic reaction to peanuts, including anaphylaxis, in children aged 4 through 17. 

On 30 October 2020, the Nestlé Group announced that it had signed and closed its acquisition of 

Freshly, a leading fresh-prepared meal delivery services in the U.S. The acquisition is intended to 

expand the Nestlé Group’s presence into direct-to-consumer meal delivery services and provide 

growth opportunities through Freshly’s established consumer analytics platform and distribution 

network. 

On 31 December 2020, the Nestlé Group completed the sale of the Yinlu peanut milk and canned 

rice porridge businesses in China to Food Wise Co., Ltd. The transaction allows Nestlé to focus on 

key categories in China: infant nutrition, confectionery, coffee, culinary, dairy and petcare, 

capitalizing on the company’s strong brands, digital capabilities and innovation engine to drive 

growth. As part of the transaction, Nestlé will retain its ready-to-drink Nescafé coffee business and 

distribute the products across most of the Greater China Region. 

On 5 March 2021, the Nestlé Group announced that it has acquired Essentia Water, a premium 

functional water brand headquartered in Bothell, Washington. This transaction is part of the Nestlé 

Group’s continued transformation of its global water business to focus on international premium and 

mineral water brands and healthy hydration products, such as functional water. 

On 31 March 2021, the Nestlé Group announced the closing of the sale of Nestlé Waters North 

America brands to One Rock Capital Partners in partnership with Metropoulos & Co. for U.S.$ 4.3 

billion. The Group’s international premium brands including Perrier®, S.Pellegrino® and Acqua 

Panna® were not a part of the transaction.  

 

On 30 April 2021, the Nestlé Group announced the acquisition for U.S.$5.75 billion (on a cash free, 

debt free basis) of the core brands of The Bountiful Company, a pure-play leader in the global 

nutrition and supplement category. This expands Nestlé Health Science’s health and nutrition 

portfolio. The transaction is expected to close in the second half of 2021, following the completion 

of customary closing conditions, including regulatory clearance. 

 

Otherwise, whilst the Nestlé Group continues to make ongoing investments, since the date of its last 
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published financial statements, the Group has made no other material investments and divestments 

or firm commitments with respect to material investments in the future. 

 

The global business environment remained challenging in 2020 and continues to be challenging in 

2021. The Group is well positioned with strong, high quality brands, which are valued by the 

consumer but any adverse developments in the global economy and in particular the global outbreak 

of COVID-19 may negatively impact consumer demand. On 11 March 2020, the World Health 

Organization declared the COVID-19 outbreak to be a pandemic in recognition of its rapid spread 

across the globe. Since then, there has been the emergence of a number of mutations and variations 

of COVID-19, including mutations that have resulted in a higher transmissibility of the COVID-19 

virus. Many governments have taken stringent steps to help contain or delay the spread of the virus. 

Currently, there is significant economic uncertainty which is, for example, evidenced by volatile 

asset prices and currency exchange rates. 

 

6. Pending court proceedings, arbitration proceedings or other administrative (e.g. tax) 

proceedings  

 

As of 31 December 2020, the Group is exposed to contingent liabilities amounting to a maximum 

potential payment of CHF 1,443 million (2019: CHF 1352 million) representing potential litigations 

of CHF 1,373 million (2019: CHF 1256 million) and other items of CHF 70 million (2019: CHF 96 

million). Potential litigations relate mainly to labour, civil and tax litigations in Latin America. 

 

As of 31 December 2020, contingent assets for litigation claim in favor of the Group amount to a 

maximum potential recoverable amount of CHF 289 million (2019: CHF 534 million), mainly 

in Latin America. 

 

7. Material contracts 

There are no material contracts that have been entered into in the ordinary course of the Guarantor's 

business, which could result in the Guarantor being under an obligation or entitlement that is material 

for the purposes of the assessment of the Guarantor or the Bonds. 
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VIII. DESCRIPTION OF THE GUARANTEE 

 

Consistent with the Group’s existing notes, debt issuance program and commercial paper programs, the 

Guarantor guarantees, as a joint and several surety (caution solidaire) in accordance with the terms of Article 

496 of the Swiss Code of Obligations, to the Bondholders the due and punctual payment of all sums payable 

by the Issuer in respect of the Bonds. The Guarantor’s obligations in that respect are contained in, and subject 

to the limitations provided in the Guarantee. The obligations of the Guarantor under the Guarantee constitute 

direct, unsecured and unsubordinated obligations of the Guarantor and will rank equally with all present and 

future unsecured and unsubordinated obligations of the Guarantor (other than obligations mandatorily 

preferred by law applying to companies generally). 

A joint and several suretyship (cautionnement solidaire) pursuant to Article 496 of the Swiss Code of 

Obligations is a guarantee that is accessory in nature, which means that its enforceability is dependent upon 

the legal validity and enforceability of the primary obligation to which it relates. In the case of the Guarantee, 

this means that the Guarantor will only have an obligation to pay a Bondholder an amount under the 

Guarantee if and to the extent such Bondholder has a legally valid and enforceable claim against the Issuer 

to pay such amount under the Bonds. A joint and several suretyship pursuant to Article 496 of the Swiss 

Code of Obligations is also governed by a number of statutory provisions of Swiss law that are designed to 

protect the surety. Some of these provisions must be reflected in the terms of the suretyship itself, while 

others apply as a matter of mandatory Swiss law. These provisions mean for the Guarantee, among other 

things, that: 

• if the Issuer has not paid to the relevant Bondholder an amount when due under the Bonds, unless the Issuer 

is manifestly insolvent, such Bondholder must first have unsuccessfully requested the Issuer to pay such 

amount prior to being able to make a demand for payment under the Guarantee; 

• any defenses that the Issuer may assert against a Bondholder, whether available to the Issuer under the 

terms of the Bonds or under the laws of Hungary or otherwise, may, as a rule, also be asserted by the 

Guarantor against such Bondholder with respect to claims under the Guarantee (even if the Issuer has itself 

waived or otherwise not exercised any such defense); 

• the terms of the Guarantee limits the aggregate amount payable by the Guarantor to Bondholders thereunder 

(including amounts in respect of principal, interest and other amounts due and unpaid under the Bonds) to a 

fixed amount, the so-called Maximum Guarantee Amount.  

The Maximum Guarantee Amount represents (i) the initial aggregate principal amount of the Bonds, plus (ii) 

three multiplied by the product of (x) the interest rate per annum applicable to the Bonds and (y) the initial 

aggregate principal amount of the Bonds; 

• if a Bondholder seeks to enforce the Guarantee against the Guarantor in Switzerland, the Guarantor may 

petition the competent court to stay the enforcement proceeding until such time as insolvency or related 

proceedings against the Issuer are completed without such Bondholder having been paid in full for amounts 

owed to it under the Bonds, so long as the Guarantor posts sufficient collateral; 

• in the event of insolvency proceedings in respect of the Issuer, if a Bondholder fails to file its claims against 

the Issuer under the Bonds or to do everything conscionable to safeguard its rights under the Bonds in such 

proceedings, such Bondholder will forfeit its claims against the Guarantor under the Guarantee if and to the 

extent that the Guarantor suffers damages as a result of such failure; and 

• in accordance with Swiss law on suretyships, a Bondholder cannot make any further claim under or in 

connection with the Guarantee after its termination date, unless legal proceedings are initiated by such 

Bondholder prior to the end of the four week period following such termination date and pursued by such 

Bondholder without significant interruption. The termination date in the Guarantee is defined as the earlier 
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of (x) the date on which all sums payable in respect of the Bonds have been paid in full and (y) the date that 

is one year after the maturity date of the Bonds. 

The Guarantee is governed by, and construed in accordance with, the substantive laws of Switzerland. The 

courts of the Canton of Vaud, Switzerland (venue being the City of Vevey) shall have exclusive jurisdiction 

to settle any disputes that may arise out of or in connection with the Guarantee. The executed original of the 

Guarantee is attached to the Document and deposited with KELER.  
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X.  STATEMENTS OF THE ISSUER RELATED TO THE XBOND REGISTRATION AND 

THE ISSUER’S PARTICIPATION IN THE MNB’S BOND FUNDING FOR GROWTH SCHEME 

 

HUF 115,000,000,000 fixed rate bonds due 2028, entitled “Nestlé 2028 HUF Bonds” (ISIN Code: 

HU0000360458; the Bonds), issued by Nestlé Hungária Korlátolt Felelősségű Társaság (the Issuer) 

and irrevocably guaranteed by Nestlé S.A. (the Guarantor). 

Given that: (i) following the offering of the Bonds, application will be made to the Budapest Stock Exchange 

(the BSE) with respect to the registration and subsequent trading of the Bonds on the XBond Multilateral 

Trading Facility (the XBond MTF) operated by the BSE; and (ii) the Bonds are issued within the framework 

of the Bond Funding for Growth Scheme established by the National Bank of Hungary (the MNB), Nestlé 

Hungária Korlátolt Felelősségű Társaság as Issuer (the Issuer) hereby makes the following statements and 

undertakes the following: 

(a) The Issuer declares that the Issuer is neither directly nor indirectly under the dominant influence of 

the public sector and the Issuer does not qualify as a public undertaking in accordance with the 

definitions of the Handout for the Bond Funding for Growth Scheme (in Hungarian: Tájékoztató a 

Növekedési Kötvényprogram Feltételeiről) effective from 7 May 2021.  

(b) The Issuer undertakes to issue the Bonds through the Auction Modul operated by the BSE. 

(c) The Issuer undertakes to ensure that in the course of the auction of the Bonds one investor may only 

acquire up to 50 per cent. of the aggregate principal amount of the Bonds.  

(d) The Issuer undertakes that the registration of the Bonds on the XBond MTF operated by the BSE 

will occur within 90 days following the completion of the offering of the Bonds. 

(e) The Issuer undertakes to maintain the registration of the Bonds on the XBond MTF operated by the 

BSE or to ensure the continuous registration of the Bonds in another multilateral trading facility until 

the maturity of the Bonds. 

(f) Until all payment obligations under the Bonds are settled in full, the Issuer shall refrain from any 

transaction or any combination of transactions or transaction structure, that may individually or by 

way of its combined effect be capable of raising funds through the issue of the Bonds from a member 

of a group of which the Issuer is a member or from an owner of a company in such group or from a 

close relative of such owner. Upon request of the MNB, the Issuer shall provide ad hoc data reports 

to verify its compliance with the obligation in this paragraph. 

(g) The Issuer will ensure that at least one market maker will enter into a market making agreement with 

the BSE for making binding bids and offers on the trading venue from the first trading day on the 

XBond MTF until the maturity of the Bonds, subject to the following conditions: 

(i) the market maker shall place own-account bilateral offers/bids (simultaneous buying bids and 

selling offers) on each trading day for at least 15 minutes; 

(ii) the face value of the offers/bids on both the buying and selling side is at least (A) the amount in 

HUF which is equivalent to EUR 100.000; or (B) for 1 (one) Bond; and 

(iii) the difference between yields related to the buy rate and sell rate, as calculated for the second 

trading day following the date when the relevant offer/bid was made, does not exceed 200 basis 

points. 

(h) The Issuer undertakes to ensure that (A) the credit rating of the Bonds will be reviewed annually by 

at least one credit rating agency which is eligible under the Bond Funding for Growth Scheme; (B) 
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the Bonds will continue to be rated by at least one credit rating agency during the entire term of the 

Bonds; and (C) the Issuer will cooperate with the respective credit rating agency (including the 

provision of any documents or information requested by the credit rating agency and necessary for 

the purposes of such credit rating). The Issuer directly informs the Bondholders whose contact details 

are available (for MNB: nkp@mnb.hu) about the annual review of the credit rating and its result. 

The Issuer acknowledges and accepts that: 

(i) the MNB shall be authorised to make available to the public on the MNB’s website either 

directly or indirectly (e.g. by way of a link to the relevant website of the Issuer or the credit 

rating agency); and 

(ii) the respective credit rating agency shall be authorised to make available on its website, 

the respective credit rating of the Bonds, together with any annual revisions and the rating reports 

related to such credit rating. 

(i) The Information Document contains all information, including information as to whether the Issuer 

is a public undertaking or under the dominant influence of the public sector which is relevant for the 

purposes of the assessment whether the purchase of the Bonds by the MNB complies with the 

requirements of the Handout for the Bond Funding for Growth Scheme (in Hungarian: Tájékoztató 

a Növekedési Kötvényprogram Feltételeiről) and the prohibiton of monetary financing. The Issuer 

shall be responsible for the accuracy and completeness of the above information as described in this 

Information Document. By participating in the Bond Funding for Growth Scheme the Issuer agrees 

to provide without any delay any further information in relation to the above upon the request of the 

MNB. 

(j) In the event the Issuer will repurchase some, but not all of the Bonds prior to maturity, the Issuer 

undertakes to repurchase the Bonds from the MNB at least pro rata to the number of Bonds held by 

the MNB on the date of such repurchase to the total number of the Bonds. In case of any such 

repurchase, the purchase price shall be determined on the basis of an agreement between the Issuer 

and the relevant Bondholder(s). 

(k) The Issuer undertakes to use, and shall be liable for using, the proceeds of the issue of the Bonds for 

general corporate purposes or as described in the rating report issued by Moody’s. 

(l) The Issuer undertakes to determine the lowest level of purchase price that can offered in the Auction. 

(m) The Issuer undertakes to order the identification of the Bondholders from KELER immediately after 

the creation of the Bonds. 

(n) The Issuer undertakes that following the placement of the auction purcase offers in the course of the 

Auction, it will not accept auction purchase offers for more Bonds than was offered for sale prior to 

the commencement of the Auction. 

(o) The Issuer undertakes that the issue of the Bonds, the Issuer and the Bonds comply with the 

requirements of the Handout for the Bond Funding for Growth Scheme. 

(p) The Issuer undertakes that following the registration of the Bonds on the XBond MTF it will publish 

annual and semi-annual reports pursuant to the Capital Markets Act and the ministerial decree on the 

detailed rules of disclosure obligations in relation to securities offered to the public and send such 

reports to those Bondholders whose contact details are available to it (in the case of MNB: 

nkp@mnb.hu). 

 

Capitalised terms which are used but not defined in this statement will have the meaning attributed to them 

in the Information Document. 



S igned on behalf of the Jssuer: 

Budapest, 20 May 2021 

Péter Noszek 

Managing Director 

acting in the name and on behalf of Nestlé Hungária Korlátolt Felelősségű Társaság as lssuer 
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ANNEXES 

 

1. Provisions for the Meetings of the Bondholders 

2. Form of the dematerialised securities document in relation to the Bonds 

3. The Issuer’s 2020 annual report 

4. The Guarantor’s 2020 consolidated financial statements  
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Annex 1.  

PROVISIONS FOR THE MEETINGS OF THE BONDHOLDERS’ 

 

 

  



72 

These provisions (the Meeting Rules) shall be applicable for each meetings of the Bondholders (the 

Bondholders’ Meeting or the Meeting) convened in connection with the Bonds and shall form part of the 

Terms and Conditions of the Bonds (the Conditions). 

Capitalised terms and expressions not defined in the Meeting Rules shall have the meanings attributed to 

them in the Conditions. 

1. Convening of the Meeting 

The Issuer or the Guarantor may at any time and, upon a request in writing of the Bondholders holding not 

less than one twentieth of the aggregate nominal amount of the Bonds for the time being outstanding, shall, 

convene a Bondholders’ Meeting in Budapest during business hours and if the Issuer makes default for a 

period of seven days in convening the Meeting the same may be convened by the requesting Bondholder. 

Whenever the Issuer or the Guarantor is about to convene any Meeting it shall forthwith give notice in writing 

to the Paying Agent, time and place thereof and of the nature of the business to be transacted thereat. 

At least 21 days’ notice (exclusive of the day on which the notice is given and the day on which the 

Bondholders’ Meeting is held) specifying the place, day and hour of the Meeting shall be given to the 

Bondholders prior to any Bondholders’ Meeting in the manner provided by Condition 14. Such notice shall 

state generally the nature of the business to be transacted at the Bondholders’ Meeting thereby convened but 

it shall not be necessary to specify in such notice the terms of any resolution to be proposed. A copy of the 

notice shall be sent to the Issuer (unless the Meeting is convened by the Issuer) and to the Guarantor (unless 

the Meeting is convened by the Guarantor). 

2. Attendance 

Any director or officer of the Issuer or the Guarantor and their lawyers may attend and speak at any Meeting. 

Save as aforesaid, no person shall be entitled to attend and speak nor shall any person be entitled to vote at 

any Bondholders’ Meeting or join with others in requesting the convening of a Meeting unless he/she either 

presents to the Issuer an appropriate certificate of ownership as of the second Business Day before the 

Meeting in relation to the Bonds of which he/she is the holder or is a representative (the Representative). 

Neither the Issuer, the Guarantor nor any of its or their subsidiaries shall be entitled to vote at any Meeting 

in respect of Bonds held by it for the benefit of any such company and no other person shall be entitled to 

vote at any Meeting in respect of Bonds held by it for the benefit of any such company.  

A Representative shall for all purposes in connection with the relevant Meeting or adjourned Meeting be 

deemed to be the holder of the relevant Bond. 

3. Chairman of the Meeting 

Any person (who may but need not be a Bondholder) nominated in writing by the Issuer or the Guarantor 

shall be entitled to take the chair at every Meeting but if no such nomination is made or if at any Meeting the 

person nominated shall not be present within fifteen minutes after the time appointed for holding the Meeting, 

the Bondholders present shall choose one of the Bondholders to be chairman (the Chairman). 

4. Quorum and Adjournment 

At any Meeting one or more persons present (either in person or as a Representative) holding Bonds and 

holding or representing in the aggregate not less than twenty per cent. of the aggregate nominal amount of 

the Bonds shall form a quorum for the transaction of business and no business (other than the choosing of a 

Chairman) shall be transacted at any Meeting unless the requisite quorum be present at the commencement 

of business.  

If within fifteen minutes after the time appointed for any Meeting a quorum is not present, the Meeting shall, 

if convened upon the request of the Bondholders, be dissolved. In any other case the Meeting shall be 

adjourned to the same day in the next week (or if such day is a public holiday, then the next succeeding 

Business Day) at the same time and place and at such adjourned Meeting one or more persons present (either 

in person or as a Representative) holding Bonds (whatever the nominal amount of the Bonds so held or 

represented by them) shall form a quorum and shall have power to pass any resolution and to decide upon all 
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matters which could properly have been dealt with at the Meeting from which the adjournment took place 

had the requisite quorum been present. It shall not be necessary to give any notice of an adjourned meeting. 

The Chairman may with the consent of (and shall if so directed by) any Meeting adjourn the same from time 

to time and from place to place but no business shall be transacted at any adjourned Meeting except business 

which might lawfully (but for the lack of required quorum) have been transacted at the Meeting from which 

the adjournment took place. 

Any poll demanded at any Meeting on the election of a Chairman or on any question of adjournment shall 

be taken at the Meeting without adjournment. 

5. Voting and Resolutions 

Subject to Section 2 above, each Bondholder attending a Meeting (either in person or as a Representative) 

has one vote in respect of each Bond held by such Bondholder. Without prejudice to the obligations of 

Representatives, any person entitled to more than one vote need not use all his votes or cast all the votes to 

which he is entitled in the same way. 

Every question submitted to a Meeting shall be decided in the first instance by a show of hands. 

At any Meeting, unless a poll is (before or on the declaration of the result of the show of hands) demanded 

by the Chairman or the Issuer or the Guarantor or by one or more persons present (either in person or as a 

Representative) holding Bonds (whatever the nominal amount of the Bonds so held by them), a declaration 

by the Chairman that a resolution has been carried or carried by a particular majority or lost or not carried by 

a particular majority shall be conclusive evidence of the fact without proof of the number or proportion of 

the votes recorded in favour of or against such resolution. 

If at any Meeting a poll is so demanded it shall be taken in such manner and subject as hereinafter provided 

either at once or after an adjournment as the Chairman directs and the result of such poll shall be deemed to 

be the resolution of the Meeting at which the poll was demanded as at the date of the taking of the poll. The 

demand for a poll shall not prevent the continuance of the Meeting for the transaction of any business other 

than the motion on which the poll has been demanded. 

The Bondholders’ Meeting shall have the following powers exercisable by adopting a resolution (subject to 

the provisions relating to quorum) with a qualified majority of 75% of the total number of Bonds represented 

at the Bondholders’ Meeting: 

(a) power to amend the Conditions in accordance with Section 16.4 of the Conditions; 

(b) power to sanction any compromise or arrangement proposed to be made between the Issuer and the 

Guarantor and the Bondholders or any of them; 

(c) power to sanction any abrogation, modification, compromise or arrangement in respect of the rights of 

the Bondholders against the Issuer and the Guarantor or against any of their respective property whether such 

rights shall arise under the Meeting Rules, the Bonds or otherwise; 

(d) power to give any authority or sanction which under the Meeting Rules or the Bonds is required to be 

given by a resolution at a Bondholders’ Meeting; 

(e) power to appoint any persons (whether Bondholders or not) as a committee or committees to represent 

the interests of the Bondholders and to confer upon such committee or committees any powers or discretions 

which the Bondholders could themselves exercise by a resolution at a Bondholders’ Meeting; 

(f) power to sanction any scheme or proposal for the sale or cancellation of the Bonds; and 

(g) power to approve the substitution of any entity in place of the Issuer or the Guarantor (or any previous 

substitute) as the principal debtor or guarantor, as the case may be, in respect of the Bonds. 
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Any resolution (i) passed at the Bondholders’ Meeting duly convened and held, (ii) passed as a resolution in 

writing, or (iii) passed by way of electronic consents given by Bondholders, in accordance with the Meeting 

Rules shall be binding upon all the Bondholders whether present or not present at the Meeting and whether 

or not voting and each of them shall be bound to give effect thereto accordingly, provided that (for the 

avoidance of doubt) no such resolution shall be binding on the Issuer or the Guarantor without their written 

consent, and the passing of any such resolution shall be conclusive evidence that the circumstances justify 

the passing thereof. Notice of the result of the voting on any resolution duly considered by the Bondholders 

shall be published in accordance with Condition 14 by the Issuer within two days, or earlier if so required by 

law, of such result being known provided that the non-publication of such notice shall not invalidate such 

resolution.  

6. Minutes 

Minutes of all resolutions and proceedings at every Meeting as aforesaid shall be made and duly entered in 

the books to be from time to time provided for that purpose by the Issuer and any such minutes signed by the 

Chairman of the Meeting at which such resolutions were passed or proceedings had shall be conclusive 

evidence of the matters therein contained. Until the contrary is proved every Meeting in respect of the 

proceedings of which minutes have been made shall be deemed to have been duly held and convened and all 

resolutions passed or proceedings had there to have been duly passed or had. 

7. Holding the Meeting through electronic means 

The Issuer (or the Guarantor, as applicable) may at its sole discretion elect that the Meeting can be convened 

and held by the use of electronic communication device(s). In such case the Issuer (or the Guarantor, as 

applicable) shall specify any necessary details of the applicable electronic communication device(s). 

In case the Meeting is held by the use of electronic communication device(s), the provisions of the Meeting 

Rules shall apply respectively. 

The Meeting that held by the use of electronic communication device(s) shall be recorded by the Chairman 

and shall be stored on the Issuer’s (or the Guarantor’s, as applicable) servers for, at least, five years. 
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Annex 2. 

FORM OF THE DEMATERIALISED SECURITIES DOCUMENT IN RELATION TO THE 

BONDS 
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Annex 3.  

THE ISSUER’S 2020 ANNUAL REPORT 

 

 

 

 

 

  



(representative)

10571086-1082-113-01

Manager of the Company

Nestlé Hungária Kft.
01/01/2020 - 31/12/2020

______________________________

ANNUAL REPORT

Statistical code

01-09-267926

Registration number

Date and place: Budapest, 19/05/2021



Nestlé Hungária Kft.

ANNUAL REPORT

BALANCE SHEET  - Assets

Data in thousand HUF

Number Description 31/12/2019
Modifications to prior 

year(s)
31/12/2020

A B C D E

1 A. FIXED ASSETS (I.+II.+III. row) 49 943 782 0 59 167 026

2 I. INTANGIBLE ASSETS 1 793 058 0 1 793 978

3 1 Capitalised value of formation and transformation 0 0

4 2 Capitalised value of research and development 0 0

5 3 Rights and concessions 1 793 058 1 793 058

6 4 Intellectual property 0 920

7 5 Goodwill 0 0

8 6 Advances on intangible assets 0 0

9 7 Upwards revaluation of intangible assets 0 0

10 II. TANGIBLE ASSETS 48 122 594 0 57 353 373

11 1 Land and buildings and related rights and concessions 19 112 386 19 608 105

12 2 Plant, equipment, machinery, vehicles 24 303 678 23 805 841

13 3 Other equipment, fittings, vehicles 3 415 574 3 943 377

14 4 Breeding animals 0 0

15 5 Assets under construction, renovations 1 273 506 4 626 368

16 6 Payments on account 17 450 5 369 682

17 7 Upwards revaluation of tangible assets 0 0

18 III. INVESTMENTS 28 130 0 19 675

19 1 Long-term interests in related companies 0 0

20 2 Long-term loans to related companies 0 0

21 3 Long-term significant ownership interest 0 0

22 4 Long-term loans to companies related through significant ownership interest 0 0

23 5 Other long-term interests 1 850 1 850

24 6 Long-term loans to affiliated companies 0 0

25 7 Other long-term loans 26 280 17 825

26 8 Long-term debt securities 0 0

27 9 Upwards revaluation of investments 0 0

29 B. CURRENT ASSETS (I.+II.+III.+IV. row) 30 941 116 0 34 698 103

30 I. INVENTORIES 10 931 599 0 11 897 634

31 1 Raw materials and consumable goods 6 884 460 7 544 694

32 2 Work in progress and semi-finished goods 39 267 488 068

33 3 Young, fattened and other livestock 0 0

34 4 Finished goods 893 026 824 193

35 5 Goods 3 114 846 3 040 679

36 6 Advances on inventories 0 0

37 II. RECEIVABLES 19 817 154 0 21 164 798

38 1 Trade receivables 5 406 441 4 771 115

39 2 Receivables from related companies 13 636 421 14 024 339

40 3 Receivables from companies related through significant ownership interest 0 0

41 4 Receivables from affiliated companies 0 0

42 5 Bills receivable 0 0

43 6 Other receivables 774 292 2 369 344

46 III. SECURITIES 0 0 0

47 1 Interests in related companies 0 0

48 2 Significant ownership interest 0 0

49 3 Other interests 0 0

50 4 Treasury shares, business shares 0 0

51 5 Debt securities held for trading 0 0

53 IV. LIQUID ASSETS 192 363 0 1 635 671

54 1 Petty cash, cheques 32 661 19 297

55 2 Bank deposits 159 702 1 616 374

56 C. DEFERRED EXPENSES AND ACCRUED INCOME 468 111 0 866 745

57 1 Accrued income 200 805 471 427

58 2 Prepayments 267 306 395 318

59 3 Deferred expenses 0 0

60 TOTAL ASSETS (A.+B.+C. row) 81 353 009 0 94 731 874

representative of the entity

(representative)

10571086-1082-113-01

Statistical code

01-09-267926

Registration number

Date and place: Budapest,19/05/2021



Nestlé Hungária Kft.

ANNUAL REPORT

BALANCE SHEET - Equity and Liabilities

Data in thousand HUF

A B C D E

61 D. SHAREHOLDERS' EQUITY (rows I+II+III+IV+V+VI+VII/1. row) 12 754 822 0 7 750 336

62 I. Subscribed / Registered capital 6 000 000 6 000 000

63 of which: repurchased ownership shares at face value 0 0

64 II. SUBSCRIBED / REGISTERED, BUT UNPAID CAPITAL (-) 0 0

65 III. CAPITAL RESERVE 0 209 178

66 IV. PROFIT RESERVE 437 439 -270 496 

67 V. NON-DISTRIBUTABLE RESERVE 0 0

68 VI. VALUATION RESERVE 0 0 0

71 VII. PROFIT/LOSS AFTER TAX 6 317 383 0 1 811 654

72 E. PROVISIONS 370 240 0 3 183 669

73 1 Provisions for expected liabilities 370 240 3 183 669

74 2 Provisions for future costs 0 0

75 3 Other provisions 0 0

76 F. LIABILITIES (I.+II.+III. row) 63 518 023 0 78 812 012

77 I. SUBORDINATED LIABILITIES 0 0 0

78 1 Subordinated liabilities to related companies 0 0

79 2
Subordinated liabilities to companies related through significant ownership 

interest
0 0

80 3 Subordinated liabilities to affiliated companies 0 0

81 4 Subordinated liabilities to other entities 0 0

82 II. LONG-TERM LIABILITIES 38 000 000 0 33 000 000

83 1 Long-term borrowings 0 0

84 2 Convertible and equity bonds 0 0

85 3 Debts on the issuance of bonds 0 0

86 4 Investment and development loans 0 0

87 5 Other long-term loans 18 000 000 33 000 000

88 6 Long-term liabilities to related companies 20 000 000 0

89 7
Long-term liabilities to companies related through significant ownership 

interest
0 0

90 8 Long-term liabilities to affiliated companies 0 0

91 9 Other long-term liabilities 0 0

92 III. CURRENT LIABILITIES 25 518 023 0 45 812 012

93 1 Short-term borrowings 0 0

94  - of which: convertible and equity bonds 0 0

95 2 Short-term loans 0 0

96 3 Advances from customers 1 805 97 618

97 4 Trade creditors 15 077 232 18 383 462

98 5 Bills payable 0 0

99 6 Current liabilities to related companies 8 475 967 23 557 482

100 7 Current liabilities to companies related through significant ownership interest 0 0

101 8 Current liabilities to affiliated companies 0 0

102 9 Other current liabilities 1 963 019 3 773 450

105 G. ACCRUED EXPENSES AND DEFERRED INCOME 4 709 924 0 4 985 857

106 1 Income accruing for future periods 32 030 0

107 2 Accrued expenses 4 649 216 4 967 205

108 3 Deferred income 28 678 18 652

109 TOTAL EQUITY AND LIABILITIES (D.+E.+F.+G. row) 81 353 009 0 94 731 874

representative of the entity

(representative)

Number Description 31/12/2019
Modifications to prior 

year(s)

10571086-1082-113-01

Statistical code

01-09-267926

Registration number

31/12/2020

Date and place: Budapest,19/05/2021



Nestlé Hungária Kft.

ANNUAL REPORT

Income statement

Data in thousand HUF

A B C D E

1 1 Net domestic sales revenue 59 665 715 122 603 225

2 2 Net export sales revenue 94 814 667 41 583 018

3 I. Net sales revenue (01+02) 154 480 382 0 164 186 243

4 3 Changes in self-manufactured inventories -2 078 796 379 968

5 4 Capitalised value of self-manufactured assets 0 0

6 II. Own performance capitalised (±03+04) -2 078 796 0 379 968

7 III. Other income 483 291 771 548

8 of which: reversed impairment 162 567 101 978

9 5 Material costs 71 175 824 74 601 754

10 6 Services used 24 713 099 24 767 534

11 7 Other services 175 564 235 510

12 8 Cost of goods sold 24 484 224 30 084 323

13 9 Services sold (mediated) 0 0

14 IV. Material-type expenses (05+06+07+08+09) 120 548 711 0 129 689 121

15 10 Wage costs 10 256 498 11 874 911

16 11 Other staff benefits 3 414 034 4 133 590

17 12 Wage contributions 2 647 568 2 783 615

18 V. Staff costs (10+11+12) 16 318 100 0 18 792 116

19 VI. Depreciation 4 477 203 5 087 360

20 VII. Other expenses 4 267 001 7 953 878

21 of which: impairment 124 055 121 965

22 A.
OPERATING PROFIT/LOSS 

(I.±II.+III.-IV.-V.-VI.-VII.)
7 273 862 0 3 815 284

23 13 Dividends and profit shares received (due) 83 000 0

24 of which: from related companies 0 0

25 14 Income from, exchange gains on interests 0 0

26 of which: from related companies 0 0

27 15 Income from, exchange gains on investments (securities, loans) 0 0

28 of which: from related companies 0 0

29 16 Other interest received (due) and similar income 141 14 832

30 of which: from related companies 0 14 832

31 17 Other income from financial transactions 1 714 197 3 263 919

32 of which: revaluation difference 0 0

33 VIII. Income from financial transactions (13+14+15+16+17) 1 797 338 0 3 278 751

34 18 Expenses from exchange losses on interests 0 0

35 of which: to related companies 0 0

36 19 Expenses from exchange gains on investments (securities, loans) 0 0

37 of which: to related companies 0 0

38 20 Interest payable (paid) and similar expenses 288 548 664 818

39 of which: to related companies 0 387 317

40 21 Impairment on interests, securities, long-term loans, bank deposits 0 0

41 22 Other expenses on financial transactions 1 955 198 4 221 879

42 of which: revaluation difference 0 0

43 IX. Expenses on financial transactions (18+19+20+21+22) 2 243 746 0 4 886 697

44 B. PROFIT OF FINANCIAL TRANSACTIONS (VIII.-IX.) -446 408 0 -1 607 946

45 C. PROFIT/LOSS BEFORE TAX (±A.±B.) 6 827 454 0 2 207 338

46 X. Tax payable 510 071 395 684

47 D. PROFIT/LOSS AFTER TAX (±C.-X.) 6 317 383 0 1 811 654

representative of the entity

Income statement

01/01/2020 - 

31/12/2020

10571086-1082-113-01

Statistical code

01-09-267926

Registration number

Date and place: Budapest,19/05/2021

Number Description
01/01/2019 - 

31/12/2019

Modifications to prior 

year(s)



10571086-1082-113-01

Statistical code

01-09-267926

Registration number

Supplementary notes

Nestlé Hungária Kft.
01/01/2020 - 31/12/2020

Date and place: Budapest, 19/05/2021



Nestlé Hungária Kft. 01/01/2020 - 31/12/2020., Data in thousand HUF

SUPPLEMENT

A. GENERAL INFORMATION

1 Details of Company

Full name of Company:

Abbreviated name of Company:

hereinafter referred to as: "Company"

Registration no.:

Statistical code:

2 Transformation, merger, demerger

3 Registered office and sites

Registered office:

The annual report of Company is also available on the website of Company.

Address of or link to the website:

4 Activity of Company

5 Management of the Company

Person(s) authorised to sign the report 

Name Signatory authority

Noszek Péter single

Ivana Ljubicic joint

Megyesné Kenyó 

Ilona 
joint

6 Ownership structure

Voting right (%)

Amount of 

subscribed/ 

registered 

capital

100%            6 000 000 qualifying majority

Total 100%            6 000 000 

7 Preparation of consolidated annual report

7.1 Inclusion in the preparation of consolidated annual report

Name:

Registered office: 

Place or website where the report is available for inspection:

Name:

Registered office: 

Place or website where the report is available for inspection:

1800 Vevey, Av. Nestle 55., Svájc

1800 Vevey, Av. Nestle 55., Svájc

The following entity prepares the consolidated annual report for the smallest unit in the Group in which Company is included as a subsidiary:

Société des Produits Nestlé S.A.

1800 Vevey, Av. Nestle 55., Svájc

1800 Vevey, Av. Nestle 55., Svájc

The following entity prepares the consolidated annual report for the largest unit in the Group in which Company is included as a subsidiary:

Société des Produits Nestlé S.A.

1095 Budapest, Lechner Ödön fasor 7.

https://www.nestle.hu/

1061 Budapest, Andrássy street 27. Site

1117 Budapest, Október Huszonharmadika street 8-10. Site

1087 Budapest, Kerepesi street 9.  Site

1123 Budapest, Alkotás street 53. Site

1024 Budapest, Lövőház street 2-6. Site
3900 Szerencs, Rákóczi street 124. Branch

3533 Miskolc, Fürdő street 4. Branch
9737 Bük, Darling street 1. Branch

9027 Győr, Budai út 1. Site

A major activity of the Company is manufacturing and sale of quality food products applying Nestlé's professional background for local and international products.

Société des Produits Nestlé S.A. 1800 Vevey, Av.Nestle 55., Svájc

2765 Farmos, Tó köz 8.

Owner

Level of influence 

of the ownerName Registered office

Nestlé Hungária Korlátolt Felelősségű Társaság
Nestlé Hungária Kft.

01-09-267926

10571086-1082-113-01

Cereal Partners Hungária Kft. has been merged into Nestlé Hungária Kft. on October 31, 2019. At the time of the merger, the assets and liabilities were valued on market price, no special

revaluation was necessary due to the transaction. Correction on the merge performed in current year are reflected in Appendix 1.

Address

1141 Budapest, Vezér utca 97.

1053 Budapest, Henszlmann Imre u. 3.



8 Preparation of the report

9 Audit

The report of Company was audited by an auditor.

Name of company:

Address:

Name of natural person:

Address:

B. DESCRIPTION OF ACCOUNTING POLICIES

1 Compliance with laws and accounting principles

2 Financial year, reporting date, balance sheet preparation date

Financial year of Company:

Balance sheet preparation date: 31/03/2021

3 Bookkeping, balance sheet and income statement structure

"A"

Reporting and bookkeeping currency: HUF

4 Significant errors

5 Valuation of items and transactions in currencies other than the bookkeeping currency

6 Exceptional items in terms of size

7 Permanent and significant

8 Valuation of receivables

It is significant, if the amount is higher than 2% of the balance sheet total, or HUF 1 million, if such 2% of the balance sheet total does not exceed HUF 1 million.

The Company rates customers, debtors individually when determining impairment on receivables, and the impairment is accounted for based on the expected recoverable amount.

Any difference that meets the following criteria is considered permanent and significant for the purposes of extraordinary depreciation, impairment and reversal thereof:

Permanent

Act on Accounting 45§(4): applying 53-56.§, the difference of netbookvalue and market value is permanent, if it is consist for more than 1 year based on the past facts or future expectations. The

difference is permanent too, independently from its existence, if at the valuation the difference could be considered as definitive based on the current information.

Significant

The Company deems an item exceptional in terms of size or occurrence if the amount exceeds 2% of the balance sheet total of the financial year, or HUF 1 million, if such 2 per cent of the 

balance sheet total does not exceed HUF 1 million.

Exchange rate used for revaluation of assets and liabilities denominated in other  than presentation  currency at the transaction date and at the year end

the official foreign exchange rate published by the Hungarian National Bank ("HNB")

Method used to determine the cost of FX and currency stocks: individual value

An error shall be construed as significant if, in the year when discovered, the absolute value of all errors discovered by audit (whether negative or positive) in the aggregate for the same year 

and the impacts thereof - increasing or decreasing the profit or loss or the equity - exceeds 2 per cent of the balance sheet total of the year audited, or HUF 1 million, if such 2 per cent of the 

balance sheet total does not exceed HUF 1 million.

Accounting records are prepared in accordance with the rules of double-entry bookkeeping.

The Act on Accounting provides the option to choose from the balance sheet and income statement templates with different structures included in its Appendix.

Type of chosen balance sheet template:

Chosen method of preparing the income statement: total-cost method

Company prepared its accounting policies in accordance with the provisions of the Act on Accounting, and they do not deviate from the general accounting principles.

Period from 01/01/2020 to 31/12/2020

005268

The procedures, measurement principles and accounting methods used by Company in the preparation of the annual report comply in all material respects with Act C of 2000 on Accounting 

(hereinafter referred to as: “Act on Accounting”) and its amendments.

Data of the entity and natural person performing the audit:

Ernst & Young Könyvvizsgáló Korlátolt Felelősségű Társaság
1132 Budapest, Váci út 20.

01-09-267553

Bartha Zsuzsanna Éva

5900 Orosháza, Rákóczi út 25.

Registration number:

Registration number:

Address: 2765 Farmos, Tó köz 8.

Registration number: 171343

Person responsible for directing and managing bookkeeping tasks and for the preparation of the report

Name: Megyesné Kenyó Ilona



9 Valuation of inventories

Method used for the valuation of inventories

10 Depreciation of intangible and tangible assets

10.1 Depreciation method

Depreciation is accounted for using the straight-line method from the date of capitalisation.

monthly

Low-value assets are accounted for in one amount as ordinary depreciation upon first use.

200 eFt

10.2 Useful life, depreciation rate

Company specified the following useful lives and depreciation rates for the individual asset groups:

10.3 Residual value

10.4 Other information relating to ordinary and extraordinary depreciation of intangible and tangible assets

11 Derivative transactions

12 Material changes in the accounting policies and quantitative effects thereof on profit/loss

The accounting policy defines the scope of material, significant, insignificant, insignificant information, revenues, costs and expenses of exceptional size or occurrence for accounting and

valuation purposes.

Our hedging structure type is net, so we have deals for the difference of the Buy and Sell positions in foreign currencies. The hedging currencies are EUR, USD and GBP. The BUY position

covers our foreign vendor payments. There are ‘affiliate’ and ‘local’ hedge deals.

Based on Nestlé Hungary Treasury input, all deals are concluded by NTCE on behalf of Nestlé Hungary. Benchmark for Buying is 3 months, while Selling is 5 months.

The mentioned foreign currency buying and selling deals are derivative deals as the deal performance is finalized at the time of deal finishing (date of expiry), real delivery of the deal object and

payment of defined price, in accordance with immediate buying and selling deals definition.

According to the Accounting law, deadlined delivery deals, not performed - not finalized - at the balance date, do not require selling tasks or impacted by this accounting tasks neither at the

balance date nor at the time of balance preparation.

Above the mentioned before deals our company has foreign currency SWAP deals.

Open swap deals on the balance sheet’s preparations date are accounted as it is described in the Accounting Law under § 32 and 44.

 


Breeding animals N/A

The Company determines residual value for the self constructed offices (30%) and warehouses (20%).

The Company is calculating impairment for those assets, which value is decreasing significantly. The reason could be: the asset became obsolete due to the change of the activities or the asset

is not serving its original purpose due to any damage or annihilation.

Land and buildings and related rights and concessions 2-5%

Plant, equipment, machinery, vehicles 4-10%;20%

Other equipment, fittings, vehicles 14,5-33%

Goodwill 10.00-20.00%

TANGIBLE ASSETS

Capitalised value of research and development Based on custom evaluation

Rights and concessions Based on custom evaluation

Intellectual property 33,30%

INTANGIBLE ASSETS

Capitalised value of formation and transformation 20,00%

Depreciation is accounted (frequency):

Value limit for low-value assets:

Balance sheet row Asset group: useful life (years) or depreciation rate (%)

Self-manufactured inventories weighted average cost post-calculation

Raw materials and consumable goods FIFO -

Goods FIFO -

Description Valuation method Determination of direct prime cost



C. NOTES TO THE BALANCE SHEET

1 Fixed assets

1.1

1.1.1 Changes to intangible assets in the reporting year

1.2

1.2.1 Changes to tangible assets in the reporting year

1.2.2 Assets under construction, renovations and payments on account

Assets under 

construction

Payments on 

account

3 428 688                      5 369 682            

1 033 002                      -                       

164 678                         -                       

4 626 368                      5 369 682            

1.2.3 Other long-term interests

2 Current assets

2.1

2.1.1 Changes in impairment on inventories in the reporting year

Opening
Reporting year 

impairment

Reversed 

impairment

Derecognition and 

other
Closing

Raw materials and consumable goods 15 706                           29 621                 (15 706)               29 621                

Work in progress and semi-finished goods -                                 2 064                   -                      2 064                  

Finished goods 12 627                           7 166                   (12 627)               7 166                  

Goods 2 691                             48 207                 (2 691)                 48 207                

Total 31 024                           87 059                 (31 024)               -                        87 059                

2.2

2.2.1 Trade receivables

Previous year Reporting year Change %

5 397 423         4 771 115        -12%

9 018                -                    -100%

5 406 441         4 771 115        -12%

2.2.2 Receivables from related companies

2.2.2.1

Previous year Reporting year Change %

13 636 421       14 024 339      3%

13 636 421       14 024 339      3%

2.2.2.2

Previous year Reporting year Change %

13 636 421       14 024 339      3%

13 636 421       14 024 339      3%

2.2.3 Other receivables

Previous year Reporting year Change %

28 283              15 616             -45%

50 843              67 241             32%

9 683                12 782             32%

110 180            626 518           469%

283 959            -                    -100%

216 973            10 068             -95%

58 157              76 788             32%

16 214              -                    -100%

-                     1 560 331        100%

774 292            2 369 344        206%Total other receivables

Innovation Tax

Construction trustee

Other taxes and similar payment obligations

Other

Corporation tax

Local business tax

Trade creditors with debts

Receivables from employees

Description

Advances given

Total receivables from related companies

Trade receivables

Joint venture or joint venture of a direct or indirect parent company

Total receivables from related companies

Receivables from related companies

Description

Totel trade receivables

Receivables from related companies according to the nature of relationship

Description

Description

Domestic receivables

Foreign receivables

Receivables

Description

Inventories

Data of interests in affiliated companies are included in Appendix 6.

Assets under construction, renovations and payments on 

account

Description

Bük

Szerencs-Diósgyőr
Budapest

TANGIBLE ASSETS

Changes to tangible assets in the reporting year are presented in the table included in Appendix 5.

INTANGIBLE ASSETS

Changes to intangible assets in the reporting year are presented in the table included in Appendix 4.



2.2.4 Changes in impairment on receivables in the reporting year

Cost Opening
Reporting year 

impairment

Reversed 

impairment

Derecognition 

and other
Closing

Trade receivables 70 954                        70 954              34 906             70 954 -              34 906                

Total 70 954                       70 954              34 906             70 954 -              -                   34 906                

3 Equity

3.1 Changes in the elements of equity in the reporting year

4 Provisions

4.1 Provisions for expected liabilities

4.1.1 Changes in provisions for expected liabilities in the reporting year by title

Opening
Allocation in the 

reporting year

Use in the 

reporting year

Release in the 

reporting year
Closing

370 240                      3 183 669         370 240 -            3 183 669        

370 240                     3 183 669         -                   370 240 -            3 183 669        

4.2 Other information on provisions

5 Long-term liabilities

5.1 Other long-term loans

Previous year Reporting year Change %

18 000 000       33 000 000      83%

18 000 000       33 000 000      83%

5.2

5.2.1

Previous year Reporting year Change %

20 000 000       -100%

20 000 000       -                   -100%

5.2.2

Previous year Reporting year Change %

20 000 000       -                    -100%

20 000 000       -                   -100%

6 Current liabilities

6.1 Trade liabilities

Previous year Reporting year Change %

8 889 953         12 155 609      37%

6 187 279         6 227 853        1%

15 077 232       18 383 462      22%

6.2

6.2.1

Previous year Reporting year Change %

8 475 967         23 557 482      178%

8 475 967         23 557 482      178%

6.2.2

Previous year Reporting year Change %

8 475 967         23 557 482      178%

8 475 967         23 557 482      178%

Total

Other

Description

Total current liabilities to related companies

Total current liabilities to related companies

Details of current liabilities to related companies

Description

Trade payables

Current liabilities to related companies

Current liabilities to related companies according to the nature of the relationship

Description

Joint venture or joint venture of a direct or indirect parent company

Total trade liabilities

Description

Domestic trade payables

Foreign trade payables

Total long-term liabilities to related companies

Total long-term liabilities to related companies

Details of long-term liabilities to related companies

Description

NFI loan

Long-term liabilities to related companies

Long-term liabilities to related companies according to the nature of the relationship

Description

Joint venture or joint venture of a direct or indirect parent company

Total other long-term loans

Description

Other long term liabilities

There is a one off tax provision set  for the previous years and current year.

The table presenting the changes in the individual elements of equity by title is included in Appendix 1.

Description



6.3 Other current liabilities

Previous year Reporting year Change %

9 725                4 490               -54%

51 631              1 288 049        2395%

530 222            925 288           75%

551 162            547 333           -1%

202 686            2 384               -99%

617 593            699 399           13%

-                     262 877           100%

-                     43 630             100%

1 963 019         3 773 450        92%

7 Accrued expenses and deferred income

7.1 Accrued expenses

Previous year Reporting year Change %

337 481            191 841           -43%

1 551 809         839 227           -46%

2 660                36 921             1288%

1 585 850         2 027 389        28%

110 101            455 471           314%

887 995            1 141 509        29%

173 320            198 828           15%

-                     76 019             100%

4 649 216         4 967 205        7%

D. NOTES TO THE INCOME STATEMENT

1 Net sales revenue

1.1

Previous year Reporting year Change %

95 951 265       97 029 908      1%

95 951 265       97 029 908      1%

1.2 Net sales revenue by activity

Previous year Reporting year Change %

59 370 179       122 249 956    106%

295 536            353 268           20%

94 172 346       38 471 607      -59%

642 321            3 111 412        384%

154 480 382     164 186 243    6%

1.3 Net export sales revenue

1.3.1 Net export sales revenue broken down by goods exports and services exports

Previous year Reporting year Change %

94 172 346       38 471 606      -59%

94 172 346       38 471 606      -59%

642 321            3 111 412        384%

642 321            3 111 412        384%

94 814 667       41 583 018      -56%

1.3.2 Export sales revenue by geographical region

Previous year Reporting year Change %

77 554 892       29 477 058      -62%

12 506 441       9 592 531        -23%

4 753 334         2 513 429        -47%

94 814 667       41 583 018      -56%Total net export sales revenue

Total net export sales revenue

The significant decrease in export sales was due to the change in Purina's business model, in line with the increase in domestic sales.

Description

European Union (EU)

Countries outside the EU

Other parts of the world

Services exports

Goods exports

Services exports

The significant increase in domestic sales is due to a change in the business model of the Purina category, thereby reducing export sales.

Description

Goods exports

Export services

Total net sales revenue

Cost of procurement services

Total accrued expenses

Commercial expenses

Marketing expenses

Staff costs

Logistic expenses

Interest

Description

Public utility fees

Costs of other services

Total other current liabilities

Other

Commercial expenses

Local business tax

Innovation tax

Other taxes and similar payment obligations

Trade debtors with receivables

Liabilities related to employees

Value added tax

Description

Total net sales revenue from related companies

Description

Net domestic sales revenue

Domestic services

Net export sales revenue

Sales revenue from related companies

Description

Joint venture or joint venture of a direct or indirect parent company



2 Other income and other expenses

2.1 Other expenses

Previous year Reporting year Change %

114 741            197 305           72%

22 077              -                    -100%

370 240            3 183 669        760%

31 024              87 059             181%

70 954              34 906             -51%

28 263              25 384             -10%

456 497            640 187           40%

26 508              197 549           645%

3 146 697         3 500 247        11%

-                     87 572             100%

4 267 001         7 953 878        86%

3 Material-type expenses

3.1 Material costs 

Previous year Reporting year Change %

22 135 170       25 637 803      16%

19 564 510       19 854 122      1%

27 109 847       26 461 656      -2%

823 877            988 633           20%

1 542 420         1 659 540        8%

71 175 824       74 601 754      5%

3.2 Services used

Previous year Reporting year Change %

429 028            191 848           -55%

1 198 127         1 373 796        15%

1 226 288         1 501 394        22%

1 602 046         1 407 596        -12%

5 612 923         4 470 818        -20%

3 768 685         5 396 064        43%

3 512 521         2 341 719        -33%

5 866 239         7 782 866        33%

758 663            110 004           -86%

Audit fees 47 750              21 500             -55%

Office costs 690 829            169 929           -75%

24 713 099       24 767 534      0%

3.3 Cost of goods sold 

Previous year Reporting year Change %

1 035 098         2 548 213        146%

4 845 997         5 261 175        9%

2 525 687         2 818 653        12%

5 112 282         6 683 682        31%

3 642 801         3 886 069        7%

294 784            351 136           19%

7 027 575         6 633 308        -6%

-                     1 902 087        100%

24 484 224       30 084 323      23%

4 Staff costs

4.1 Staff-related data

Wage costs and other staff benefits incurred in the reporting year and headcount:

Wage earners
Salaried 

employees
Total

9 887 313         1 987 598        11 874 911        

3 422 968         710 622           4 133 590          

13 310 281       2 698 220        16 008 501        

1 488                660                  2 148                 

4.2 Wage contributions by title

Amount

337 599            

2 216 843         

135 580            

93 593              

2 783 615         

Wage costs

Other staff benefits

Total

Average number of staff

Title

Health contribution, vocational training contribution

Wage contributions

Rehabilitation contribution

Other wage contributions

Total Wage contributions

Description

Total cost of goods sold

Cereals

Nespresso

Maggi

Nescafé, Dolce Gusto

Chocolate

Baby food

Animal food

Description

Other

Total services used

Cost of sales

Other, information technologies

Other services used

Royalties

Advertising

Lease

Maintenance

Description

Transportation, loading

Warehousing

Total material costs

Packaging material

Other

Other materials

Public utility costs

Description

Raw materials

Total other expenses

Other

Other taxes and similar payment obligations

Donations

Description

Uninvoiced discounts given (payable) subsequently

Carrying amount of intangible and tangible assets sold

Extraordinary depreciation of intangible and tangible assets

Allocation of provisions

Impairment on inventories

Impairment on receivables

Receivables considered bad debts which do not qualify as purchased receivables



5 Depreciation

5.1 Reporting year depreciation

6 Income from and expenses on financial transactions

6.1 Income from financial transactions

6.1.1 Other income from financial transactions

Previous year Reporting year Change %

1 577 565         2 876 692        82%

136 632            387 227           183%

1 714 197         3 263 919        90%

6.2 Expenses on financial transactions

6.2.1 Other expenses on financial transactions

Previous year Reporting year Change %

1 899 285         3 404 623        79%

55 913              817 256           1362%

1 955 198         4 221 879        116%

7 Proposal relating to the use of profit after tax (approval of dividend)

8 Dividends

Dividends approved in the reporting year:

E. ADDITIONAL INFORMATION

1 Grants received

2 Fees for services provided by the auditor

Reporting year

21 500              

20 493              

41 993              

3 Import purchases

Value of import purchases broken down by import of goods and import of services and by geographical segments

Previous year Reporting year Change %

73 968 245       93 863 051      27%

73 968 245       93 863 051      27%

3 512 521         2 341 179        -33%

7 633 502         9 268 643        21%

11 146 023       11 609 822      4%

85 114 268       105 472 873    24%

63 695 961       61 379 786      -4%

13 001 774       35 687 069      174%

8 416 533         8 406 018        0%

85 114 268       105 472 873    24%

Realised exchange losses on foreign exchange and currency reserves, receivables, 

investments, securities and liabilities denominated in foreign currencies

Aggregated unrealised exchange losses on foreign exchange and currency reserves, 

receivables, investments, securities and liabilities denominated in foreign currencies

Description

Total value of import purchases broken down by geographical segments

Total import of services

Total value of import purchases broken down by import of goods and import of 

services

European Union (EU)

Countries outside the EU

Other parts of the world

Royalties

Import of services

Total import of goods

Description

Import of goods

Other non-audit services

Total audit-related services

Description

Audit

Other assurance services

Tax advisory services

The 100% of the total profit after-tax of 2020, ie THUF 1,811,654 decreased by the negative profit reserve available for dividend payment, amounting to THUF -270,496 proposed to be paid to

the owner as dividends, for a total amount of THUF 1,541,158. 

6 754 822 THUF

The Company decides on the use of the profit after the approval of the financial statements.

Grants received are described in Note 11.

Total other expenses on financial transactions

Total other income from financial transactions

Realised exchange gains on foreign exchange and currency reserves, receivables, 

investments, securities and liabilities denominated in foreign currencies

Aggregated unrealised exchange gains on foreign exchange and currency reserves, 

receivables, investments, securities and liabilities denominated in foreign currencies

Description

Depreciation of intangible and tangible assets broken down by balance sheet row and depreciation method is presented in the tables included in Appendices 4. and 5.



4 Derivative transactions

5 Hazardous waste

6 Reconciling items

7 Remuneration of, advances and loans to senior executives, senior executives top management, members of the Supervisory Board

7.1 Remuneration

7.2 Advances, loans and guarantees

The Company did not disburse advances to senior executives, senior executives top management, members of the Supervisory Board.

The Company did not disburse loans to senior executives, senior executives top management, members of the Supervisory Board.

The Company did not undertake guarantees for senior executives, senior executives top management, members of the Supervisory Board.

8 Material transactions with related parties

9 Assets, financial position, results of operations

10 Other information

F. Cash flow statement

Senior executives, senior executives top management, did not receive remuneration, members of the Supervisory Board are entitled to receive remuneration in amount of HUF 110 000 

/member/year.

Calculation of the tax base is included in Appendix 9.

Changes in hazardous waste is presented in Appendix 8.

The cash flow statement of the Company is included in Appendix 2.

Manager (representative) of the 

Company

Indicators relating to assets, financial position and results of operation are included in Appendix 10.

On 11 March 2020, the World Health Organization declared the Coronavirus (COVID-19) outbreak to be a pandemic in recognition of its rapid spread across the globe, with over 150 countries

now affected. Many governments are taking increasingly stringent steps to help contain or delay the spread of the virus. Currently, there is a significant increase in economic uncertainty which is,

for example, evidenced by more volatile asset prices and currency exchange rates.

For the Company’s 31 December 2020 financial statements, the Coronavirus outbreak and the related impacts are considered non-adjusting events. Consequently, there is no impact on the

recognition and measurement of assets and liabilities. Due to the uncertainty of the outcome of the current events, the Company cannot reasonably estimate the impact these events will have

on the Company’s financial position, results of operations or cash flows in the future.

Based on the experience of the year 2020, the demand for food products normalized after the initial surplus consumption. The pet food export business is performing as planned during the

pandemic, there were no significant decline, and to the best of our knowledge, there will be no decrease in turnover in the future, therefore Nestlé Hungária is committed to making further

investments. The solvency of the Company's customers is not expected to change negatively. Based on the revised plans, the financing of the Company is secured, the principle of continuing

the business is not questioned.

As one of the largest players in the Hungarian food industry, the Company's key strategic task is the continuous supply of food and pet food to the consumers. To this end, it works closely with

its supply chain, distribution and retail partners.

Production is continuous in all three factories in Hungary, and all safety and health precautions have been taken for the Company's employees, who ensure the supply of consumers with Nestlé

products.

The Company has introduced unique wage benefits in the event of a coronavirus emergency: in addition to an average wage supplement of 10% for its employees in the production and supply

chain, including a wage guarantee, a corporate loan moratorium, free meals, sick pay and sick leave and provided an extra wage supplement.

There were no material related party transactions not conducted on terms equivalent to those prevailing in arm’s length transactions.

Date and place: Budapest,19/05/2021

Derivative transaction are presented in Appendix 7.



01/01/2020 - 31/12/2020., Data in thousand HUF

Equity movement schedule

Subscribed / 

Registered capital

Subscribed / 

Registered, but 

unpaid capital

Capital reserve Profit reserve
Non-distributable 

reserve
Valuation reserve

Profit/Loss after 

tax
TOTAL

31/12/2019 6 000 000 0 0 437 439 0 0 6 317 383 12 754 822

- - - 0

- - - 0

209 178 -270 495 - -61 317

- - - - - 0

- - - - - 0

- - - - - 0

- - 0 - - 0

Increase in non-distributable reserve - - 0 - - 0

- - 0 - - 0

- - - - - 0

- - - - - 0

- - - -6 754 823 - - - -6 754 823

- - - - - 0 - 0

- - - 6 317 383 - - -6 317 383 0

- - - - - - 1 811 654 1 811 654

31/12/2020 6 000 000 0 209 178 -270 496 0 0 1 811 654 7 750 336

Nestlé Hungária Kft.

Assets obtained based on regulations

Appendix 1.

Opening balance

Increase in subscribed / registered capital

Decrease in subscribed / registered capital

Transformation

Additional payments for loss

Repayment of additional payments for loss

Offset negative profit reserve

Decrease in non-distributable reserve

Additional payments

Closing balance

Assets given based on regulations

Approved dividends and profit shares

Upwards revaluation

Transfer of profit/loss after tax

Retained profit for the year

Amount transferred to replenish subscribed, but 

unpaid capital

Amount released from liability for dividends



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 2.

Cash-flow statement

01/01/2019 - 31/12/2019 01/01/2020 - 31/12/2020

I. 5 034 185 5 260 518

      

1a 6 827 454 2 207 338

0

1b 0 0

1 6 827 454 2 207 338

2 4 477 203 5 087 360

3 -81 203 246 887

4 235 578 2 813 429

5 72 851 -7 431

6 -322 688 3 422 271

6a 0

7 68 248 1 908 045

7a 0

8 -227 659 275 933

8a 0

9 -1 940 916 -527 052

9a 0

10 1 260 694 -2 617 123

10a 0

11 -218 410 -398 634

11a 0

12 0 0

12a 0

13 -510 070 -395 684

14 -4 606 898 -6 754 822

      

II. -4 227 586 -14 775 186

      

15 -4 826 898 -9 232 983

16 41 888 72 069

17 36 985 8 455

18 0 0

19 83 000 0

20 0 0

21 0 0

0 -5 352 231

437 439 -270 496

      

III. -778 963 10 957 976

      

22 0 0

23 0 0

24 0 15 000 000

25 0 0

26 0 0

27 0 0

28 0 -20 000 000

29 0 0

30 0 0

31 0 0

-80 857 209 178

-698 106 15 748 798

IV. 27 636 1 443 308

32 0

V. 27 636 1 443 308

Opening balance of liquid assets 164 727 192 363

Closing balance of liquid assets 192 363 1 635 671

Adjustment in Change in accrued income, prepayments and deferred expenses ± 

Change in long-term liabilities ± 

Adjustment in Change in long-term liabilities ± 

Given supplementary payment  - 

Refund of supplementary payment  + 

Long-term loans and bank deposits - 

Adjustment in Change in trade payables ± 

Adjustment in Change in short-term liabilities ± 

Adjustment in Change in income accruing for future periods, accrued expenses and 

deferred income ± 

Adjustment in Change in trade receivables ± 

Adjustment in Change in current assets (excluding trade receivables and liquid 

assets) ± 

Revaluation of FX cash ± 

Change in liquid assets at balance sheet (IV. + row: 32)

Nestlé Hungária Kft.

Change on Capital reserves

Change of Cash-pool balance

Liquid assets received free of charge + 

Cancellation of shares, disinvestment (capital reduction) -

Redemption of bonds and debt securities - 

Redemption and repayment of loans - 

Tax paid (on profit) - 

Change in trade payables ± 

Change in short-term liabilities ± 

Change in income accruing for future periods, accrued expenses and deferred 

income ± 

Change in trade receivables ± 

Change in current assets (excluding trade receivables and liquid assets) ± 

Change in accrued income, prepayments and deferred expenses ± 

Change in liquid assets (±I±II±III.) ± 

Dividends and profit-sharing paid  - 

Variation in cash-flow from financial transactions (Financial cash-flow) 

(Rows:22-31)

Proceeds from issuance of shares, capital increase +

Receipts from the issue of bonds and debt securities + 

Receipt of loans + 

Variation in cash-flow from investments (Investment cash-flow) (Rows: 15-

21)

Purchase of fixed assets - 

Sale of fixed assets + 

Dividends and profit-sharing received + 

Advance payment to investment suppliers

Liquid assets given free of charge - 

Supplementary payment received + 

Repayment of non-current loans and termination, withdrawal of bank deposits + 

Repayment of supplementary payment - 

Correction of the merge of Cereal Partners Hungária Kft.

Gain or loss on sale of fixed assets ± 

Variation in cash-flow from operations (Operating cash-flow) (Rows: 1-14)

Profit or loss before tax ± 

Amortisation + 

Impairment loss and reversal ± 

Difference between the creation and usage of provisions ± 

of which: grant received for operations, financially settled

Adjustments in profit/loss before tax ± 

Adjusted profit/loss before tax (1a+1b) ± 



01/01/2020 - 31/12/2020., Data in thousand HUF

Notes to the cash flow statement

1. Items within "1b. Adjustments in profit/loss before tax" by title

Title Amount

Dividends, profit shares received (-)

Gain or loss on assets transferred as contribution in kind (±)

Non-repayable cash and cash equivalents received for 

development purposes (-)

Non-repayable cash and cash equivalents transferred (+)

Forgiven liabilities related to assets (-)

Unrealised exchange difference as at the reporting date on 

investments, non-current liabilities (±)

Unrealised exchange difference as at the reporting date on FX 

cash and cash equivalents (±)

Valuation difference from fair value measurements (±)

1b. Total adjustments in profit/loss before tax -                             

2. Reason for differences between changes in the balance sheet item and changes according to operating cash flows

Title Trade liabilities Other current liabilities
Accrued expenses 

and deferred income
Trade receivables

Current assets (without 

trade receivables and 

cash and cash 

equivalents)

Deferred expenses and 

accrued income

Change in the balance sheet item* 3 422 271                  16 873 523                      275 933                      (537 716)                        (1 777 768)                         (398 634)                        

Impairment, reversal of impairment (±) 10 664                           (839 355)                            

Missing, surplus inventory items (±)

Damage (-)

Bad debts (-)

Dividends, profit shares received (-)

Dividends, profit shares paid (+)

Income tax paid (+)

Non-repayable cash and cash equivalents received for 

development purposes (-)

Forgiven liability related to assets (+)

Purchase of fixed assets (-)

Interest, insurance premium, other costs not paid and capitalised 

as part of the cost of fixed assets (-)

Self-manufactured fixed assets (-)

Sale of fixed assets (±)

Carrying amount of treasury shares, business shares 

repurchased in previous years and withdrawn in the reporting 

year (-)

Carrying amount of current assets transferred as contribution in 

kind, derecognised, if the interests received in exchange for them 

are recognised as fixed assets (-)

Value of interests recognised as current assets that were 

received in exchange for fixed assets transferred as contribution 

in kind, derecognised (contribution in kind value) (+)

Recorded value at initial recognition of current assets received as 

contribution in kind (contribution in kind value) (+)

Issuance of shares, capital increase (±)

Withdrawal of shares (capital decrease) (-)

Additional capital contribution provided or received back other 

than in cash (±)

Additional capital contribution received or returned other than in 

cash (±)

Reclassifications between fixed assets and current assets (±)

Reclassifications between non-current and current liabilities (±)

Changes between balance sheet line items (±)

Change of Cash-pool balance (14 965 478)                     

Change according to the cash flow statement (±) 3 422 271                  1 908 045                        275 933                      (527 052)                        (2 617 123)                         (398 634)                        

Nestlé Hungária Kft.

*In the 'Change in the balance sheet item' column a positive (negative) amount represents an increase (decrease) for liability items and a decrease (increase) for asset items.



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 3.

Transactions with related parties

Type of relationship Transaction value

other related party                   94 213 277    

other related party                   52 386 160    

Dividend - paid other related party                     6 754 823    

other related party                     2 341 719    

other related party                         14 832    

other related party                        387 317    

Nestlé Hungária Kft.

Royalties

Interest - received

Transaction type Other information necessary to evaluate the transaction

Net sales

Cost of goods purchased

Interest - paid



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 4.

Intangible assets

Capitalised value of 

formation and 

transformation

Capitalised value of 

research and 

development

Rights and concessions Intellectual property Goodwill Total

GROSS BOOK VALUE

Opening balance 0 0 1 793 058 4 901 306 0 6 694 364

Increase 920 920

Decrease -859 -859

Reclassification 0

Other 0

Closing balance 0 0 1 793 058 4 901 367 0 6 694 425

Accumulated amortization

Opening balance 0 0 0 4 901 306 0 4 901 306

Amortization 0

Extraordinary amortization 0

Reversal of extraordinary amortization 0

Decrease -859 -859

Reclassification 0

Other 0

Closing balance 0 0 0 4 900 447 0 4 900 447

Opening balance 0 0 1 793 058 0 0 1 793 058

Closing balance 0 0 1 793 058 920 0 1 793 978

ADVANCES ON INTANGIBLE ASSETS

Opening balance 0

Closing balance 0

Opening balance 0 0 1 793 058 0 0 1 793 058

Closing balance 0 0 1 793 058 920 0 1 793 978

Nestlé Hungária Kft.



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 5.

Tangible assets

Land and buildings and 

related rights and 

concessions

Plant, equipment, 

machinery, vehicles

Other equipment, fittings, 

vehicles
Breeding animals

Assets under 

construction, 

renovations

Total

GROSS BOOK VALUE

Opening balance 25 805 828 51 767 164 11 047 646 0 1 463 150 90 083 787

Capitalization 1 483 735 2 653 201 1 745 383 -5 882 318 0

Increase 9 232 063 9 232 063

Decrease -164 010 -1 336 157 -981 627 -2 481 794

Reclassification -19 650 16 533 -186 527 -189 644

Other 0

Closing balance 27 105 903 53 084 208 11 827 935 0 4 626 368 96 644 413

Accumulated amortization

Opening balance 6 693 441 27 463 487 7 632 072 0 189 644 41 978 644

DEPRECIATION 868 992 3 017 565 1 200 803 5 087 360

Extraordinary amortization 0

Reversal of extraordinary amortization 0

Decrease -64 636 -1 202 684 -948 317 -2 215 637

Reclassification -189 644 -189 644

Other 0

Closing balance 7 497 797 29 278 367 7 884 558 0 0 44 660 722

Opening balance 19 112 386 24 303 678 3 415 574 0 1 273 506 48 105 144

Closing balance 19 608 105 23 805 841 3 943 377 0 4 626 368 51 983 691

PAYMENTS ON ACCOUNT

Opening balance 17 450

Closing balance 5 369 682

Opening balance 19 112 386 24 303 678 3 415 574 0 1 273 506 48 122 594

Closing balance 19 608 105 23 805 841 3 943 377 0 4 626 368 57 353 373

Nestlé Hungária Kft.



Nestlé Hungária Kft. 01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 6.

Investments

1 Affiliated companies

Long-term 

interest
Current assets

Forum-Pro Industry Non-Profit Kft. 2184 Vácegres, Akácfa u. 16. 4% 1 850                

Total 1 850                -                    

Name of entity Address Interest (%)

Book value



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 7.

Derivative transactions

1 Details of derivative transactions that are still open at the reporting date

Identifier
Subject matter of the 

transaction

Type of 

derivative deal
Hedge deal?

Clearing or 

derlivery 

purpose?

Stock exchange deal? Maturity date
Contracted amount 

(strike price, rate)

Estimated impact 

on profit or loss (fair 

value)

Expected cash 

flow effect

Impact on 

profit or loss 

for the current 

year

7927524 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 357                           2 233 796 -                

7929589 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 357                           3 210 157 -                

7927518 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 357                           2 857 331 -                

7967219 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 400                           479 878                    

7966996 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 300                           449 760                    

7966482 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.04.20 302                           423 077                    

7992109 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.04.30 357                           2 353 560                 

7992467 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.04.30 356                           2 846 829                 

7992271 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 357                           1 195 411 -                

7994456 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 356                           2 850 289 -                

8012591 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 359                           1 795 119 -                

7992583 sell Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 356                           1 422 394 -                

8012069 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 396                           209 002                    

7995335 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 387                           182 622                    

8008859 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 291                           305 214                    

7995350 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.25 293                           131 791                    

7992578 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.28 356                           1 067 918                 

7992589 buy Forward hedge deal delivery purpose non-stock exchange deal 2021.05.28 356                           1 422 732                 

Total 5 692 115 -                -                      -                   

2 Details of derivative transactions closed out by the reporting date

Identifier
Subject matter of the 

transaction

Type of 

derivative deal
Hedge deal?

Clearing or 

derlivery 

purpose?

Stock exchange deal?
Gain or loss on 

the transaction
Cash flow effect

8036297 buy Forward hedge deal delivery purpose non-stock exchange deal 238 527               

8036294 buy Forward hedge deal delivery purpose non-stock exchange deal 455 426               

7728663 sell Forward hedge deal delivery purpose non-stock exchange deal 2 666 192 -           

7728649 sell Forward hedge deal delivery purpose non-stock exchange deal 2 943 334 -           

7728658 sell Forward hedge deal delivery purpose non-stock exchange deal 2 943 283 -           

7699506 buy Forward hedge deal delivery purpose non-stock exchange deal 190 935               

7728656 buy Forward hedge deal delivery purpose non-stock exchange deal 150 975               

7725258 buy Forward hedge deal delivery purpose non-stock exchange deal 116 690               

7699347 buy Forward hedge deal delivery purpose non-stock exchange deal 290 390               

7728650 buy Forward hedge deal delivery purpose non-stock exchange deal 438 069               

7921171 buy Forward hedge deal delivery purpose non-stock exchange deal 1 074 090            

7838339 buy Forward hedge deal delivery purpose non-stock exchange deal 1 081 888            

8036299 sell Forward hedge deal delivery purpose non-stock exchange deal 238 661 -              

8001337 buy Forward hedge deal delivery purpose non-stock exchange deal 222 994               

7838334 buy Forward hedge deal delivery purpose non-stock exchange deal 1 442 565            

7849004 buy Forward hedge deal delivery purpose non-stock exchange deal 1 443 690            

8036296 sell Forward hedge deal delivery purpose non-stock exchange deal 455 683 -              

7838343 sell Forward hedge deal delivery purpose non-stock exchange deal 1 461 654 -           

7896052 sell Forward hedge deal delivery purpose non-stock exchange deal 2 579 279 -           

7838336 sell Forward hedge deal delivery purpose non-stock exchange deal 2 526 399 -           

7838344 sell Forward hedge deal delivery purpose non-stock exchange deal 1 804 511 -           

7849005 sell Forward hedge deal delivery purpose non-stock exchange deal 1 806 048 -           

7901729 buy Forward hedge deal delivery purpose non-stock exchange deal 2 583 223            

7796099 buy Forward hedge deal delivery purpose non-stock exchange deal 388 922               

7785941 buy Forward hedge deal delivery purpose non-stock exchange deal 740 755               

7927520 buy Forward hedge deal delivery purpose non-stock exchange deal 2 247 705            

8002055 buy Forward hedge deal delivery purpose non-stock exchange deal 807 843               

7927514 buy Forward hedge deal delivery purpose non-stock exchange deal 2 852 300            

7918655 sell Forward hedge deal delivery purpose non-stock exchange deal 1 260 103 -           

7915091 sell Forward hedge deal delivery purpose non-stock exchange deal 759 912 -              

7901730 sell Forward hedge deal delivery purpose non-stock exchange deal 2 585 755 -           

7883956 sell Forward hedge deal delivery purpose non-stock exchange deal 1 832 382 -           

7895648 sell Forward hedge deal delivery purpose non-stock exchange deal 1 839 250 -           

7929283 buy Forward hedge deal delivery purpose non-stock exchange deal 478 800               

7929495 buy Forward hedge deal delivery purpose non-stock exchange deal 452 685               

7929591 buy Forward hedge deal delivery purpose non-stock exchange deal 2 352 949            

8011759 buy Forward hedge deal delivery purpose non-stock exchange deal 1 075 632            

8001338 buy Forward hedge deal delivery purpose non-stock exchange deal 1 109 057            

7929586 buy Forward hedge deal delivery purpose non-stock exchange deal 2 852 059            

Total 2 614 274 -           -                             

Nestlé Hungária Kft.



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 8.

Hazardous waste

Nr EWC code Quantity (kg) Vendor Place

1 200133 12 ÉMK Kft - 100327813 Szerencs 

2 200121 17 ÉMK Kft Szerencs 

3 80317 79 ÉMK Kft. Szerencs 

4 160506 511 ÉMK Kft. Szerencs 

5 150202 76 ÉMK Kft. Szerencs 

6 80409 5 ÉMK Kft. Szerencs 

7 150111 4 ÉMK Kft Szerencs 

8 150110 748 ÉMK Kft Szerencs 

9 180103 6 Meditrade Kft. - 100908764 Szerencs 

10 130205 4 ÉMK Kft. Diósgyőr 
11 200121 13 ÉMK Kft. Diósgyőr 
12 150110 86 ÉMK Kft. Diósgyőr 
13 140603 113 ÉMK Kft. Diósgyőr 
14 150202 173 ÉMK Kft. Diósgyőr 
15 200133 7 ÉMK Kft. Diósgyőr 
16 180103 6 Meditrade Kft. Diósgyőr 
17 200135 2 595 Megoldás Kft Bük

18 150202 3 074 Megoldás Kft Bük

19 150202 15 Envirotrade Kft Bük

20 150110 5 560 Megoldás Kft Bük

21 200121 127 Megoldás Kft Bük

22 60205 126 Megoldás Kft Bük

23 60106 1 963 Megoldás Kft Bük

24 150111 465 Megoldás Kft Bük

25 80317 515 Megoldás Kft Bük

26 130205 720 Envirotrade Kft Bük

Total 17 020

Nestlé Hungária Kft.



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 9.

Corporate income tax calculation

1 Income tax calculation

Corporate income 

tax

2 207 338             

3 183 668              

5 353 722              

Costs and expenses not incurred in the interest of the business activity 338 580                 

2 387                     

Debts cancelled, if the debts are not treated as irrecoverable 25 384                   

224                        

34 906                   

370 241 -                

6 274 729 -             

Write-back of impairment on receivable 70 954 -                  

Grant to public benefit organization 33 797 -                  

4 396 488             

Tax rate 9%

395 684                

Tax calculated on the basis of minimum income -                         

395 684                

2 207 338             

395 684                

1 811 654             

Nestlé Hungária Kft.

Profit or loss before tax

Provision used, released

Depreciation deductible for corporate income tax purposes

Tax liability for the current year

Tax base

Calculated tax

Total tax liability for the current year

Profit or loss after tax

Tax base decreasing items

Fine, expenses arising from sanctions prescribed by law

The amount accounted for as a reduction in income, capitalised value of own performance or as an increase in costs, 

expenses in the course of a tax audit or self-revision

Impairment on receivables

Description

Profit or loss before tax

Tax base increasing items

Provision made

Depreciation expense according to Hungarian Accounting Law, disposal of tangible assets and intangible assets



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 10.

Profitability, financial indicators, property and capital structure, expense structure

1 Profitability

Description
Balance Sheet 

reference
Previous year Current year

Er. A

Er. I.

Er. F

D.

Er. F

A+B+C

2 Financial indicators

Description
Balance Sheet 

reference
Previous year Current year

B

F.III.

B.IV.+B.III.+B.II.

F.III.

B.IV.+B.III.

F.III.

Receivables B.II.1.

(in days) Er.I./365

Inventories (goods) B.I.5.

(in days) Er.IV.8/365

Nestlé Hungária Kft.

Closing receivables
12,77 10,61

Daily average revenue

Closing inventories (goods)
46,43 36,89

Daily average cost of goods sold

Net working capital
Current assets –

B – F.III. 5 423 093 -11 113 909
Current liabilities

Liquidity quick ratio

Liquid assets + Securities + 

Receivables 0,78 0,50

Current liabilities

Cash liquidity ratio
Liquid assets + Securities

0,01 0,04
Current liabilities

Net equipment effectiveness
Profit after tax

7,77% 1,91%
Total assets

Calclulation method

Liquidity ratio
Current assets

1,21 0,76
Current liabilities

Calclulation method

Return on sales
Trading profit

4,71% 2,32%
Net sales revenue

Net equity effectiveness
Profit after tax

49,53% 23,38%
Equity



3 Property and capital structure

Description
Balance Sheet 

reference
Previous year Current year

Capital structure ratio D

F

Equity - Subscribed / Registered capital 

ratio
D

D.I.

Fixed assets coverage by equity A

D

Property structure A

B

Fixed assets coverage A

A+B+C

4 Cost structure

%

-

-

-

-

-

100,00%

45,12%

14,98%

0,14%

18,20%

0,00%

78,44%

7,18%

2,50%

1,68%

11,37%

3,08%

4,81%

97,69%

2,31%

Total expenses 145 611 015 95,24% 161 522 475

Trading profit 7 273 862 4,76% 3 815 284

Depreciation 4 477 203 2,93% 5 087 360

Other expenses 4 267 001 2,79% 7 953 878

Wage contributions 2 647 568 1,73% 2 783 615

Staff costs 16 318 100 10,67% 18 792 116

Wage costs 10 256 498 6,71% 11 874 911

Other staff benefits 3 414 034 2,23% 4 133 590

Services sold (mediated) 0 0,00% 0

Material-type expenses 120 548 711 78,85% 129 689 121

Other services 175 564 0,11% 235 510

Cost of goods sold 24 484 224 16,01% 30 084 323

Material costs 71 175 824 46,56% 74 601 754

Services used 24 713 099 16,16% 24 767 534

Other income 483 291 - 771 548

Total income 152 884 877 100,00% 165 337 759

Capitalised value of self-manufactured assets 0 - 0

Gross revenue 152 401 586 - 164 566 211

Net sales revenue 154 480 382 - 164 186 243

Changes in self-manufactured inventories -2 078 796 - 379 968

Description
Previous year Current year

Amount % Amount

Fixed assets
1,61 1,71

Current assets

Fixed assets
61,39% 62,46%

Total assets

Equity
2,13 1,29

Subscribed / Registered capital

Fixed assets
3,92 7,63

Equity

Calclulation method

Equity
0,20 0,10

Liabilities



01/01/2020 - 31/12/2020., Data in thousand HUF

Appendix 11.

Grants received

Year (period) Amount received Total amount used

 Mitigating COVID-19' 

economic effects (HUF) 

2020           215 241 176                       215 241 176    215 241 176            

Total           215 241 176                       215 241 176                          -                            -                            -                            -                            -               215 241 176    

                          -      

Nestlé Hungária Kft.

Description of the grant (identifier) 25/2020. (VI. 22.) AM regulation

Nature of grant non-repayable grant received

Amount used detailed by title

Amount available
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Annex 4.  

THE GUARANTOR’S 2020 CONSOLIDATED FINANCIAL STATEMENTS  
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